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British Buy ‘Nickel: and Smelters 
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!: BUT TROUBLES 


STILL TO SOLVE 


Rapid Stock Rise May 
Overlook Some 
Factors 
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Articles for The Financial 
Post This Week 


This Stock Boom 


Business ‘Still Lagging But|~°** 


‘More Cheerful—British 
Foresee Dropping 
Bond Yields 


A discussion of what the 
stock market rise may portend 
for business appears on page 4. 


With New York Stock Exchan, 
trading acter persisting through- 
out the last three weeks of July 
and the first fortnight of August 
without precipitating important 
liquidation, stock-minded business 
men of Canada and Europe have 
been greatly cheered by this strik- 


Can- ing demonstration of restored con- 


ted the value of the possible 


1 stad - 

‘ ad preferences. 
he‘Canadians fee! that the British. 
a underestimated 


port | theo nt 
os at ane 


| electric: power.. | If 


nce and by the response of 
their own stock markets. In the 
face of a chorus repeated daily 
it 


fore stocks can 
What the long-term reco 
has shown. Page 7. Hugh Ban- 
croft’s views. Page 6. 


wreck Im 
ference and are aided 
diplomats pla at in e, both 
delaying s culmination of 
negotiations. Page 1. 
Conference to Date 
At-a-glance s of what has 


ha panes st Ottawa the 
wee Seam for ae bes ae 
age 1. 


Cattle Embargo 
It’s been a live topic for thirty years 
jan do not i 


to | and most Can 


po: 7 
the boom days in 1929 but with 
the extraordinary difference that 
the volume on rush days on the 
New York Stock Exchange recent- 


ly came about with very little in- |; 


crease in marginal Asa 


matter of fact, brokerage loans on |: 


August 3 were only $1,000 

hiker than the lowest ae ar 
000 as compared with 

many billions of dollars in 1929. 

wae Throws Light 
h ri rices f heat 
and other fi sod ceadiane aon 
many tens of 
millions in ” tarmers’ 
the stock market rise, it 
to be acknowledged, is not 
eee ee cca ny oe earevement 
output, automobile 

duction,. car loadi an che 
as signifi- 
cance for business it is because 
executives hope it may forecast an 
im situation as to credit, 
ices erally. 
| men are all the eee: 
ing to believe that this may be ‘so 
since li was thrown on the 
world’s darkness by reason of the 
Lausanne agreement. This demon- 


of | Stration of ability on the ‘part of 


Temie 


Ege 
ee 


ge 
a 
as 


statesmen to come to an agree- 
ment, even if only a tentative one, 
orld policy has had an enorm- 

ming effect. The un- 
ee large number of impor- 
tant. public men in the United 
no taking a Sesaighied rather 


a view of repara- 
tions, ter-Governmental debts 
and of other world economic prob- 
lems further improved sentiment 
in Canada and in Europe on stock 


Bonds Provide Foundation 

The greater strength of bonds 
throughout July has had an even 
more important effect on public 
i than the strength in 
stocks. In fact, they are both part 
and parcel of the same improve- 
ment in segtiment. It may be that 
the monumental conversion scheme 
the British Government releas- 
British money which has been 
higher yields. Canadian 
investment -bankers’ state, how- 

ever, that the total of such buyin 

can easily be exaggerated. It di 
lead to the repatriation of many 
“payable im London” bonds and 
some Bfitish money did enter the 

New York market. | 

One ordinarily conservative 
British house added a postscript to 
the letter to British clients ex- 
preesins eden a that it might 
difficult before the end of 1932 

to get yields on good Government 
bonds as high as.4 per cent. In 
Canada where Governments have 


_| had to do unusually expensive 


even’ present in the abstract. 
@ the first three months of 
year, ended Ju+. %) last, 
declined and ex «.citures 


oe * * 
“ay current revenues amount- 
€ 7106 £00) a 
‘weow the figure for the same 
has of 1931. The big decline 
customs duties, down from 
100,000 to $21,000,000, and in 
taxes, down from $13,000,000 
10,000,000. Income tax brought 


i ‘almost as much, although Can- 


Mans had less income to be taxed; 
mp and other excise taxes 
i from under $8,000,000 to 


about $18,000,000. 


mxpenditures climbed. ‘Current 
fitures for the first three 


Months of last year were $84,500,- 


0; this year, $99,900,000. -In- 
tase of $6,000,000 in interest is 
@ chief item, possibly due in part 
@® shifting of interest dates but 
minly to a larger public debt. 
etal expenditures, current, capital, 
tployment relief, ete., apart 
wm recoverable advances, totalled 
#£000,000. Thus the gov 
_ ontinued: on page 2, col. 3) 


fingncing such a warning seems 
almost fantastic but it is an indica- 
tion ‘of the extent to which pes- 
simism as to the future has been 
lifting in recent weeks. 

It is recalled that the bull mar- 
ket in bonds ended early in 1928 
so that a consistent strength in 

(Continued on page 2, col. 4) 
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For Better Bonds 


Life insurance companies seek 
greeter security in industrial bonds 
tL . ; 
age 1. 
London Buys “Nickel” 
Far-seeing British interests -accu- 
Canadian base metal stocks 


mulate =r - 
erence o 
and zinc. Page 


"| ing company for certain 


Panics of the Past 
Last of the brief pen anevasee of 
economic crisis that Canada has 
weathered in days gone by. This 
week: 1922. Page 8. 
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Portfolios of Investment: 


Trusts Prove Stronger 
Than Anticipated 


GET EXPERT AID 


H. R. Jackman Called in to 
Assist in Management — 
‘General Securities Board 
Meets Aug. 15 


Directors of Canadian General 
Securities, of Canadian Gonnanl 


Investments, Ltd 
Finance Corp., of Canadian Insur- 
vance Shares and of various other 
com es formed or sponsored by 
W. W. Evans, who died in Toronto 
on July 30, have already taken 
vigorous action looking toward the 
inspection of assets, the securing 
of competent oversight and direc- 
tion and the continuance of busi- 
ness wherever possible. 

Enough has n done to indi- 
cate that ts for two of the 


eral - 

and that Traders Finance 
assets are good, consisting 
Iment obliga- 

from the sale of Ford 

the uncon- 

Ford deal- 

r is con- 
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in British Press Seek to Discredit 


Value of Offers Made By Dominions While 
Ambitious Young Diplomats Play 


ANTI-BRITISH GAME 


PLAYED BY GROUPS 


Work of Conference Impeded By Propagandists Misrepre- 
. senting Genuine Progress Made From Time to Time 
and By Skilful Debaters Who Know Their 
Palmerston Backwards and Forwards 


By Staff Editer 


OTTAWA—More difficul 


designed, apparently, to 
2. Desire of some 

experimentation in diplomacy. 
The trouble-makin, 

newspapers, On the whole, the 


to the conference; has soft~-pedalled 
basic objectives of the conference. For example, many determin 


the 

Liberal journals: are so seized of 

the necessity of successfyl conclu- 
wa that 


gree col- | diff 


\ — company continues 
e 
A. E. Naylor. Canadian Insurance 
8 as holding company for To- 
General Insurance and Can- 
adian General Insurance also ap- 
years to have a position of impor- 
in insurance world, 
A Special Committee 
' There are now ven. iomgsiatint 


cs . Third Canadian 
"| Investment Trust, and Confedera- 


tion: Investments, which 


a hold- 


the Fourth Canadian General 
vestment Trust. » 


of neral Investments, 
was considered satisfactory by di- 
rectors. ; 
Holdings Large in Good Stocks 
‘ In March last Canadian General 
Investments —- its a4 
mber 31, 19: 


folio as of 

enced investment men 
ju from the list that the assets 
of the various companies were 


.| very low in total market value, but 


Aug. 2 
Month of August, 193i ... 


of Aug. 2 
Month of August, 1931 .... 


ell Food Market 


Makes Offer to Stanford’s 


From Our Own Correspondent 


MONTREAL. — Preferred and 
common stockholders of Stanford’s 
Ltd. have been offered an exchange 
of securities on certain conditions. 
The former operated some 10 food- 
stuff stores and baking plant in 
Montreal, the business having been 
founded in 1906. In 1927 the com- 

any was publicly financed, $500,- 
500 of first preferred, $200,000 of 
second preferred and 20,000 shares 
of. no value common stock 
issued. In September last year the 
company was declared bey 7~ by 

Buywell Food Markets Ltd. has 
now come forward with an offer to 
Stanford’s shareholders. For pur- 

the first and sec- 

shares of Stanford’s 

have been valued at $100 each, 
while the common has been given 
a.value of $25 a’ share. Holders of 
these shares are asked to subscribe 
to the extent of 20 per cent of the 
value given to their securitiés to- 
ward the purchase of Buywell Food 
Markets preferred, They on ye 
receive in exchange a proportion- 
ate numberof Buywell no par value 


common shares, valuing the latter 
at $10 a share, in relation to the 
seen of Stanford’s securities 


eld. 

The plan of exchange is better 
understood by taking a concrete 
case. If the holder of 10 shares of 
first preferred and 40 shares of 
common of Stanford’s would have 
$2,000 par value of securities, he 
would be required to put up 20 per 
cent of this sum, or $400,: tow 
the purchase of Buywell Food Mar- 
kets preteress. For this ‘ he 
would receive 10 shares of Buywell 
preferred. ‘Further he would re- 
ceive 200 shares of Buywell com- 


mon. 
It is. officially stated that the 
Stanford Estate, holding 16,000 of 
tanding common 
s Ltd.,.is par- 

ticipating in this plan. 
authorized and issued capi- 
talization of the Buywell Food Mar- 
kets Ltd. consists of 50,000, 7 = 
cent first preferred shares of the 


par value of $10 each and 200,000) ferred and 


common shares of no par value. 


i. 


an actual inspection of holdings 
shows that the situation is Sones 


much stron ee 

supposed. . There are inc a 
number of securities which have 
had knockout blows administeréd 


shares of | journals, such 


31. | C 


er than outside critics | thi 


to them during the last two years |of Bm 


but it turns out that these do not 
form as important a part of the 
total holdings as expected. The 
oneene of good stocks are very 
much higher and they give .the 
company an important strength 
on Which to build for the future. 

_ Canadians are mainly interested 
in the merged trust, Canadian 
General Investments, and there- 
fore the fact that there are large 
holdings of important and key 
companies is of great importance 


to many investors all over Canada. | ; 


A large proportion of the capital 
invested in the Third Canadian 
General Investment Trust was of 
English origin but it also has large 
holdings of leading stocks as well 
as a number of securities which at 
the moment are of little value. 
Previous publication of portfolios 
did not give the number of shares 
held in each security and: it is 
cheering to hear that the emphasis 


is to be placed on the stocks still | a] 


strong or promising rather than on 
the others. 
Protects Small “Fourth” Investor 
The situation of the Fourth Can- 
adian General Investment Trust 
was unfortunate in that commit- 
ments for purchase of stock were 
made at the peak and large blocks 
were underwritten in advance of 
selling much of the stock. When 
the market collapsed the Trust 
executive secured loans in order 
to live up to its purchase obliga- 
tions, but the continuous deprecia- 
tion of securities on a scale never 


ard | before experienced by the present 


generation have put it in a posi- 
tion where any liquidation would 
give nothing to shareholders. 
Most of the large shareholders 
of the Fourth Canadian General 
Investment Trust are taking their 
losses but for the sake of the 
smaller holders in need of divi- 
dends Confederation Investments, 
Ltd., was formed in November, 
1930, and small shareholders of 
the Fourth trust were offered the 
lege of exchafiging their 
oldings for shares in the holding 
company on the basis. of one pre- 
one common share for 
(Continued on page 2, col. 1) 


te 
eyes of the British public. 
Plays Soviet Game 


and delay has been caused at 
Imperial Economic Conference by two than 
1, Trouble-making articles in both the British and 
success at the parley. 
ups to make the conference a laboratory for 


the 
by ony. lee factors: 
nadian press 


articles have not been numerous in Canadian 


nn press has been most friendly 
the minor frictions and played u 
Considerable opposition de- 
ment Hill. They have : 
to bring to Ottawa the of 
Sn 


mhera aisenemh nd | 
“ toc ee i ee eae 
a Se ee of investors 
es eens ne.’ + Tieede 


Preference for ‘Copper, 
.Lead and Zinc Thought | 
. Likely ; 
Whatever else comes out.of the 
Py Deakas wih repent te boas 
particularly copper, lead 
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One feature of this situation that | ence 


makes it most seaports to sin- 

rialists at the Conference 
i act that it plays directly 
into the hands of the Soviet ene- 


trade with Russia. Canada is anxi- 
oug to secure much of the busi- 
ne&s which Russia now gets in the 
a a ane 2 ae 
its proposals accordingly. Russian 
propagandists are therefore defin- 
itely interested in belittling and 
discrediting the Canadian propos- 

s. Thus much. of the anti - 
adian propaganda that is being cir- 
cula around Ottawa and cabl 
to the Old Country plays directly 
into the hands of the Soviet dic- 
tators who know a thing or two 
themselves about propaganda. 

Laboratory in Diplomatics 

Too much diplomatics is the sec- 
ond factor that is hindering the 
work of the Conference, in the opin- 
ion of some shrewd observers 
around Ottawa. To some of the 
negotiators; particularly to many 
of the younger secretaries and ex- 
perts in the British delegation, the 
Conference is reg as a battle 
of wits in which diplomatic skill 
will win. There is almost. daily 
jockeying for position and some of 
the people who have a hand in the 
Conference are prouder of the daily 
vantage points they gain at the 
expense of “oppos delegations 
than of the progress made 
the ultimate, joint objective of Em- 
pire trade expansion. ' 

It is this group who are particu- 
larly. a at the presence of so 
many unofficial industrialists, ag- 
riculturists, financiers and others 
and who spurn the thought of even 
nodding to practical men 
whan thay meet them on Parlia- 


{ 


has designed | w, y 


ard| chances of Canadians from selling 


Runciman would be called upon 
to explain to the British parlia- 


a 
(Continued on page 2, col. 5) (Continued on page 2, col. 2) 


Far East Buys B.C. Newsprint 


«|But Swedes Nab Other Lines 


From Our Own Correspondent ' 
VANCOUVER. — Swedish com-| ever, comes from the Orient. R. H 
petition is ing too strong in| Scanlon, of the Powell River Com- 
Australia for British Columbia! pany, British Columbia’s leading 
manufacturers of roducts| newsprint producer, returned from 
who a few months ago dominated | Japan recently, reporting favorable 
a section of that market, but in the| conditions for the marketing of 
Far East the newsprint industry is} Canadian paper. 
offsetting this loss to some txtent.| Hon. Herbert Marler, Canada’s 
Companies such as We t| minister to Japan, credits Mr. Scan- 
Paper Company shipped large vol-| lon and similar* representatives of 
ume of wrapping paper and spé- 
cialties to Australia and New Zea- 
land, but this business is now prac- 
tically non-existent, according to 
> ident of the com- 
pany. The fact that Swedish ex- 
change amounts to about 40 — 
cent on the dollar has wrecked the 


Japan to purchase newsprint in 
this country. Two years ago Japan 
bought virtually no newsprint in 
Canada, but last year $2,000,000 
worth. was bought and sales will 
probably be greater this year. Due 
to the ve of the Japanese 
market Powell R. 1 

been able to operate its mills five 


days a week i of three. _ 

The Chinese market for Canadian 
pa . Newsprint 
vi 


in that market without substanti 


Paper products such as fruit 

wraps are not on. the preferred 

iff, but newsprint, which ys 

a tariff advantage, is still selling 
 Ohenat th th peful indi 

e most ho ca- 

tions of market expansion, how- 


iver Company has/|- 
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pick of fine leathers. .. a icu- 
th degree of craftsmanship . . . 
naake» Canterbury Oxfords the - 
choice of men who express their 
» taste in the buying of better 
‘or kid leathers in a range .of 
Is to satisfy the most particular 
's fancy. Come in and see them. 
offer value, we believe, unsur- 
in Canada at the price. 
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ent of this company was 
7 in the hands of Mr. 


Canadian General Securities 


holds important assets, not only a 
large interest in the 
companies but holdings as well in between 


many “Evans” 


Profit and loss account in 1931 | ha 


from $570,675 to $85,821 
and rod P50 401 tor] bad and 
sonra 


PROGRESS MADE 
- INU. K.-CANADA 
“=: * "TRADE TREATY 


(Continued from page 1) 


n} ment the ea of his bargain with 
and 


were ‘ 
-that recent im- 
the market has 


to by W: W: 

n the first place and which 

ig in the centre of the picture for 
‘all us “Evans” compan- 
we its future manage- 

t and policies discussed at a 

g in Winnipeg on 


_ August 15. It was there the com- 


was ‘given its first impetus 

. Evans and it has impor- 
there, ‘There are 

to 30 shareholders other than 
Rt. Hon, Arthur 
vice-president and 

sel but until his death 


or Increase 


r, Lloyd George 
rise from his accustomed 
md after ing out in 

that the terrible 

s; which Peel 


had | out without the 


, would blandly 

Sade to" etate ek fieltly. san how 
8 exp us 

many factory wheels were ‘to -be 
set moving in Lancashire and York- 
shire by the Canadian concessions 
and how, many of ‘the unemployed 
were likely"to find work for them. 


Baldwin Turns It Down 


. The’ British conclusion was: that 
the “Canadian offer as it stood 
would not yield them any effective 
defence for the imposition of food 
taxes and so last week-end Mr. 
Baldwin who had the whole of his 
delegation behind him, addressed a 
letter to Prime Minister Bennett 
intimating that the Canadian pro- 
posals in their original form were 
completely unacceptable to them. 
The British note drew attention 
to the grave discrepancies between 
the trade values set upon the 
Canadian proposals by the British 
and Canadian experts and argued 
that the proposals were not in 
conformity with the principles 
about Imperial economic co-opera- 
tion laid down by Bennett: in his 
opening speech. it also reiterated 
their desire that Anglo-Canadian 
trade should be enlarged by reduc- 
tions in the duties on British goods 
rather than by widening the margin 
of preference through increases in 
the general tariff. The note was 
courteous but firm and it left the 
door wide open for the further 


added several oth 
original list, and a 
request. 


Vege 7 
dat ae ind—that is to say the 
national debt increased—by Mig vd 


000 during the period when 
me ta. payments should: have 


been piling up a surplus for leaner 


months. Last year the surplus dur+ 
ing the period was $18,000,000. 
Thus the government’s financial re- 
‘sults for the first quarter were just 
$25,000,000 worse than they were a 


oy s * * 


R. RHODES forecast a surplus 
| M of $4,300,000. He admi 
that this would be before allowing 
for unemployment relief expendi- 
tures and C. N. R. financing. On 
the same basis as ‘his estimate, he 
ended the first quarter of his year 
with a surplus of between $5,000,- 
000 and $6,000,000. Last year at 
the same time his surplus, on cur- 
rent account, was $23,000,000. Yet 
he ended the year with a deficit 
on current account of $44,000,000. 

It is obvious that the country is 
headed for another very large defi- 
cit on current account to which will 
have to be added the additional de- 

| ficits on account of unemployment 
| relief, the possible loss of anything 
| up te $15,000,000 on wheat pool 


| EVELOPMENT of power 

facilities of the International 
Section of the St. Lawrence River 
'is going to cost Ontario a great 
' deal more than the public generally 
| :ppreciate. With the first general 


-| broadcast of the signing of the 


|treaty between’ Canada and the 

| United States; it was stated that 
Ontario’s proportion of the cost 
of this joint development would be 
$67,000,000. Considerable ° stress 
also was laid on the point that in 
return for this expenditure Ontario 
would receive 1,000,000 h.p. of elec- 
trical energy to be developed at two 
points on the river. 

This is true in so far as it goes. 
At the same time it is worthwhile 
pointing out in these days of 
surplus power supplies that the 
expenditure of $67,000,000 on the 
part of Ontario will not produce 
one horsepower of electrical energy 
for the province. It should be said 
that the $67,000,000 covers only 
Ontario’s share of the cost of 
creating the channel and the sub- 
structure. works for the power 
p and not one cent for the 
plants, generators and transmis- 
sion lines. é 

’- * *# 

N ORDER to secure its share of 

the proposed 2,000,000 h.p. 
development, it will be‘ necessary 
for the Province of Ontario to 
provide the power house super- 
structure and power house. equip- 
ment, as well as transmission lines 
to carry the energy to market, 
before any power can be used from 
the International Section. 


negotiations which it invited. Con- 
servations subsequently téok place 
Mr. Bennett and different 
‘ministers and asa result 
the on both such were set 
to ‘work in conference to try and 
reconcile their differences. Some 
of these differences arise from the 
fact that the two sides were work- 
ing on different bases of calcula- 
tion but the figures aepereeey are 
seriously divergent all along the 
line. On the Canadian side how- 
éver. it.is now admitted that the 
iron and . steel proposals were 
framed under ai serious miscalcula- 
tion of their value to Britain. They 
ve been withdrawn and there 
have since been forwarded to the 
British amended ere osals about 
iron and steel, w ich o far to 
satisfy their desires in se lines. 
The experts at the time of writing 
are’ still at work and further 
amendments of varying degree are 
expected in the Canadian proposals, 


Pressure on Bennett 

The British claim fo have in 
sight very satisfactory trade 
agreements with the other Domin- 
ions and India and early this week 
there was looming up the possibili- 
y that any sort of bargain between 
Canada and Britain might prove 
impossible and Canada would be left 
h eral economic 
concordate arrived at by thé rest of 
the commonwealth. Obviously such 
a development would leave the Ben- 
nett ministry in an unenviable 
situation and an editorial appear- 
ing in Wednesflay’s Montreal Gaz- 
étte which severely criticizes Mr. 
Bennett’s management of the con® 
ference and -urgéd a conciliatory 
attitude indicates that powerful in- 
fluences in the Conservative party 
are exerting themsélves to end the 
impasse which has developed be- 
tween Britain and Canada. 

British ministers.on their part 
are fully conscious of the nature of 
Mr. Bennett’s difficulties and are 
not disposed to press him too hard. 
Indeed they have intimated their 
willingness to modify their original 
demands and the way seems now to 
be opening for a satisfactory com- 
promise agreement . 

Much Progress 

Very, profitable work has been 
accomplished by different subcom- 
mittees and in many directions €x- 
cellent progress has been recorded 
The report of the committee on 
monetary and financial problems is 

ractically complete and its work 

as been facilitated by a tacit dis- 
cussion to rule out discussion of 
such projects as a super bank for 
+he Empire, a common imperial cur- 
rency and bimetallism. The report 
will be a definite endorsement of 
the financial policy followed by 
Britain in recent months and a plea 


ot. i In Co m e€ a AVERAGE appreciation in the 21 
; stocks we recommended in our circular 
letter of June 20 has been 53%. We have 


er securities to our 
copy will be sent on 
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Business 
bank loan guarantees, the’ deficits 
on the Canadian National R ys 
and the Canadian Government Mer- 
chant Marine, and further non-pro- 
ductive loans to harbor boards, etc. 
_’ When the minister of finance es- 
timated that the government’s sur- 

lus on current account would this 
year reach $4,300,000 The Financial 
Post expressed the opinion that the 
true deficit--would reach at least 
$64,000,000. Present indications are 
shat it may run closer to $100,000,- 


F ” a = 
[= government has adopted a 
new style for issuing its finan- 
cial statements. The figures are 
published one month later than 
formerly; they provide no compari- 
sons with previous year’s figures; 
and the usual statement on the 
country’s national debt is entirely 
missing. “ 
The suspicion # strong that the 
debt statement is missing because 
Ottawa does not want the country 
to know how badly it is running 
behind, due to the failure to bring 
Zovernmental expenditures in line 
with the lower government reve- 
nues. 


| Ontario’s $67,000,000 Only the Beginning 


At a conservative estimate, it is 
figured that in the neighborhood of 
$37,000,000 will be needed to cover 
the cost of the superstructure, 
turbines, generators, etc. Interest 
charges during construction will 
take. $13,000,000 at least. In other 
words for Ontario to secure 
1,000,000 -h:p. of electrital energy 
from the joint navigation -and 
power development of the Inter- 
national Section of the St. Lewr- 
ence River, phe will have to find 
$117,000,000 'and possibly more, 
rather than $67,000,000 as origin- 
ally stated. 

* #‘s 


HE treaty does not specifically 

state that the power house 
superstructure and equipment must 
be installed, but it is the implied 
understanding of both signatories 
of the treaty that the power 
resources will be developed. Cer- 
tainly New York State will be 
insistent upon this point if the 
treaty receives the sanction of both 
governments and the work pro- 
ceeded with. 

For $67,000,000 Ontario acquires 
the Canadian rights in the Inter- 
national Section. The province 
may not find it convenient to raise 
this large additional sum to develop 
the power. In this event there is 
probably no reason why the rights 
might not be sold to private inter- 
ests. This would lighten the load, 
but it would be an’ overwhelming 
reversal of policy by a government 
which has long advocated and 
supported public ownership. 


for other countries to follow her 
example. It will - that at the 
approaching world monetary con- 
ference the British Empire should 
do everything possible in co-opera- 
tion with countries still on gold 
standard to bring t a-rise in 
commodity prices. re will be no 
attempt, to outline any new policy 
and one result of the committee’s 
work had been to secure a virtual 
agreement betwéen the countries of 
the Commonwealth that they will 
work in union at the international 
monetary conference. 


BIG INVESTORS 
MAY IMPROV. 
TRUST 


(Continued from page 1) 
“securities committee” it is felt 
that it may be possible to aid in 
the rehabilitation of companies in 
difficulties and thereb 
defaults that would otherwise 
occur; Through concerted action 
of member companies it would also 
be b penenie to strengthen trust 
deed provisions and exercise. some 
degree of supervision of new in- 
dustrial bond flotations. 

Members of the “securities com- 
mittee” are all responsible execu- 
tives closely in touch with the in- 
vestment problems of their respec- 
tive companies. if through formal 
or informal action of the commit- 
tee any new security was not con- 
sidered satisfactory for investment 

by the life insurance companies it 
would practically mean that the 
financing could not be accomplish- 
ed until the provisions of the bond 
issue had .been: redrafted to the 
satisfaction of the committee. 
| While it is probable that the com- 
| mittee would not care to state 
arbitrarily that a security was not 
acceptable the feeling of the com- 
mittee would be passed on to the 
investment committee of each of 
the Canadian Life insurance com- 
panies represented. 

With the record of the past two 
gears in mind, executives of Can- 
adian life insurance companies 
feel that their attitude toward new 
corporation bonds and particularly 
industrial bonds will be extremely 
conservative in the future. This 
attitude will undoubtedly be_re- 
flected by the “securities commit- 
tee.” Needed changes that can be 
effected by this committee in the 
field of corporate financing may be 
expected to affect trust companies, 
investment banking houses and all 
classes of investors. 


CRISIS PAST 
BUT TROUBLES 
STILL TO SOLVE 


(Continued from page 1) 


bonds is expected for a consider- 
able period before stock market 
prices do more than recover from 
the levels where a coon of 
defeatism had carried them. - 
tacular as recent rises have been 
they have done no more than par- 
| tially to retrace the losses made 
| earlier in 1982. Short sellers have 
| been driven to cover on many 
stocks bat they can be depended 
on to make a drive against the 
market whenever it shows signs of 
weakness. Setbacks are expected, 
and too eager speculators: will be 
nipped again. That was their ex- 
perience often in the boom market 
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Gives Bad Report ... 
Of Merchant Marine 


Further -evidence: of the 
unsound manner which 
’ Candda-has poured taxpay- 
ers’ money into merchant 
marine activities is indicated 
by the following excerpt from 
the 1932 report of His Ma-. 
ty’s Consul General at - 


vana, and covering ¢co- 
nomic conditions.in Cuba: 

“Early in December, 1931, the 
Canadian National Steamship 
Co. inaugurated a regular cargo 
service between Cuba and Can- 
ada with the ‘Canadian Farmer,’ 
which cleared from Montreal 
and Halifax for Havana and 
other Cuban pofts, Up to 
March, 1, 1982, only two sail- 
ings had been made and some 
doubt is expfetsed as te 
whether there will be sufficient 
cargo offering here to main- 
tain the service as a profitable 
venture.” 


of 1929 and will be again in the 
‘next bull market. 
Were Eight False Starts 

Since the bear market’ began 
late in 1929 there have been eight 
revivals which proved flops. A 
dollar buys in many important 
stocks six times as much as it 
could buy in 1929 and therefore 
the feeling of bargains to be had 
is more strongly operative in the 
present market than in the eight 
other active periods. | Investors 
are inclined to believe that, what- 
ever slumps there may be, their 
purchases just now on the long 
view will-prove remunerative. The 
speculator will incline to be more 
cautious every day that the rise 
penneeee in the knowledge that too 
rantic buying always produces 
technical weaknesses and. conse- 
quent recessions. 

‘Probably one of the factors most 
present to the United. States pub- 

’s mind is the $1,500,000,000 of 
new funds given the Reconstruc- 
tion Finance Corp. for public con- 
struction work. The end in view 
is to stimulate employment. There 
are slum clearance projects, loans 
for ‘railroads which will need 
equipment, establishment of home 
loan banks to hasten residential 
building, and credit provisions 
which are expected to result in 
large increases in orders to indus- 
tries. Railroads, for instance, will 
have to retire half a million obso- 
lete freight cars in the next four 
years. 

The talk of inflation in «the 
United States has also had some 
effect. People are told that money 
may become worth less and there- 
fore that they would do well to 
buy products, equities and services. 
But mainly the rising markét ap- 
~— to be a rebound from too low 
evels. Nobody seems to expect 
rising profits for a while. 

Canada’s Ups and Downs 

In Canada the tendency to fol- 
low New York received a sharp 
check when 'C. P, R. deferred its 
dividend. Stocks had been rising 
but fell off on this news and others 
went lower in sympathy. Yet 
hopes are still high and may sur- 
vive any market setback because 
of the expectation that Western 
Canada will have in 1932 the best 
crop in four years, that something 
at least may come out of the Im- 
perial Economic Conference and 
that financial connections once 
more re-established with London 
will become even closer and more 
valuable. 

As an indication both of the 
glaring fall in confidence and the 
recent recovery the following table 
shows the high point in 1932, the 
low point and the close on August 
9 after some setback in the general 
market in Canada: 
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ternational Nickel any 
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S> Ag would accrue to 
its immediate advantage. 
Just what position Canada halds 


with respect to co roduction |” 
oe Ped by the fol- 


and consumption is tol 
lowi ti 


146,162 
524,631 
169,332 5 
1,501,486 1,749,598 
Copper Consumption 


(Short Tons} . 
17,290 19,850 23,700 


/ 600,000 - 808,000 1,120,000 
a F 130,500. 160,500 166,000 
World 1,407,000 1,715,000 2,085,000 

With Canada’s principal copper 
market, the United States, now shut 
off, it becomes obvious that if the 
industry is te continue to thrive it 
| must seek other markets, prefer- 
ably Empire markets. It will be 


Canada 
U.S. 
Africa 
World 


"172,561 
2,127,884 


| Canada 
| U. 8. 
U. K 


"| seen that the percentage of the 
domestic cgnsumption of copper: 


|has been declining as greater pro- 
| duetion has been brought in, with 
}the estimated .Canadian consump- 
| tion of copper in 1931 less.than 12 
per cent of the output. Canadiar 
production is in excess of the esti- 
mated copper consumption of Great 
Britain. a 

A survey of the. sources of Brit-' 


ish imports of copper in its various; | 


raw, refined and semi-fabricated 
forms, tells an interesting story of| 
what countries have been enjoying | 
this market. The classification is 
such that a more detailed picture is 
not possible. However the first 
item in the following tabulation in- 
cludes more or less raw products. 
In this classification it will be seen 
that Canada, at the present time 
has over one-half of the trade. This 
is due principally to the copper- 
nickel matte shipped by Inter- 
national Nickel to its subsidiary, 
the Mond’ Nickel Co., at Clydac 

Wales, for refining. ; 

The big market in Great Britain 
for copper is in the form of blocks, 
slabs, ingots and cakes. In the fol- 
lowing tabulation it will be seen 
that United States has been the 
leading shipper to ‘the éxclusion of 
Canada. Reports of 1932 imports 
will of course see Canada in this 
classification. { 

It. is only in the past two years 
that Canada has been equipped with 
copper refineries that would enable 
it to participate in this. market. 
Late in 1930 the new copper refin- 
ery of the Ontario Refining Co. 
at. Copper Cliff went into produc- 
tion. International Nickel has a 42 
per cent interest in this refinery, 
which is located adjoining its main 
copper smelter. The.other operat- 
ing copper refinery is that of the 
Canadian Copper Refiners, at Mont- 
real East, a subsidiary of Noranda 
Canada’s second largest!) 
copper ems whose output in 
1932 will doubtless place it first. 

In 1931 the approximate percent- 
age of Canada’s copper production 
by the principal mines was—Inter- 
national Nickel 26 per cent; Nor- 
anda 21 per cent; Granby 12% per 
cent; Hudson Bay 12 per cent and 
Britannia 9% per cent. Of these 
all except Britannia produce blister 
orenes which_is refined ig Canada, 
and therefore:.have a product in 
marketable form. : 

The following tabulation shows 
the reapective copper imports of 
Great Britain. .2 

Copper Imports of Great Britain 


(In Long Tons) 
(Capper ore, matte, precipitate, cement 


1 


Mines, 


Canada 
otal 35,65 
(Copper blocks, slabs, 
Canada il 


%, . 
Note:—Of these 4,347 tons were 
re-exported in 1981; 4,728 tons in 1930 


and 6,108 tons in 1929. 


(Copper plates, , strips and rods) 
nil - nil nil 
U. 8. 114,223 15,083 
Other 19,858 13,377 
Total $1,076 = -:28,460 
The lead and ginc producers of 
Canada are in @ more fortunate 
position than the copper people in 
as much as at the present time they 


183 | enjoy the protection of the ten per 


Impressive as the recent out- 
burst of confidence is, Canadian 
traders are urged by Canadian 
banks to keep their feet on the 

und. There are grave and dif- 
cult international problems yet 
to solve; European governmental 
debts to the United States remain 
unadjusted; and reparations prob> 
lems cannot be treated as though 
they have been definitely put to 
one side. War debts still bear 
heavily on populations of Euro- 
pean countries. All the talk of a 
new international monetary sys- 
tem or of restoration of the gold 
standard has not yet brought the 
world appreciably nearer to settle- 
ment of currency difficulties. High 
tariffs and weakness in exchange 
Stand in the way of important in- 
creases in world trade. The prin- 
cipal favorable factor is an in- 
creasing willingness of statesmen 
to meet each other with the object 
of getting some settlement of 
compromise value to all. 

e problems raised by. the 
severe deflation of commodity 
prices are not yet solved. For 
many companies wage scales are 
too high in relation to the average 
cost of commodities and:the prices 
being reeeived by farmers and 
other primary producers. Taxes 
are far too high, and governments 
must get their costs down from 25 
to 30 per cent if business is to get 
important relief in this respect, 
Great Britain is making impor- 
tant advances in that respect but 
Canada has little: more than ges- 
tures to show as yet. 


LONDON BUYS 
NICKEL STOCK 
TARIFF LOOMS 


_ ,(Continued from page 1) 
anticipated that, if Empire copper 
markets is reserved for the Empire 

rodiction, these companies will 

nefit directly. 

International Nickel, Canada’s 
largest copper producer, has shown 
unexpected strength in the market 
despite recent announcements that 
operations were to be further cur- 
tailed. That,the strength is reflect- 
ing buying Dy Great Britain is the 
accepted explanation in well in- 
formed circles, with the Imperial 
Chemical Industries — af. 
playing:a leading réle. It is-of par- 


cent foreign tariff imposed b 
Great Britain early this year an 
therefore seek principally to have 
this become permanent. Shipment 
of lead and zine to the United 
States has been effectively 
for some years owing to - 
— of.a Low similar to that 
recently impo 

The Cae tae M ini 
Smelting Co. at Trail, B.C.; pro- 
duce approximately 85 per cent of 
Canada’s lead and zinc output from 
the ore of the Sullivan mine. The 
balance of the lead output is made 
of miscellaneous sma shipper. 
The Hudson Bay Mining & Smelt- 
ing Co. at Flin Flon, Manitoba, is 
the second largest producer of zinc 
in Canada and, accounts for the 
balance or about 15 per cent of the 
total production. : é 

The following tabulation shows 
the production of these two metals 
in Canada the past three years. 

Canada Lead 


luction \ 
1931 1930 1929 
Ganada 133,169 166,447 163,261 
Note:-—-Of this production 102,235 tons 
was in the form of refined lead produced 
in 1930 and 102,225 in 1929. Canada’s esti- 
mated lead consumption was 380,142 tons 
in 1930 and 87,629 in 1929. 
Canada Zinc Production , 
1931 1930 1929 
Canada 118,622. 138,621 98,633 
The market in Great Britain for 
Canadian lead has shown a steady 
trend in recent years with the im- 
portation ofthe United States prod- 
uct declining and the imports of the 
Australian product increasing. 
The following tabulation shows 
the source of the lead importations 
of Great Britain the past three 


years. 
, Lead Imports by Great Britain 

Pig and Sheet 1931 

Canada 39,189 

U. S. 55,177 

13,865 

26,365 

110,208 


Spain 
Mexico 
Australia 
Other 65,234 . 

Total 309,988 $35,2 

Ganada and Australia made big 
advances in 1931 as a source of zinc 
for Great Britain, whilé the United 
States, Belgium: and Germany 
showed a decline. 

The following tabulation shows 
the source of Great Britain’s zinc 
supply the past three years. 

ine Imports by Great Britain 
(Slabs, blocks and cakes) 

1931 1980 
Canada 38,997 
U. 8. 
Belgium 
Australia 
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TOBACCOS 


“‘Scotland’s Best’’ 
Mere adjectives will not do justice to 2 good tobacco, 
Mere adjectives may not even carry conviction, 

But the fact that, of fine tobaccos, JOHN COTTON’S 


—“Scotland’s Best” stands out as finest—is a fact more 
easily proved by smoking than by words. 
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JOHN COTTON’S EXPORT VIRGINIA 
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CAUSE OF CRIS 
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Filliams Own, Institute 
‘Blames Nationalism for 
+ . \ Collapse 


ROBE BOND ISSUES 


fankers Under Fire for Easy 
‘Loans to South American 
Countries But Bankers 
i Blame Public 
aes Io nee 
‘ MSTOWN, Mass.—Nar- 


| 2 ro ‘Nationalism or Economic Effi- 


Air Mail Flights Shows St. Lawrence Is Shortest, Safest Ro 


his seems to be the crux} ‘ 


the world problem as it is grad- 
ally analyzed by the meee 


ers nf 7 i. “ at the Williamstown fod 
| Bitate of Politics. . 


he development of economic ef- 

siency during the last century was 

ged upon a number of principles 

were into ice. Dr. 

rt von of the Uni- 

of Bonn, Germany, pointed 

tt these principles included 

on, self-responsibil- 

competition, and rights of pri- 

“property and private contract. 

ren @ large measure of these, the 

talist organization can stand a 
increase of 

mts. But such interference 

ily when it is unstable in 

ciples and variable in its appli- 


ble tariffs are aceon, and 
ariffs kill trade only fess quickly 
an quota restrictions which allow 
ly a certain amount of to 
ater a country no matter how great 
e demand otas undermine the 

basis of profitable exchange 
nd international specialization of 
dustries. And, more recently, to 


‘the final 
actuating exchange rates. It is 
ttle wonde Sent 6 Vaaeta gt Bes 
ssor recently wrote that he ex- 
oe} se lecturing upon 
cs su ject of  inter- 


ee ro ee i ‘i Map ‘ 
J the war and, to some ex- 
, afterwards an international 
momic sy! developed which 
coe ak 
1 or control. 
3 breakdown of the sys- 
‘may be found in a statement 


' Professor 
mitt, of the University of Chi- 
jo: “Th een ane yee 
jeace treaties,” he said, “was the 
tter basis available at the time 
which to re-draw the map of 


murope.” ently the result 
as a nationalist’s not an eco- 


ist’s map. 

‘The intense national feeling of 

small countries of southeastern 

ope is too well known to need 
i nce was a 

3 they could only achieve by 

thei . of liv- 

based upon ex- 

ods and international 
‘Gecshin’ in waking the 

es; but not in attaining the goal. 

d thus they remain more dis- 

‘The situation 


Brack larintt semekea ty the 


pro- 


th 
bodies of unenlightened elec- 
tes. The middle-west of the 


‘In Great Britain, too, said Arnold 
Toynbee of the Royal Institute of 
ernational Affairs, there is a 
parable body of opinion. This 
y-has one attitude toward Eur- 
resentment at being so near it 
jealousy of the United 
r being so far away. This opinion 
Ns as 80 
In its fear 
bitten it is 
e under-dog 
before the war, Germany 
ull the tail of the 
. Therefore Great Britain, 
the continental powers, is 
willing to take full advan- 
of her victories. And this 
! policy is most annoying 
incomp ensible to her 


_ Buch an attitude is an encourage- 
to align itself into 


: a1 roupe of powers of roughly 


and economic power, 

history has shown to be an 
y dangerous situation. For 

reason France, because she has 
British support since the 

far, has considered it increasingly 
to spread her economic 


-! nd financial influence and to make 


of political treaties with 

uropean powers. This, in 

m, has stimulated the growth of 
eannt?, wationeest parties 

e such sweeping gains in 

® German elections last month. 

i attitude of France might also 
“Rave been more liberal and concilia- 
Wry, claimed Prof. Gaston Gilles, 


interference by| betw 


surprising efficiency | part, 


The new ocean-air route, used ex- 
perimentally by the Canadian post- 
office in connection with the 
Imperial Economic Conference, has 
r delivery time for mail 


een British 
points by 36 wea 
, *he reason for this striking sav- 
ing in time is shown ipethicaiow 
map which corrects the distortion 
of the ordinary map and. gives, 


of the College of New York, if the 
United States had been willing to 
ratify the covenant of the League 
of Nations or give other guarantees 
of security against such “invasions” 
of France as have occurred three 
times during the past century. 


Basic Cause of Depression 


_ The general feeling-of the Wil- 
liamstown conferences seems to be 
that, whatever the economics of the 
situation may be, the roots of our 
present trouble lie deeper in the 
mutual distrust and animosities of 
the various nations. But the con- 
ference has been domi » so far, 
by the views of European observ- 
ers; and it is interesting to note the 
reaction of this point of view upon 
the Americans who, for the most 
are thinking of the depression 
in terms of economic causes and 
economic cures. To the Europeans 
the peculiar features of the present 
slump appear to lie, not so much in 
25 changing a on. but in 
psychology of national grou 
and in the fimitations which the 
people impose upon their politi- 
cians. The crying , on these 
grounds, is not so much for eco- 
nomic remedies and palliatives as 
for “peace, order and good gov- 
ernment” throughout the worl 
‘ Taking Investors for Ride 
The ‘conference had a warm discus- 
sion of the high-pressure salesman- 
ship that put -oven on American and 


and| Canadian investors six billion of 


South American bonds now worth 
about one billion dollars. , 

Bankers and their» “high-powered” 
bond salesmen, who disposed of bil- 
lions of dollars in Latin-American 
bonds to the public, were sharply 
criticised but they found defenders 
who blamed “the greed of the public” 
for higher returns as the cause of the 
issuance of the securities now in 
default. 

Several estions were made for 
remedying the state of affairs re- 
sulting from the collapse in South 
American issues. One was for the 
organization of a body like the Coun- 
cil of Foreign Bondholders in Great 
Britain to deal with the problem of 
default; another the formation of a 
wholly disinterested committee to act 
as a clearing house for information 
and advice when the United States 
again begins .to. consider lentiing 
abroad, 


HARDWARE TRADE 
EXPECT GOOD FALL 


Rise’ in Prices and Good 
Wheat Crop Encour- 
aging 


A decided strengthening has marked 
the movement of prices. on base 
metals during the week. Advances 
have been made in ingot lead, tin. 
copper and zinc, and these products 
appear to be holding the advance. 
Buying has been stimulated among 
consumers who have bought only in 
small immediate quantities for a long 
time, and this helped to maintain 

rices. So far, no actual price changes 
ave been made in manufactured 
products here as a result of the trend 
in primary prices, but: solder has 
firmed considerably; and. other lines 
may strengthen, if no immediate re- 
cession follows this basic advance, 
states Hardware and Metal, Toronto. 

Wholesalers and manufacturers 
appear to be looking forward to fall 
trade with more optimism than was 
exhibited at the same time last year. 
The heavy western crop has helped to 
foster this brighter outlook, and 
hardware executives who have re- 
cently visited the west are very hope- 
ful in their statements as. to condi- 
tions there. Some early fall buying 
is already proceeding, and certain 
lines, including ammunition, guns, 
rifles, stove pipes, heaters, etc., are 
being delivered to the trade. Harvest 
hardware. sporting goods, vacation 
supplies, camping equipment and pre- 
serving needs are among the most 
active selling lines in retail stores at 
the present time. Clear-out sales of 
summer stock are being held by some 
merchants, as the fall period draws 
closer. 


Doukhobors Jam Berries 


The Doukhobor Jam Factory at 
Brilliant is working to caparity on 
strawberries, raspberries, ¢herries 
and‘ currants, and negotiations are 
being carried on throughout Canada 
for the sale of their output. 
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NORTH ATLANTIC OCEAN 


with an error of less than one per 
cent at any point, a true picture of 
relative distances between differ- 
ent points bordering on the North 


Atlantic, 

_The map makes it clear that the 
distance from any Canadian port 
to Great Britain is vastly less than 
from any United States port. The 
shortest sailing distance from 


Southampton to Montreal is 3,062 


by The Financial Past 


MONTREAL TO SOUTHAMPTON, Air 1000 Miles Sea 2300 Miles, Tota’.3.500 Miles 
HALIFAX TO SOUTHAMPTON, Gen. ..4. 542 c20cere + 2500Mils 


NEW YORK TO SOUTHAMPTON, 


~ 


miles. This compares with 3,500 
miles from Southampton to New 
yout b la arry 
ut by using airplanes to c 
mail to and from the Straits of 
Belle Isle, where the fast ocean 
liners can be caught en route, sail- 
ing time is s ed up to flying 
time for 1, miles of the 3,000 
travelled on the Canadian route 
and enormous saving in time 


Day-by-Day Record _ 
Of Parley Happenings 
| Official and Unofficial Accomplishments of 


Ottawa Meet Summarized for Ready - 
Reference 


By Staff Editor 


wenn | 


OTTAWA.—The past week has seen two important milestones 


passed by the Imperial Economic Conference. The Canadian dele- 


gation have made a definite proposal to the United Kingdom dele- 
gation who have in turn rejected it as being in its present form 
inadequate. The proposal is now before the Canadian delegation 


for reconsideration. 


The British are reported to hold the view that the new trade 
possible under the Canadian offer is insufficient to warrant a 
policy of taxing food by duties against foreign products with 
preferences or free entry accorded to Dominion products. 

The following summary gives a running account of official 
and unofficial developments between Wednesday, August 3, and 
Tuesday, August 9, and is published as a source of ready refer- 
ence on conference deliberations for readers of The Financial 


Post. 
WEDNESDAY, AUGUST 3 
Australian laid before 
British and ary discussed. Austra- 
lia asks chiefly preferential tariffs 
on food supplies; offers larger mar- 
ket for industrial products. 
Conference committee reports 


pro s made in standardization of 

gracing requirements throughout the 
pire. 

, limited on ment to 

ve Empire (including Canadian) 


ase metals preferential tariff treat- 
ment in U. K. market. 


THURSDAY, AUGUST 4 

Canada amplifies its offer to United 
Kingdom. Canada asks, according to 
reliable reports: 

1. A British duty of 5 cents on for- 
eign wheat and a preference of 2% 
cents on Empire wheat which would 
ensure a profitable market in the 
United Kingdom for 75,000,000 to 
100,000,000 bushels of Canadian wheat 
annually. 

2. Preferences on cheese, meats, 
butter, leather, tobacco, barley, fruits 
and fish, and removal of restrictions 
on Canadian cattle. Figures suggest- 
ed are 2 cents on foreign cheese; 4 
cents on butter; 3 cents on bacon; no 
tariff against Dominions. 

3. Restrictions of unfair competi- 
tion from Soviet Russia, to afford 
wider market in United Kingdom for 
Canadian lumber and other primary 
products. 

4, Continuation of preferences on 
manufactured products. 

5. Preferences on non-ferrous 
metals and their products like sinc 
spelter, lead, aluminum, copper bars, 
copper rods and brass. 

n return for these concessions 
Canada offers important extensions 
to the “free” list and substantial 


‘preferences on a wide range of Brit- 


ish manufactured goods, numbering 
some 200 chief items. 

The principal group of commodities 
on which Canada offers free entry 
from Britain is iron and its products, 
and includes plates and sheets, ma- 
chinery, wire, hardware and cutlery, 
bars, and ‘rails, structural steel, auto- 
mobiles, engines and boilers, tubes 
and pipes, castings and forgings, tools, 
pigs, ingots, blooms. 

Canada also proposes to divert from 
foreign to British channels a large 
proportion of her import require- 
ments in cotton products and other 
textiles, chemicals, electrical appara- 
tus, coal, glass and glassware. 

Offer includes duty on foreign 
anthracite of 75 cents a ton. 

‘Canadian and British lumbermen 
reach accord on suggestions to go be- 
fore Conference. They suggest: 

1, An embargo by the United King- 
dom against sawn lumber imports 
from Soviet Russia. 

2. An increase in dity against all 
foreign countries on sawn lumber 
from 10 to 25 per cent, with Empire 
lumber continuing on the free list. 

This would give Canada one-third 
of the annual $140,000,000 potential 
sawn timber market in the United 
Kingdom. It would mean that the 
Dominion would ship in sawn lumber 
1,300,000,000 feet board measure ap- 
proximately, each year te the Mother 
Country. 

Representatives of 50 producing in- 
terests urge Empire Marketing Board 
be continued. 

Conversations continue between 
Canada and Irish Free State, and be- 
tween other dominions on bi-lateral 


basis. 
FRIDAY, AUGUST 5 

British scan Canadian offer and at 
first glance express themselves as 
“surprised and delighted.” Their 
spokesmen declare themselves hope- 
ful of good results. 

Great Britain now has offers of all 
dominions before her. 

No conference meetings held today. 

SATURDAY, AUGUST 6 

Heads of delegations help to open 
Welland Canal and are therefore 
absent from Ottawa. 

British secondary reaction to Can- 
adian proposals less favorable and 
estimate submitted that they would 
give Britain only $10,000,000 of new 
business in Canada. 

Canadians continue conversations 
for revisions in Australia and New 
Zealand trade treaties. 

MONDAY, AUGUST 8 ; 

British formally reply to Canadian 
offer and reject it as inadequate. But 
they agree to take some action to curb 


% 


eccrine 


“unfair” Soviet competition that do- 
minions face in U. K. market. British 
reply said to make these points: 

1. That Great Britain does not re- 
gard Canada’s offer of preferences an 
adequate quid pro quo for what she 
asks in return. 

2. That Great Britain would like 
further tariff concessions on British 
iron and steel and textiles. 

3. That, as a eral principle, 
Great Britain would prefer that tar- 
iffs on British goods should be re- 
duced rather than the spread of 
preference should be widened by in- 
creasing the tariff on foreign goods. 

4. That Great Britain invites Can- 
ada to further negotiations on the 
Canadian offer. 

Free trade between Canada and 
Great Britain in automobiles is dis- 
cussed. 

British millers oppose preference 
on either wheat or flour from do- 
minions. 

A proposal to steady the exchange 
between Canada and Great Britain 
and also to economize in the transfer 
of money between the two countries 
is stated to be before the committee 
on monetary and financial questions 
of the Conference. 

The proposal is that the Canadian 

ks pay for British purchases made 
in Canada at a fixed rate of exchange, 
and British banks pay for Canadian 
purchases made in the United King- 
dom at a corresponding rate. t 
fixed periods there would be a gen- 
eral accounting say every six months 
when difference between the total 
purchases in the two countries would 
be paid and a fresh start made. The 
Governments would stand to protect 
the banks against loss in such an ar- 
rangement. 

TUESDAY, AUGUST 9 

Canada prepared its counter-reply 
to the British note of rejection of its 
proposal. Indications are that Can- 
ada’s reply will, in the main, stand 
by the offer of preference for »refer- 
ence which Canada has already made 
to Great Britain. On iron and steel, 
some concessions may be made to 
the British viewpoint, but the Can- 
adian view, generally speaking, is 
that the offer is fair. 

Points at issue are declared to be: 

(1) That Canada asks concession 
for concession. 

(2) That Great Britain has not since 
the conference opened indicated to 
the Canadian delegation how far she 
is prepared to reciprocate. 

(3) That Great Britain has not indi- 
cated what she is prepared to do to 
stop Russian dumping. 

(4) That Great Britain has not indi- 
cated what steps she is prepared to 
take to prevent the sliding up and 
down of sterling. 

Final agreement was forecast as 
likely. 

Monetary Committee’s sub-commit- 
tee of experts concludes its report. 
They are stated to be unanimous in 
recommending that the world’s cur- 
rency problems be left to’the coming 
world economic conference. 

Sub-committee on Empire standard- 
ization meets. Discussion takes place 
regarding methods of achieving Em- 


Sea 654.8 2°02 68a we o- 500 Miles 
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results. 
Mail is redirected at St. Hubert 


field outside of Montreal, which | h 


hopes to become the air mail centre 
of the North Atlantic. 

The map also shows the route 
traversed by the special mail sent 
from Welland Ship Canal Satur- 
day to London. A fast plane took 

| the mail by relays to Belle Isle, 
where it was dropped aboard the 


LOBLAW LEADS 
LARGEST CHAINS 
IN STORE SALES 


Profit Per Store is Much 
Greater—All Compari- 
sons Favorable 


Comparison of operating statis- 
tics of Loblaw Groceterias Ltd, 
with those of the ten largest gro- 

chains on the continent con- 
tinues to show the Canadian com- 
pany in the lead in almost every 
classification ccording to figures 
compiled by Moss, Lawson & Co., 
Toronto.! the year ended May 
31, 1932, Loblaw sales totalled 
$15,120,933 or $145,393 for each of 
the 104 stores and this figure was 
more than double the per store 
sales of any other chain. Dominion 
Stores Ltd. with 572 stores had 
a of ea ae the see 

year or 7 store, 
Great Atlantic & Pacific Tea Co, 
averaged $67,726 per store. 

In profit per store, Loblaw was 
far in the lead with $10,008 and 
Great Atlantic & Pacific was next 
with $1,953. Dominion Stores 
Ltd., the only other Canadian com- 

y included in the comparison 

a“ per store of $913. On 
the s of profit per dollar of 
capital Daniel Reeves, Inc. leads 
23 cents, First National Stores and 
Great, Atlantic & Pacific Tea fol- 
low with 22 cents and Loblaw is 
fourth with 20 cents. Dominion 
Stores earned 12 cents per dollar 
of capital. 
een increase fn profit Ria 

e past five years is higher t 
the ratio of increase in sales, not 
only for Loblaw but for most 
chains. The reason for this is the 
decline in prices of food commodi- 
ties which in most cases are less 
than half the prices prevailing in 
1928. If records of merchandise. 


pire standards and acquainting con-|: 


sumers with the fact. Personnel of a 
proposed liaison committee in London 
to assist in smoothing out difficulties 
in standardization under considera- 
tion, outline of the report of this sub- 
committee to the main committee 
read. 

Sub-committee on standardization 
set up by the Imperial Conference 
cannot conclude its work during the 
life of the meeting here. 

It is understood its report will be 
in the most general terms and that 
it will recommend that enquiries pro- 
ceed after the conference ‘concludes. 
The objective of the sub-committee 
was a programme to standardize 
natural and manufactured products 
entering into Empire trade and to 
standardize trading practices within 
the Empire. The job is too large for 
accomplishment in one month. 


Record Butter Output 


The quantity of creamery butter 
produced in Canada in 1931 is the 
largest ever recorded by the dairying 
industry of the Dominion. It 
amounted to 225,000,000 pounds, an 
increase of about 40,000, pounds 
over the previous year. There are 
2,696 dairy factories in operation in 
the country. 


ute to Europe 


Empress. of Britain, which had 
already sailed from Quebec some 
hours before. The letters are due 
in London Thursday morning. 

_ The special airflights in conneée- 
tion with the conference have, in 
the opinion of Govern- 
ment officials, demonstrated that 
the St. Lawrence is the shortest 
and safest route to Europe and the 
map corroborates this fact. 7 


volume handled were kept the in- 
crease in this figure would be ap- 
proximately in with increase 
in profit. other words the unit 
volume of business handled has 
increased although the dollar vol- 
ume may be down materially. Past 
experience of food 
would indicate that much of the 
business obtained during the 
few years of low-p eee 
dise will kept 
higher. - 
omparison t dolla: 
of sales made by do vain chains 
in the past few years is as follows: 
; 1931 
. 
6.88 
456 
3.89 


3.30 
2.88 


2.84 

Safeway Stores .. 2.19 

Dominion Stores . 2.07 

Ks > G oo ih a1 
Trocery . . 

National Tea .... 93 14 
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DONNACONA CO. 
JUNIOR SECURITY 
HOLDERS OBJECT 


Debenture Holders Pro- 
pose. Alternative to 
Official Plan 
(MONTREAL — Holders of the 
debentures of na Co. 
rab 


Daniel Reeves ... 
Great A. & P. Tea Co. 
Grand Union ... 


will meet on Monday next 
upon the reo nm plan 
mitted toward the end of last 
but upon which no action was 


due to a lack of ' 
The offer proviged that for each 
$100 par value of debentures, the 
holder would be given 2 shares of 
class B non-vo no par roe 
common stock. s proposal 
not met with the approval of a 
‘group of Quebec debenture holders, 
who have forward an alterna- 
‘tive plan. Fey prunese that baie: 


PRODUCED IN CANADA 


proved arrangement 
Shawinigan Water and Paper Co. 


Montreal Power 
National Breweries Imperial Oil: 


Position. and prospects of these companies’ 
are distussed in our latest circular, Copy 


"i" s 


supplied on application. g 


McCUAIG BROS. & 


ESTABLISHED 1898 ~ 


Members Montreal Stock Exchange 
_ Members Montreal Curb Market 
<7: St. James Street Re a - 


one representative on the board of 
directors. The official plan pro-| tri 
vides that the first mortgage bond- 
holders elect or approve of members 
of the board. — 

At the meeting of the first mort- 
gage bondholders, the official plan adi 
was approved. Directors elected to 
the new board included Sir George 
Garneau, Hon. W. Gerard Power, 
Hon. George Parent, K.C., Robert 
of Quest alas P: a Oleeeal 
0 + De ’ 
of Montreal. An additional mem- | 92,583,064 
ber will be elected the board. 

Bondhol rmore, ap- 

of an with the 


whereby the present contract call- 


Tis 
Without prejudice and without any clai 
to prophetic vision, The Financial Post 
few months ago pub @ series. ©: 
articles on good ian stocks that ~ 
apeinea te tnceh Oar vious tests that 
needed ; app. ‘to good vULTLICS. 
‘These articles were reprinted in boo 
“form. A few copies of this booklet =~ 
(48 pages and cover) are ne ae 
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158 University Ave., Toronto tsi FM Ie 
: Enclosed is 6. cavckunec eae * t 
Please enter my name to receive: | 5 ancien 
C Canadian Stock Market Leaders of Tomotrow 


Wat wee : one truck or a hundred, General 
ani ede ee 


The accurate cost records of many of Canada’s 
fleet o 
field, 


hauling more payloads . . . cutting operation and main- 
tenance costs. 


Consider line and gil. General Motors Truck engines 
are madly designed and built for truck service—to give 
maximum power, speed and acceleration with a minimum 
consumption of fuel and lubricant. The same a 


construction is carried on throughout the chassis. 4 


stronger frame, axles, transmission and clutch keep your — 
General Motors Truck on the road and out of the repair 
shop—reducing upkeep costs. 


General Motors Truck economy never meant more to truck © 


buyers than it does today. See your General Motors dealer — 
and get the facts. 


rs bear out this statement. In every haulage S 
Motors Trucks are speeding = anid oe ue 


‘ 
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~~ Ordinary Stock Dividend 


Earnings and Uncertainty Over Out- 
Sharp Drop % . Heaney Action Until 
Full Year’s ’s Returns Ar e Known 


a * Vroum Our OWn Correspondent 


Le Soka passe 


: | ° MONTREAL.—After several de- 
"ey ‘iis ‘of ‘uninterrupted payment of 

“| dividends on its shares, 
J | the Canadian Pacific Railway has 
defer further distribu- 

the full year’s earnings 


ntees | cial statement. issued 
ike oo go stated that the 
yearly eee of 2 

uld be paid on 

stock, but that in view 

ee geome sharp eee, re 

; il gross earnings an n 
income from subsidiary undertak- 
Sys sie nie 
uncertainty as to me when the 
1932 grain crop will be marketed, 


wt on Canadian railways, have 
factors in maintaining inter- 
est in the ordinary shares market- 


wise, 
Hope is Deferred 
It had been thought that the 
dividend on the ordinary shares, 
even if only a small one, would be 
continued. Action of the directors 
in deferring action until the end of 


the |the year and possibly later, will 


likely have an adverse effect on the 
market position of the company’s 
shares. 

Following is the dividend record 
of the Canadian .Pacific on its 
ordinary-shares since 1885: 


decision on the dividend on the | }88 


ordinary. shares was deferred. Im | 5294 


“| the meantime, the announcement 


“3 the policy of retrench- 
_|ment- initiated in 1929 is being 
continued and extended as far as 
+! with the maintenance of the prop- 
erties in a high state of efficiency. 
Stock Widely Distributed 
Action of the directors will have 
the effects. At met end of 
y |last. year Sabeahe at ara out- 
aoe f ordinary 
shares he hands of 77,046 shardl 
: in ni 
kit in Cana, ai British pos- 
ssion 15,254 in the United States 
hat | and. in other countries. 
su’ - Or inary shares of the Canadian 
' Ky) Pacific have always been held in 
_ the pa by in international 
wide distribution of 
etock ig evidence of this. Many 
~ thee! maga =. institutions, cor- 
f bei are substantial 
j of es ordinary shares. 
, aie conditions 


t two years has 
ected the company’s 


eebabeeeeceederdeee 
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Canada Northern Power 


Income Continues to Gain 
From Our Own Correspondent 
MONTREAL.—An increase in both 
ross and net earnings is reported for 
June by Canadian Northern Power 
a ross income during the month 
led $276,985, as against $272,700 
for the same month last year. There 
was little change in operating ex- 
penses, while net revenue amounted 
to $187,087, an increase of $4,105 over 
June last year. 
Cumulative returns for the half 
year show gross revenue of $1 ,702,930, 
as nst $1,647,407 for the first six 
months of 1931. There was a minor 
increase in expenses, while net earn- 
ings for the January-June period this 
ated $1,174,700. This com- 


year 
‘ste 1,119,582 for the first half 


pares with 
of 1931. 


.| Halifax Harbor Tonnage 


ctor in the security of the bend- 


. oe tr cit 
“The -b méed have no 
rt 2 tiie 9 compelled to 
; of their — or 
we ight. sob any kind.” They may, 
in- eo r, be requested, “to postpone 
time the payment 
zantoreet Ene Dae perhaps make 
Y alight odifieations in 
Piseenty so that time may be 
. to get on a solid 
pe 
of course, ec 
the committee,” 


piteey 
tsb 


e in Montreal 
da the hears of St. ae Sere, 


~ BROKERAGE, 
INVESTMENT, 
/INSURANCE, 
, Ze mah td Ee 
ties and i 
LEGAL FIRMS. 


— one entire floor of 4,000 
; ose graden 5 ft.; fitted with 

Smaller spaces 
rom 200 to 750 sq. ft. 


High speed, 
; eatrs. Exel 


ret eek hace te 


al control 
vt Highting. 


on Programmes 


These notes cover a wide range in 
radio entertainment, They bring music, 
drama and lectures to your attention 
which you would not want to miss. 


Entertainment features are the key- 
“note of the news carried in Radio 
~ Weekly. This is a paper for the listeners, 
aah for technicians. Read, it to improve 
_ your enjoyment of radio. 


..» Four Comic Pages. 
Eight Days’ Programmes 


- 


On-all ‘News Stands 
1 Oe. Radio Weekly Se 


e 
BO -« i 


i} of have been 
} | pointed aceiphite, vers bs "the Lake Superior 


Records Gain This Year 
Frem Our Own Correspondent 
‘MONTREAL.—Cargo handled over 
the piers of the ‘Halifax Harbor Com- 
mission for the week ended July 29 
amounted to 8,020 tons, compared with 
15,023 tons for the corresponding week 
of 1931, a decrease of 7,003 tons. 
From; the -beginuing of the year 
to July 29 puperts 3 amounted to 189,- 
849 tons, against 205,055 tons in 193i, 
while exports of 231,498 tons com- 
pared with 197,499 tons in 1931. 
Total cargo over the commissioners’ 
piers from the beginning of the year 
was 421,342 tons, compared with 402,- 
554 tons in 1931, an increase of 18,- 
788 tons, or just. under 5 per cent. 


-|Name Two Receivers 


For Lake Superior Corp. 


From Our Own Corresponden 


MONTREAL.—J. Abert Hes Remon, of 
Teeaten. N., =e E. Clarence Miller, 
ap- 


Corp. 
« = = css = x. = 
———_—_{K[_}_ >” 
Canada Northern Power 

1998 1931 
276,985 
89,898 
187,087 
1-3 83.008 
1,174,700" 


Incr. 
4,285 

180 
4,105 
55,523 

405 
55,118 


June - 
Gross earn. 


182,982 


1,647,407 
527,825 
1,119,582 


Net earn. 
Six t 
Gross earn. 
Net earn. 


Mexico Tramways & Subsidiaries 
1982 jest Deer. 
June 


Gross earn. 627,300 
deprec. exp. 820,210 
Net earn. *192,910 


*Fecsdun 1 4,842,000 


Aggre. net 
from Jan. 1 *1,018,890 


Pesos 

145,040 
29,610 

116,430 


273,630 
503,670 


178.840 
849,820 
*77,480 


4,616,550 
*515,220 
& ——-— 


- Mexican Light & Subsidiaries 

une 

Gross = 2,149,780 1,866,010 283,770 
1,459,520 1,152,010 $807,510 


deprec. exp. 
Net earn. 690,260 714,000 28,740 


Aggre. gross 
fr. gen. 1 12,810,420 12,086,255 724,165 


fr. Jan. 1 4,768,580 5,484,750 721,170 
* Deficit. T Increase. “5 


adjontment. results are subject to final 
wy increases in taxation have been 

under recent legislation in Mexico, 
et, eee the earnings of the 


wi Electric 
oaitah ‘ 


458,066 
292,018 


166,048 


Deer. 
t 
6,006 
23,142 


"17,136 


er. 
Expenses 


Net earn. 


464,072 
315,160 
148,912 


end of ‘May 


Agere. net 
from Jan. 1 to 
end of May 
| *® Increase. 


2,519,188 2,482,450 36,683 


853,966 946,528 92,562 


eee 


Jamaica Public Service 
1982 1931 


63,388 


June 
Gross earnings 
Net earnings 
a after chs. .. 
2 Months Ended 
af 30: 


g 
61,464 
21,369 


12,041 14,787 


19382 

, § 

} Gross earnings 798,689 

| Net earnings 314,157 

Surplus after chgs. .. 205,729 
Figures converted from & 

| $4.86 2/8 to £1. 


284,228 


| May 
Gross earn. 
| Oper. exps. 


Cc. Power 
1982 
g 


1,069,776 
759,254 


1931 Dec 


1,159,759 89,983 | 
785,945 26,691 
873,814 63,292 
227,716 19,452 

102,258 146,098 48,840 

Agaregates: a 

| Gross July 1 

to May 31 





310,522 
208,264 


| Net earn. 
| Int. & pf. div. 


Balance 





12, 660,178 


18, 449, is 


788,966 
Net July 1 = 
to May 31 
Int. and 

pref. div. 


4,222,726 
2,290,904 
1,981,822 


4,698,454 
2,353,376 
2,345,078 


475,728 
62,472 


Balance 413,256 


Can. Western Natural Gas 
1931 1982 
& $ 


262,102 296,751 
226,842 338,591 
282,102 287,945 
214,889 205,967 
. 124,260 126,078 


Iner. 


34,649 
111,749 
55,848 
*8,922 
1,818 


—_—_— 


January 


1,060,195 1,255,382 115,187 


24,191 | 


1931 
. 

843,001! been completed whereby Fraser Cos. 

348,677 | will materially increase their pur- 


sterling at 
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Algoma Steel Plant 
Is-Now-Inoperative 
From Our Own Correspondent 
MONTREAL. — Entire 
plant of the Algoma Steel 
Corp., with the exception of 
the coke ovens; is now ed, 
through lack.of orders. The- 
merchant mills will reopen as 
soon as sufficient orders ac- - 
cumulate to-give them a run ° 
of two or three weeks, \ 
Toward the end of June a 
receiving order was made 
against the corporation and 
illiam C. Franz, Alexander 
Taylor and Sir William Sta- 
vert were appointed receivers 
and managers. A few days 
‘later a winding up order in 
bankruptcy was granted on 
the petition of Cannelton 
Coal and Coke Co., a creditor 
to the extent of $62,476, and 
the Chartered Trust and 
Executor Co. was appointed 
liquidator. 


PRICE FAMILY 
TRUST ON WAY 
TO LIQUIDATION 


to Ay 
Quebec Investment Co. 


Owes Price Bros. Large 
Sum 


Frem Our Own Correspondent 


MONTREAL.—Further compli- | 


cation in the ae peer eeenien plans 
for Price Bros. and Co. is seen in 
the announcement that the Quebec 
Investment Co., controll J 

members of the Price family, wi 

be placed in F uidation. Judge 
Archambault, o ebec City, has 


ted a petition submitted by the! Prairies 


iver . in 
approved b 
counsel for the company. 

It will be recalled that it was to 
the Quebec Investment Co. that 
Price Bros. and Co. made unsecured 
and partially unauthorized ad- 
vances of $1,273,500, to bolster 
quotations for Price Bros.’ securi- 
ties on a falling market. It is 
unlikely that this amount has been 
recovered, so that Price Bros. and 
Co. will rank as one of the princi- 
pal creditors of the Quebec Invest- 
ment Co. 

Took Heavy Loss 


At one time the Quebec Invest- 
ment Co. had a capitalization of 
$15,000,000. The rapid decline in 
security values made it necessary 
for the company to bring its 
capital down in line with the value 
of its hoMings and to that end 
capital was aaa to $3,000,000. 

rice Bros. Co. recent! 
announced that it would be unable 
to meet the August 1 interest on 
its first mortgage bonds, of which 
slightly over $11,000,000 are out- 
standing. This constitutes a tech- 
nical default, but the company has 
90 ave of grace in which e — 

e@ payment teres 
tations are that this will be 
done after sufficient time has 
elapsed to allow a more complete 
examination of the complicated 
financial position in which. Price 
Bros. and Co, has become involved. 


Start Preliminary Work 
. . Australian Paper Plant 
From Our Own Correspondent 

MONTREAL.—Possible decline in 
export of Canadian newsprint to Aus- 
tralia is seen in the announcement 
that a group come the Melbourne 
Herald and Weekly Times Pty., Ltd., 
and associated newspapers plan to 
start the preliminary work during the 
winter of 1982 on a re mill 
to be established in the Florentine 
Valley, in the south of Tasmania. 

It is proposed to erect the plant 
in the vicinity of New Norfolk, where 
facilities exist for supplying ‘the in- 
dustry with hydro-electric power, and 
where ample supplies of fresh water 
are available for use in the manu- 
facteting process. ane valley con- 
tains a large crop of virgin timber, 
the stand balng estimated: at 868,138,- 
000 superficial feet. 

One of the two. other. companies 
interested in Tasmanian pulp and 
paper possibilities—that which is ex- 
perimenting with the project in the 
Huon district—has beén stirred to 
activity by the announcement con- 
cerning the Florentine Valley scheme, 
and has applied to the State Govern- 
ment for an extension of the period 
during which it may hold concessions 
over certain land. 


Quebec Grou oe Se 
Port Royal Pulp : Paper 
From Our Own Correspondent 

MONTREAL.—Quebec interests are 
behind the Port Royal Pulp and Pa- 
per Co. which recently acquired con- 
trol of the Nashwaak Pulp and Paper 
Co. plant ‘at Fairville, adjacent to 
Saint John, N.B. J6éhn Champoyx, of 
Quebec City, is president. The vice- 

resident is H. F. Smith, of Montreal, 

ormerly of the Union Bag and Paper 
Co. Edward Murray, of New York, 
also formerly of the Union Bag is a 
director, as also is Edouard Lacroix. 
M.P., of Beauce County, P.Q. The 
secretary-treasurer is T. A. Gilbert, 
of St. George de Beauce, and amo 
others interested is J. L. Demers, o 
Levis, P.Q. 

Antoine Lacroix, of Van Buren, Me., 
who has been with the Madawaska 
Corp. at that place, will be manager 
of the Nashwaak plant. 


mkruptcy and 


s Highs A Gravel, 


Fraser Cos. Propose 
to Buy More Pulpwood 
From Our Own Correspondent 


MONTREAL.—Arrangements have 


chases of pulpwood this year for use 
in the Edmundston and Athol mills. 
The management has informed the 
provincial government that it is now 
in a position to take an appreciable 
quantity of pulpwood from the To- 
bique area for use in the Edmund- 
| ston mill, Purchases will be made 
from the Miramichi and north shore 
area for use in the Athol mill. 

The company will take delivery of 
pulpwood as soon as it is available, 
provided that satisfactory contracts 
are made with the pulpwood dealers. 


Southern Canada Power 
Earnings Show Decline 
From Our Own Correspondent 

MONTREAL.—Decline in gross and 
net operating income is reported by 
Southern Canada Power Co. for June, 
1932. Gross ‘earnings amounted to 
$174,008 and net earnings $110,898. 
For the same month last year gross 
revenue totalled $188,207 and net 
$113,647. 

Returns for the nine months ended 
June, 1932, indicate gross revenue of 
$1,693,929, as against $1,775 for 
the corresponding period last Year. 
There was a drop in expenses, while 
net earnings this year amounted to 

1,076,887, compar 


to $1,081,016 fer tabi 


Central Electric Station — 
— Output Holding Up Well! 


Decline in Ontario Production Continues to Feature 
Trend — Exports Record Material Depreciation 
Since Beginning of Year 


From Our Own Correspondent 


MONTREAL.—Output of cen- 
tral electric stations in Canada 
during June amounted to 1,200,198 
thousands of kilowatt hours of 
electrical energy, as compared with 
1,273,170 thousands of kilowatt 
hours in the preceding month and 
1,289,828 thousands of kilowatt 
hours for June of last year, accord- 
ing to returns compiled by the 
Dominion Bureau of Statistics. 
This is the lowest output recorded 
by the industry for many mene 
back and is indicative not _< 
the seasonal trend, but of the less- 
ened demand for power by indus- 
trial consumers. 

Of the output for June last, 
sare thousands of. kilowatt 

of electrical energy were 
genet by water power. This is 
ss than in the previous month or 
in June of 1931. In reporting out- 
put by economic areas, the Bureau 
nobis that the largest decrease was 
recorded by Ontario. This is in 
line with the trend noted for sev- 
eral months past. The largest per- 
om e decrease in June was re- 
by the Prairie Provinces, 
the decline there amounting to 
nearly 20. cent. 
of Line Output 

Particulars of the central elec- 
tric station output in June, gener- 
ated by water power, appear here- 


under: 
by Water Power 
(000’s Kilowatt Hours) 
193. 1931 
52,6756 


June 
Maritimes 


638,719} Othe 


379,243 
101,337 
"95,570 


During the first half of 1932 
central stations reported an output 
enerated by water power totallin 
pteeret ousands of kilowat 
hours. This compares with 8,157,- 
962 thousands of kilowatt hours 
during the corresponding period of 
last year. Examination of the in- 
dividual returns shows an increase 
in output this year for the Mari- 
times and the Prairie Provinces. 
Declines were reported by British 
Columbia, Quebec and Ontario. 
The loss reported by Ontario pri- 
marily accounts for the ayaoes in 

augregate production this eet 
eturns of output b e five 
areas for the first half of this year, 


FLOUR MILLING 
OUTPUT EASIER 
FOR MAY LAST 


Returns From | Millers to 
Date Reflect Lower 
Demand — 


From Our Own Correspondent 
tition of the flour milling induee |i 
position e flour ndus- 
try in Canada did not undergo an 
improvement in May last, acco 
ing to returns published by the 
Dominion Bureau of Statistics. In 
that month flour mills operated at 
38.6 per cent of capacity, as 
against 41.1 per cent of capacity 
during the same month last year. 
Production of wheat flour in 
Canada in May, 1932, amounted to 
1,040,693 barrels. igs com s 
with 1,183,280 barrels for June, 
1931. Cumulative returns for the 
cost five months of 1932 indicate 
an aggre - production of 4,781,- 
163 barrels, compared with 5,531,- 
654 barrels for the similar period 
in 1931. 
Less Oatmeal Produced 
One of the notable features of 
ing operations this year has 
the marked decline in the 
seodentien of oatmeal, output of 
which in-May amounted to 
pounds, or about half of that re- 
rted in the preceding month and 
st over one quarter of that pro- 
duced in rs 931. we i. be. 
ginning of the year, production o 
oatmeal has totall 7,681,995 
s. This enmupaase with ‘Li, 
9,379 pounds in the first five 
months of 1931. 
The manufacture of rolled oats 
in Canada this year to date is 
somewhat under that reported in 
1931, but the decline is not near! 
so great as in the case of oatmeal. 
Production. in May amounted to 
6,315,048 ds as against 7,659,- 
185 pounds in the same month last 
ear. 
m There is relatively little change 
in the production of corn flour and 
corn meal, output in May totalling 
1,908,770 pounds. This compares 
with 2,130,887 pounds for May, 


1931. 
Exports Are Lower 

Exports of wheat flour from 
Canada this year to date are 
somewhat behind those repens 
last year. From January to M *y: 
1932, shipments totalled 1,821,352 
barrels, For the correspondin 
period of 1931, exports totall 
2,174,964 barrels. Shipments in 
May, 1932 and 1931, were 461,867 
and 481,265 barrels, respectively. 


Soviet Lumber Exports 


Heavy to Great Britain 
Great Brain imports much soft- 
wood from Russia. During the first 
six months of 1932 the total was 230,- 
372,400 feet. The quantity imported 
from Canada in the same period was 
54,876,600 feet and from the United 
States 51,771,000 feet. 
Very 
reach Great Britain from Russia for 


none is listed separately from the/| 


hardwood imports from other coun- 
tries. The quantity from Canada in 
the six months was 23,103,612 feet 
and from the United States 94,755,- 
180 feet. 

These figures are exclusive of 
planed lumber, pitprops, staves, ties, 
veneers and panel wood. 


Fredericton is Pleased 
With Potato Prospects 


Great satisfaction is being ex- 
pressed at Fredericton, about the 
1982 seed potato crop. Very little 
disease has been found on the plants 
so far, and despite the protracted 
period of wet weather growth has been 
satisfactory, although the tubers are 
small as yet, due to a later start in 
planting this year. 

The acreage of seed potatoes this 
year is about 5,200, practically the 
same as last season, and it is antici- 
pated that the yield will reach the 
1831 figure of a-million and a half 
bushels, The reduction in the whole 
potato acreage this year will be in 
6 stock varieties. 


little hardwood appears to 


together with comparative Salient 
for the corresponding period of 
1981, follow: 
Generated by Water Power 
: January - June 
(000’s Kilowatt Hours) 
1932 1931 
292,110 268,091 
4,114,172 4,164,125 
2,164,209 2,532,531 
635,240 594,087 
British Columbia .... 578,510 599,128 
Fuel Output Growing 

Electrical ene generated by 
fuel by the central electric tations 
in June amounted -to. 23,325 thous- 
ands of kilowatt hours, as against 
21,959 thousands of kilowatt hours 
for the same month last year. 
There was a small decline in the 
Prairie Provinces, which was more 
than offset by increased p 
in other areas. 

Cumulative returns for the half 
year show an er ut generated a 
fuel totalling 166,777 thousands of 
kilowatt hours, an increase of a 
proximately more than 13 000 
thousands of kilowatt hours over 
that shown in the report for the 
first six months of 1931. There 
was an increase in production in 
both the Prairies and other areas, 
as is shown in the following tabu- 
lation: 

Gewerated by Fuel 
(000’s Kilowatt Hours) 

1932 1981 
12,139 
9,820 


21,959 


ee 
78, 308 


ports Decline Sharply 
Declining trend in exports of 
electrical energy from Canada con- 
tinued in June, the total for that 
month, as reported by the Bureau, 
being 64,364 theneset of kilowatt 
hours, as against 88,602 thousands 
of kilowatt hours for the same 
month last year. For the,first half 
= 1932, cumulative returns show 
rts of 340,803 thousand of 
owatt hours, or a decline of 
oe than 50 per cent from that 
sagiateret in the same period of 


Particulars of exports follow: 
(000's Kilowatt How 


WABASSO COTTON 
INTEREST CHARGE 
UNEARNED IN 1932 


Over $100,000 a 000 of Funded 
Debt Retired in Past 
Fiscal Year 


From Our Own Correspondent 


and of 
the funded debt by $119,500 are 
features of the consolidated finan- 
cial statement of the Wabasso 
ge Co. for the year ended July 


2, 1932. 

Operating conditions last year 
were not altogether satisfactory 
and the deficit shown in the in- 
come account was b 


largely by f 
the downward wend ef 


> peat er ereat of 830 f $3,648 2 in 
a 0 

e year ended June 27, 1931, 

Particulars of the profit and 
loss account for the past three 
years follow: : 

oy 8 June 27 
i 

profit ... 448,218 
73,519 


*t 
Oper. 174,617 
Int. on invest. , 68,846 


) 520,788 
‘500 292.761 
256,149 


25,465 
12,719 


P. & L. bal. .., 


* Deficit. 
wennies CAPITAL 
duly? J 


108,187 


$ $ s 
1,708,922 2,431,683 2,700,822 
_ 984,268 1,485,197 1,787,456 


918,660 "946.386 063,366 

Examination of the balance sheet 
as at omy, in comparison with that 
of June 1931, shows a substantial 
reduction in inventories from $2,048,- 
148 to $1,301,800 

During the year there was a fur- 
ther expenditure on account of capi- 
tal account, fixed assets now bein 
carried on the books at $9,007.331, 
compared with $9,419,546. This addi- 
tional expenditure is understood to 
be for machifery in connection with 
a new product which the company 
is putting on the market. This is 
known as the Sanforizing Process, 
involving the pre-shrinking of ma- 
terial. 

There was no material change in 
the company’s investments during 
the year, while deferred*charges are 
slightly lower. 

On the liability side of the balance 
sheet, the funded debt has been low- 
ered by $119,500, This was accom- 
plished through the use of cash which 
had been deposited with the trustees 
for the bondholders. 


Curr. assets 
Curr. liabs. 


Rubber Company Executive 
Sees Maritimes Improve 


Opening by American interests of 
the Nashwaak pulp mills at Saint 
John; the awarding to the Halifax 
Shipbuilding Company of a contract 
for the repairing of the Prince David; 
the placing of a splendid new steamer 
on the run between Yarmouth and 
Boston; and a heavy influx of tour- 
ists, particularly from the United 
States, are all factors that are mak- 
ing for a genera] air of sane optimism 
throughout the maritime provinces, 
according to C. N. Larsen, general 
sales manager of Gutta Percha and 
Rubber, Ltd., who has just returned 
to Toronto after an extensive busi- 
ress tour of New Brunswick, Nova 
Scotia’ and Prince Edward Island. 


Large Co-operative Business 
Figures from the federal ricul- 
tural economics branch reveal that 
during the past year 42 Ontario 
farmers’ co-operatives . embracing 
nearly 28,000 members did an avera; : 

yearly business per member of $ 


tive of Dommion Government, 
( Goveanment GUARANTEED and 
Provincia, Bonvs givifig un- 
usually complete information 
and full particulars of ...— 


Denominations Interest Rates 
Tax Sratus Marurirts . 
Dates AnD Warne Payasus, Erc. 
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Send for Your Copy Now! 


NESBITT, THOMSON 
and Company Limited 
355 St. James Street West, Montreal 


Qusbeo Ousws Tomato Bemisen Londen, One, Whats 
Calgary Victoria Vancouver 


Abitibi Bice & Paper: | 


‘Company, Limited 
TORONTO, ONT. 
Owning and operating mills at 


Marray Bay, Que. Trequols Falls Ont 
— Ont. 
Pine Falls, Manitoba 


Espanola, Ont. 
Daily Capacity 2200 Tons Newsprint 


Groundwood Pulp _—«News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


BUILDING 
CONSTRUCTION 


CONSUMER 


CREDIT. . to meet the’ 


demands of modern 


business 


Sound credit, made available to the consumer 
trough tstehnant soln is a definite aid to 


Th pected form of baring supplement 


ee nv, the leading manufacturers in the 
or acknowledge the system as a 
prea means © permitting the immediate pur- 
chase of an article, rele, while the purchaser enjoys 
its use during term of payment. 
Industrial Acceptance Corporation Limited, a 
strong, all-Canadian company, extends a plan 
of deferred payments suited for the financing 
of over 50 different types of equipment. 


INDUSRIAL 
ACCEPTANCE 
CORPORATION 


LIMITED 


Offices in 
Halifax, St. John, Quebec, Montreal, Ottawa, Toronto, 
Hamilton, London, Windsor, Winnipeg, Regina, Calgary, 
Edmonton, Vancouver. 


“4 National Service: A Canadian Company” 
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DEALERS | 
BONDS WILL HOLD 
NEW HIGH LEVEL 


‘Rise. in Prices’ in ‘Past 


Month Exceeds Past 
~ Experience 


INDUSTRIALS LAG 


O. P. S. Deal Announced But 
Bonds Are Traded 
_ Within Narrow 
Range 


The rise in Canadian high grade 
bond prices that as taken’ place 
gince early in July has been so ex- 
tensive that it has no parallel with- 
in the past five years. at least. 


to yield 5.30 percent and better 
early in July are now: offered 
around a 4.8 cent 

and many of 
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INDUSTRIALS LAG 


S. Deal Announced But 
Bonds Are Traded 
-. Within Narrow 
Range , 


the rise in Canadian high grade 
ind prices that-has taken place 
ee early in July has been so ex- 
sive that it has no parallel with- 
past five years at least. 


pion of Canada issues selling! 


d 5.30 per cent and better 
ly in July are now: offered 
ind a 4.8 per cent yield basis 
emany of the public utility and 
istrial bonds ha own even 
0 striking increase. Bond 
lers feel that. the position of the 
rket is such that the high grades 
|geyerally remain at the present 
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Dominion Stores 
‘Shares Earn 80c 


Net profit of Dominion 
Stores Ltd. in the first six 
months of 1932 is reported 
at $226,074, or 80 cents per 
share, as. compared with 
$265,110, or 95’ cents per 
Share in the corresponding 
period of 1931. The figures 
are after deduction of all 
fixed charges, including Fed- 
eral income taxes calculated 
at the increased taxation rate 
applicable to both periods and 
hew provincial taxes appli- 
cable to the 1932 period. 
Stock of the company out- 
standing was increased from 
277,715 shares at June 30, 
1931,” to 282,382 shares at 
June 30, 1932. 


Total volume of sales in 
the first six months of 1932 
showed. a.decréase-of 8.92 per 
cent from the corresponding 

riod in 1931. During the 

ive weeks of July sales 

totalled $2,161,737, a decrease 
of. 12.18 ori cent from sales 
in July, 1931. 


Hf al hough some reaction is pos-|- 


tment houses as a 
a very sm inventory of 
ids'on hand and it is ‘ateicat tite 
sible to obtain large blocks of 
y ot the higher grade issues. Buy- 
ftom London curing the past 
mth has aided in reducing the 
ating supply ce high grwecs — 
ituation is more favorab 

Federal and municipal financ- 
‘than has been the case for some 


September and 


ssibilitie: many Canadi 
cipalities may be at‘e to sell 


FINAL STAGES 


Four Units Installed — 
Ottawa is Paying 
Bills : 


, From Our Own Correspondent 
MONTREAL, — Four units of 
50,000 h.p. have already been i 
stalled at the power plant of the 
is Light, Heat and Power 


Beauharno: 
Co. at. Melocheville, Lake St. Louis. 


It is stated that the machines will 
i and that, wl 

ys ; » Oprring 
accidents, all will be in readiness 
to commence deliveries of power on 
October 1\next as called for in the 
contracts with Montreal, Light and 
Power Consold. and the Ontario 
H Electric Power Commission. 
lans. call for the eventual in- 
stallation of 10 units of 50,000 h.p. 


at the plant. and these addi- 
ber gach P 


mal units will be installed as the 
extra power is needed. Meantime 
it is proposed to turn water into 


Do-| the canal by the end of this week. 


nm he eben the re- 
the treasury notes turity. 
sere could be refunded . 
the need for these funds 
no longer exist and the pre- 
non New York funds would 
to be reduced.” 


of $2,000,000 Saskat 
due 15, 1952, to 


6.15 per cent had a slight 
ney to weaken prices of other 
hn provincial issues. Institu- 
mand for the issue is re- 


ith private investors interested in 


| higher than normal yield. As a 


whole, bonds of the western prov- 
ances have not moved up to the 
ame extent as have prices of other 


h grade issue but if this lag is 
tted the new issue of Saskat- 


nh up. 


ms can be expected to be well 


By the end of August the level of 
water ~ a a be suf- 
y hig perm e opera- 

tion of the waterwheels. 

No statement has been issued by 

“iy penned cinta sabes 
as progress in connection w 
securing additional funds in order 
to. assure completion of the project. 
Up to the moment expenditures on 
such items as. payrolls and material 
purchases have been met through 
advances secured from the Federal 
Government. 

One report has it that the com- 

any has been successful in raising 
$7,000,000, or sufficient to take care 
of expenses until the plant com- 
mences operations on October 1. 
This is officially denied. On the 
other hand, it is currently believed 
that the company is now in a posi- 
tion to raise additional funds, but 
no details are. available. ds to.the 
source. 


PACIFIC TERMINAL 
ISSUES NEW PLAN 


ly| Bondholders Asked to Waive 


es which are in default such as 
bi and Ontario Power Service. 
cation of the offer of the 
dro- ic Power Commission 
Ontario to 


s market for the bonds, however, 
nains thin since ms pro ee 
not yet gone through a 
bons bare con traded in the 
t week in a range of 64 to 67 
ich is up to 10 points lower than 
ent’ prices on Ontario hydro 


bonds would indicate that the bonds 


2 Wo 
Some investment houses are 


mending clients to accept thé 
ea cere: 
“October whic % 

_ cent of Ontario Power Service bond- 
are required to deposit a 


nds to assure the deal go’ 
ough. The time of deposit may 
or the 
with 
® acquisition even though less 
90 ga cent of the bonds are 
sited. A number of dealers 
of the opinion that since O. P. 5. 
Iders bought a power bond 


‘their inyestment requirements wil! 


be met by an exchange for an 
io guaranteed bond and in 
h cases a sale is suggested with 


‘the proceeds to be placed in some 


er corporation bond selling at 
foximately the same price. 


h this action it is suggested 


t the investor stands a 
mce to regain his loss when cor- 
tion bond prices move up. 


Full Interest Three 
Years 


Holders of Pacific Coast Terminals 
Ltd., 6% per cent first mortgage sink- 
ing fund haye been asked to 
agree to postponement of interest pay- 
ments fora period of three years from 
February 1, 1931, on the understand- 
ing that interest will be paid so far 
as earnings will permit. This plan is 
the ‘second proposal to be made. to 
bondholders. The first made early in 
the current year provided for an ex- 


-| change of the present first mortgage 


bonds for new 5 per cent bonds, in- 
terest on which was to be guaranteed 
by Consolidated Mining Smelting 
Co. There. is $1,500,000 of first mort- 
gage bonds outstanding and ,000 
of 7 per cent 20-year debentures in- 
terest on which is being paid by the 
city of New. Westminster ynder a 
guarantee. 

In the six months’. ended June 30, 
1932,.revenue.of the termiral com- 
peer it reported at $92,405 compared 

in. the corresponding 
period of 1931. rating expenses 
were reduced to 567 from $75,984 
leaving profit available for boud in- 
terést, of $24,838 in the first half of 
1932- t.-$18,708 in 1931. Bond 
and ture ‘interest totals $59,250 
for the half-year. Net loss in 1932 
Was $35,607 compared with net loss 
of $40,542 in the first half of 1931. 

The company handles the major por- 
tion of shipping buSiness. on the 
er er in ee comnts, 
and ,operates a co orage plant. 

onnage handled in the first six 
months of 1932 was 194,274 tons which 
exceeded the 177,134 tons handled in 
the first half of 1931 and the previous 

eak of 182,908 tons in the first half 

f 1930. Results in the last half of 
1932 are expected to be better since 
the Ottawa conference may serve to 
increase exports of lumber, bar nietal 
and apples. Development of an ex- 
port market for sulphate of ammonia 
from the new fertilizer plant of Con- 
no Smelters also holds possi- 

ties. ; 


stment Markets ° 


B. C. CIVIC DEBT 
NOT EXCESSIVE 
BAIRD STATES 


Drop is Shown From 1914 
. Level Outside of Van- 
couver District 


From Our Own Correspondent 

VANCOUVER.—Outside of the 
greater Vancouvtr area, the net 
municipal debt of British Columbia 
has been reduced in the last 18 
years from approximately $44,100,- 
000 to $38,500,000 and the general 
financial condition of municipali- 
ties in this province is extremel 
good, according to ‘Robert Baird, 
inspector of municipalities, who 
has completed a special report for 
the government. Net liability of 
Vancouver, Point Grey and South 
Vancouver in 1914 was some $41,- 
otoeee increased to $61,577,000 in 
1931. Total for the province is up 
to $100,207,000 from $86,000,000. 
. Mr. Baird points out that he is 
not giving a clean bill to all munici- 
peliites and he admits that there 

as been extravagance in many 
cases, but on the whole, he says it 
can be stated that in recent years 
the municipal councils have held 
themselves within reasonable 
bounds, considering the constantly 
increasing demand for ~ public 
services, 

At the beginning of the current 
year, states Mr. Baird, three B. C. 
municipalities were obligated to de- 
fer payment of interest coupons, 
but this situation has since been 
cleared up. 


Tax Arrears at 1923 Level 
Total lation of B. C. munici- 
palities is.519,823. Taxable land is 
valued at $303,667,022; taxable 
ne renee es $384,429,000. Land 
improvements exempt from 
taxation are valued at $149,274,000. 
The municipalities have sinking 
funds of $29,706,000 as against a 
theoretical requirement of $31,517,- 
412. There were tax arrears in 
1931 of $5,785,000 ‘or about the 
same amount as in 1923, at a cor- 
responding time in the post-war 
depression, but since then the popu- 
lation has increased substantially, 
ap that 1931 figures are proportion- 

a less. 

here is errecrale no new bor- 
rowing by B. (. municipalities at 
present. Even when conditions im- 
pee according to Mr. Baird there 
s no justification for further de- 
benture issues. The total munici- 
pal debt, included that contracted 
to build modern Vancouver, has 
increased from $86,000,000 in 1914 
to $100,207,000 in 1931, which is 
considered moderate in view of the 
vast improvements carried out in 

British Columbia’s largest city. 


Debt Not Comparable 

“The ae 1931 the current 
year, 1932, so far as it has gone, 
have been a difficult period for 
municipal administrations,” reports 
Mr. Baird. “Borrowings have now 
practically ceased and councils have 
only at their disposal the revenues 
which they collect. The embarras- 
sing en is, of course, the un- 
controllable expenditure, and in a 
great many cases the limit of an- 
nual charges which the municipal- 
ity can bear has been reached.” 

Exception is taken to figures re- 
cently published by the Dominion 
Bureau of Statistics showing mu- 
nicipal taxation-to be higher in 
British Columbia than elsewhere in 
Canada. It is clainfed that there 
really is no common basis for com- 
parison; that the debt for school 
Pa gee in B. ©. is a municipal 

bt, and that 21.5 per cent of the 
debt is represented-by public utili- 
ties, many of which show a sub- 
stantial profit. 


—_—_——_ TS, 


Accountants to Meet 
This Year in Saint John 


Annual meeting of The Dominion 
Association of Chartered Accountants 
is to be held at Saint John, N.B., Aug. 
23 to 26. Representatives to the Coun- 
cil of the association and other mem- 
bers will be! present from the nine 
provincial institutes of chartered’ ac- 
countants. President Arthur E. Cox, 
of Saint John will preside at the 
sessions. / 

In addition to consideration of gen- 
eral business and of accounting 
methods and developments, important 
papers on accounting subjects will be 
presented by Charles B. Couchman, of 
New York, president of the American 
Institute of Accountants, and by Frank 
M. Harvey, of Calgary, who has had 
wide experience in the accounts of 
public utilities in Western Canada. 


Bond Sales 


UNITED COUNTIES OF STORMONT, 
DUNDAS AND GLENGARRY, ONT. 


R. A. Daly & Co. has been awarded $50,- 
000 6 per cent debentures of the United 
Counties of Stormont, Dundas and Glen- 
garry, Ont., at 100.31, a cost basis to the 
borrower of 5.93 per cent. The debentures 
mature in 10 installments and principal] and 
interest is payable in Toronto, Montreal 
and Cornwall. Proceeds of the issue will 
be used to repay in part the United Coun- 
ties’ share of cost of highway construc- 
tion. Bids for the issue were as follows: 
SS ge a Si ee ere 100.31 
Dyment, Anderson & Co. ......+5 
Bell,” Gouinlock & Co, 

C. H. Burgess & Co. 

3.4. Graham & Co. .......sseee 
Dominion Securities Corp. ...... 
Wood, Gundy & Co. 

Harris, MacKeen & Co. 

H. R. Bain & Co. 


Summary of Week’s Annual Reports 


ef analysis of company earnings per annual state ments received since last week’s issue, Company name 
type indicates stocks listed in Canada or New York. Net income shown is before preferred dividend, if 
Market prices are at close on Tuesday this week or last sale. 


Year 
Company End 
mations) Proprietaries Ltd 


t¢ Falls Power & Paper Co....Apr, 39 
™A" stock, +tRegdlar dividend 


Common 


Net Income earnings Curr. 
1931 1930 1931 1930 divid. 
5 


$ $ s 

944,907 963,688 *4.21 °4.30 12.60 
1,106,262 753,602 0.67 mos bee 

rate to which was added 10 cents in 


Balance 
car. fwd. 


$ & 
1931 1930 
832,467 604,117 
10,706,121 10,572,866 oes ost 
participating dividends during 1981. 


Mkt. 
times 


% 
Mkt. earn. Yield 


Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES PROVINCIAL AND DOMINION GOVERNMENTS 


Municipal— Date Sold 


eto i BL. ‘6. te sicmepeh ane « AUS. cove 
uved Counties of Storment, 
Dundas and Glengarry ..+sxm_ AUS. cosa 


* eonw 


ield, P.Q. scvessoscs eeve Aug. osre 
ncial— 


—Sold To-— 
Wood, Gundy & Co. gessecsreccwcsnseres 


R. As Daly & Cow ..cresececes 
Construction Finance Co., North Bay ...« 
Wood, Gundy & Co. cocccceesccrcstcenes 


Royal Bank, Can. Bank of Commerce, Bank 
of Montreal, Imperial Bank, Bank of Nova 
Scotia, Bank of Toronto, Bank, 
Dominion Securities Corp., A. E. Ames & 
Co., McLeod, Young. Weir & Co., Wood, 
Gundy & Co., Bell, Gouinlock & Co., Fry, 
Mills, Spence & Co., Royal Securitics Corp., 
Hanson Bros., R. A. Dely & Co., Nesbitt, 

MT & Co. persessoaserassrssens rane 


we+svonesed 


Basis 
5.90% 


Price 
*101 


100.31 5.93% 
96.0 ° 


B00 * ceced 
a, 
100,90 +» 
eter @ttee 


Amount 
$300,000 


Rate . Maturity 
6% ‘ 15-yr. 


59,000 


6% 10-ins. 
% owe 159,000 


° 


6% ae 125,000 
6% 1933-52 140,000 


> 2,000,000 *98.25 6.15% 


THE RINANCIAL POST 


Windsor Hotel 
Defer. Payment 
On Preferred 


From Our Own Correspondent 
MONTREAL. — Directors of 
Windsor Hotel Ltd., of Montreal, 
have decided to defer dividend ac- 
tion to the 6%4 per cent preferred 
stock until the end of the year when 
it will be possible to determine 
financial returns for the full twelve 
months and at the same time esti- 
mate prospects for the 1933 season. 
In the middle of May last the direc- 
tors declared a dividend of 81% 
cents on this stock, putting it on an 

annual basis of 3% per cent. 


C. A.’s President 


Gross earnings (incl. 


and surpluses of consolidated com- 
panies is $448,377. Dominion Gas 

$2,250,000 of first preferred and §$2,- 
076,700 of second preferred stock out- 
standing as. wel as $4,136,400 of pre- 
ferred stock of subsidiary companies. 


i}Common stock and surplus of Do- 
i'minion Gas is shown at $2,228,708 


against $2,589,135 the preceding year 
although the number of common 


shares outstanding is up to. 592,500 


from 500,000. 
Consolidated earnings statement is 


}| as follows: ° 


CONS. EARNINGS STATEMENT 
12 Months Ended March 31 
ae 


other inc.) 
- exps., maint. & 
Dominion taxes ... 


4,095,463 
2,268,535 


2,868,673 
1,826,928 


Cons. net earnings 


| Prior chgs. of subsids., 


Two years after the incorpora-| | 


tion’ of the present company in 
1927, a Montreal syndicate of in- 
vestment. bankers offered publicly 
$2,500,000 of the 6% per cent cum- 
ulative preferred stock. The offer- 
ing price was 99, together with a 
bonus of % share of common with 
each share of preferred stock. Reg- 
ular dividends were paid until June 
1 of this ygar;'when the rate was 
cut in half. 

Earnings on the preferred stock 
between 1928 and 1931 were com- 
fortably in excess of preferred divi- 
dend requirements, returns for 
1931 showing a profit of $6.78 a 
share. The business depression, to- 
gether with a slump in tourist 
traffic, has had an adverse effect 
on earnings this year. Although 
considerable . savings have been 
made through the medium of vari- 
ous economies, the deferment of the 
dividend at this juncture has been 
decided upon not only for the rea- 
sons enumerated above, but also to 
conserve the cash position of the 
company. . 


New Industries 
and Plant Extensions 
in Canada 


Compiled Weekly 
By The Financial Post 


E. S. & A. Robinson (Canada) Ltd., 
have leased a plant in Toronto where 
they will carry on printing and litho- 
graphing operations and the manu- 
facture of paper freseste: The com- 
pany is the new Canadian subsidiar 
of E. S. & A. Robinson, Ltd., of Bristol, 
Eng., one of the leading concerns in 
= particular field in the British 

mpire. 

ceQuay-Norris Manufacturing Co. 
of Canada, Ltd. manufacturers of 
pistons and piston rings, recently com- 
menced operations in their new plant 
at Mt. Dennis, near Toronto. 

Schindler Co. of Canada, Ltd., new 
Canadian subsidiary of H. Schindler 
& Co., Inc., of on, Mass., manu- 
facturers of gut and silk strings for 
tennis rackets and musical instru- 
ments, has leased a factory building 
in Mimico, and will commence oper- 
ations in about a month’s time. 

Bell Distributing Co. Ltd, has 
erected a new plant in Edmonton, 
Alta., at a cost of $20,000. The com- 
pany will use the new plant as a 
distributing centre “for oils and 


greases for the Northern Alberta field. 


Detroit Stoker Co. of Canada, Ltd.. 
has made arrangements with Geo. 
White & Sons of London, Ont., for the 
latter company to. manufacture the 
Detroit Stoker automatic mechanical 
device for feeding coal under boilers 
in industrial and heating plants. 

*Truscon Laboratories of Detroit 
has leased a section of the Truscon 
Steel Co. of Canada’s plant at Walk- 
erville for temporary use. 

Wel-Ever Piston Ring Co., of To- 
ledo, Ohio, will open a Canadian plant 
in the near future in Windsor, Ont., 
a building being already leased in 
that city for the purpose. 


ARTHUR E. COX, C.A,, 
of Saint John, N.B., president of 
the Dominion Association of Chart- 
ered Accountants, who will preside 
at the annual meeting of the asso- 
ciation to be held in Saint: John 
August 23-26, 


DOMINION GAS HAS 
INCREASED PROFIT 


Working Capital Position 
Down — Bank Loans 
Increased 


Dominion Gas & Electrie Co. had 
consolidated net earnings of $2,153,- 
664 in the 12.months ended March 31, 
1932, applicable to prior charges of 
subsidjary companies comprising an- 
nual interest of $508,161 on debt 
held by the public. In the year pre- 
vious net earnings amounted to $1,- 
826,928 and prior charges to $546. 
742. Gross earnings increased to $4,- 
522,337 from $4,095,463, Earnings 
were derived as follows, 76 per cent 
from natural — and 24 per cent 
— electric light and power oper- 
ations. 


Dominion Gas, a subsidiary of Am- 
erican Commonwealths Powers Corp., 
controls several public utility com- 
panies in western Canada including 
Canadian Western Natural Gas. Light, 
Heat & Power Co., Edmonton Utili- 
ties Ltd., and Canadian Utilities Ltd. 
The Dominion Gas balance sheet a 
December 31, 1931, gives fixed assets 
a value of $30,689,955. Current assets 
were down to $1,349,050 from $1,443,- 
152 the preceding year and current 
liabilities were up to $1,718,871 from 
$629,734. As a result a deficiency of 
$369,821 was shown in working capital 
which compares with working capital 
of $813,418 the preceding year. 


Working Capital Down 


Among current assets, cash drop- 
ped to $79,476 from $329,745 and 
accounts receivable increased to $722.- 
418 from $489,399. Inventories were 
reduced to $289,315 from $346,574 and 
unmeasured services were up to $249,- 
452 from $223,931. . Among current 
liabilities bank notes payable were 
increased to $886,500 
and funded debt interest accrued in- 
creased to $388,000 from $38,854. 

The reserve for retirement and 
replacoment increased to $5,938,977 
from $5,523,619. There was little 
change in capitalization during 1931. 
The funded t of Dominion Gas & 
Electric consists of $8000,000 64% per 
cent first lien and collateral bonds 
due 1945 and $3,000,000 of 6 per cent 
notes due July 1, 1938. Funded debt 
of subsidiary companies is $3,708,566. 
Minority interest in the commen stock 


General Fireproofing Co. of Canada, 


Ltd., and Geo. B. Meadows, Ltd., are 
forming an affiliation and will occupy 
the same plant in Toronto. The two 
companies will maintain their separate 
identity and both sections plan ex- 
pansion Sane ntely.. 

Mid-West Shoe . recently com- 
menced business in Winnipeg with a 
capacity of 150 pairs a day. 


Miller Independence Asks 


Shareholders For Funds 


Shareholders of Miller Independence 
Mines have received an ‘official notice 
requesting subscribers to purchase 
treasury shares to safeguard the prop- 
erty.. The treasury of the company is 
without funds, and ‘taxes are said to 
be due while other necessary ex- 
penses, incidental to the maintenance 
of the property, demand that prompt 
action be taken. Shares fare being 
offered at 15 cents each without any 
commission, No work has been done 
at the company’s property in Pacaud 
township, adjoining Barry Hollinger 
Gold Mines, for several years. 


B. C. Lumber Exporters 
Fare Better Than U. S. A. 


The report of the Pacific Lumber 
Inspection Bureau for the first six 
months of 
shipments from B. C. as 235,533,882 
feet, as compared with 276,093,950 
feet for the same period in 1931, or 
a decline of 14.69 per cent. 

Shipments from Washington show 
a drop of 41.40 per cent and from 
Oregon 47.01 per cent, so British Co- 
lumbia seems to have fared somewhat 
better than her American neighbors. 


Bond Tenders 


August 15, Megantic, P.Q.—$30,000 serial 
bonds dated July 1, 1932. redeemable from 
July 1, 1933 to July 1, 1940, at 6 per cent 
interest. Object of loan: enlargement of 
hydro electric plant. D. L. Lippe, clerk. 

August 15. Megantic, P.Q.—$26,000, ma- 
turing on December 1 of the following 
years: $300 in 1989; $300 in 1940; $400 in 
1941 and $25,000 in 1943. Bonds are issued 
under virtue of by-law number 84. D. L. 
Lippe, clerk. 

August 16, 1 p.m., Township of East 
Whitby, Ont.—$85,000 10 installment 6 per 
cent debentures. Fall particulars may be 
obtained from G. D. Conant, Oshawa, town- 
ship solicitor, or P. G-Purves, township 
clerk, Columbus, Ont. (See page &). 

August 23, Village of Priceville, P.Q.— 
$15,000 of 6 per cent debentures dated Sep- 
tember 1, 1932, and maturing in 80 years. 
C. E, Rioux, sec.-treas. 

BRITISH COLUMBIA 

The following certificates have been 
issued by the Municipal Department of the 
Province of British Columbia upon the 
following dates: 

May 30, 1932—City of Victoria, Unem- 
ployment Relief Loan, $500,000, payable in 
15 years with interest at 6 per cent payable 
half-yearly. 

Local Improvement Consolidating 

No. 511, $4,500, payable in 10 years with 
interest at 5 per cent payable half-yvearly. 
June 6—City of Victoria, Serial Deben- 
tures Refunding Loan By-law, 19382, by- 
law No. 2584, $200,000, payable in 15 years 
with interest at 6 per cent payable half- 
yearly. June 7—City of Cranbrook, $17,- 
849, payable in 10 years with interest at 
5 per cent payable half-yearly. June 16— 
City of Trail, $1,290, payable in 20 years 
with interest at 5 per cent payable half- 
yearly; June 16—City of Trail, $182, pay- 
able in 20 years with interest at 5 per cent 
payable. half-yearly ; July 6—City of Trail, 
$1,472, payable in 20 years with interest 
at 5 per cent payable half-yearly ; July 19— 
City of Prince Rupert, $119,476, payable in 
20 years with interest at 5 per cent pay- 
able half-yearly; July 25—District of Oak 
Bay. $4,825 payable in 10 years with in- 
terest at 5 per cent payable half-yearly ; 
July 25—District of Oak Bay, $1,523 payable 
in 10 years with interest at 5 per cent pay- 
able half-yearly; July 27—City of North 
Vancouver, $5,070, payable in 20 years 
with interest at 5 per cent payable half- 
yearly: July 27—City of North Vancouver, 
Sanitary Sewer Local Improvement, $1.- 
| 885, payable in 20 years with interest at 5 
me cen half-year ly. 


rom $190,000 | $25,71 


comprising, annual 
int. on debt theld by 
the public (less inc. _ 
from invest. in sink. 
funds) and annual 
divds. on pref. stks. - 
held by the public. . 508,161 
Minority int in earns. 
of subzid. cos. 27,806 
Prem. on U. S. exch.. 84,291 
Int. on bonds 520,000 


14013,406 
180,000 
21,545 


546,742 
13,818 


Interest on notes’. ... 
Prem. on U. 8. exch.. 


Net profit available 
for divds. and res.. $11,361 


VANCOUV’R GEORGIA 
MAY CHANGE BONDS 


Propose Sinking Fund Bonds 
For Serial Issue. in 
- Default 


Plans to adjust the default on bonds 
of the Vancouver Georgia Hotel Co. 
have been divulged to bondholders by 
S. W. Straus & Co. sponsors of the 
issue, and involve the exchange of the 
present 642 per cent first mortgage 
serial bonds for new 6 per cent first 
mortgage sinking. fund bonds matur- 
ing June 1, 1947. Serial maturities of 
the, present issue due on June 1 in 
United States funds have not been 
paid due to the high rate of exthange 
prevailing. 

Bondholders will be asked to accept 
the new bonds proposed which will be 
secured by the original trust deed and 
a supplementary trust deed giving ef- 
fect to changed provisions. The new 
bonds will pay a minimum interest of 
4 per cent a year and 6 per cent if 
this rate is earned. Interest will be 


t | cumulative in case the 6 per cent rate 


- not — — ne in some ee 
nterest an n payments 
be made in Grins States funds as 
called for in the present trust deed. ' 
After interest requirements have 
been provided, surplus income will be 
set aside to creaté a reserve fund for 
interest, taxes, insurdpce, and sink- 
ing fund while the equity holders 
will participate to some extent. Costs 
of reorganization will be met by the 
mortgagor corporation. The hotel 
will continue to be operated by 
Pacific Western Hotels Ltd. under the 
15 year lease: entered into in 1931. 
Earnings available for first mo 
uvirements in the four months 
ended April 30, 1932, are reported at 
,710. The original bond issue 
amounted to $1,350,000 due serially 
Jane 1, 1929, to There is pres- 
ently outstanding some $1,260 
the issue. , 


Quebec Catches Lobsters 
According to the revised statistics 
on lobster fishing, furnished by the 
Dominion Bureau of Statistics, Que- 
bee lobstermen landed 
nds of the crustaceans in 1931, or 
1,000 pounds more than in the pre- 
vious year. 
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HOT, DRY WEATHER 
HAS REDUCED YIELD 


Time Past When Rain Would 
' . Help, Says Free | 
Press 


fia 

Crop conditions in western Canada 
have recently taken-a backward step 
and while there have been other con- 
tributory causes the main trouble has 
been extremely dry weather and ex- 
treme heat, according to the fifth gen- 
eral crop report of the Winnipeg 
Free Press, dated August 6. 


Lack of reserve moisture made the 
country unable to withstand the’ dry 
weather and the crops have suffered | 
in both yield and quality. Rains now 
would materially assist unfinished 
crops of Durum wheats and later 
sown grains. but the great bulk of 
the wheat acreage cannot now benefit 
as -harvesting has begun at many 
points and will be general by: the 
middle of the’;month. 


Of the 378 points throughout the 
prairies queried, 347 were heard 
from. Reports from 98 points reported 
wheat still good;.106 medium; 92 fair 
and 29 poor. 


Saskatchewan has suffered most but 
probably Southern Alberta is experi- 
encing the keenest disappointment as 
up to the end of the first week of 
July the promises in this -district 
were the brightest of the three 
provinces. : 

Oats and barley are poor in all 

rovinces and la areas of oats 
ave been cut in Manitoba to save 
them from grasshoppers. 

Rust and sawfly is reported 
from some areas but damage 
slight. Grasshoppers are still rife 
and ‘coarse and later sown 
wheats will y suffer. 

Hail d has been reported from 
a number of points but the total loss 
has not been excessive. ‘ 


tario. 
ern Qntario,, which has suffered *all 
summer from drought de a 
y 0 


1,153,000 | tha 


fall wheat later than usual. 
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. WASHINGTON source offers 

an interesting explanation of 
the “better feeling” prevalent 
across the border. ‘ye it was 
necessary to push emergency 
relief measures through Congress 
the, administration painted the 
economic .picture ‘in deep blue 
colors. Now that.the legislation is 
on the books and an election in the 
offing, it is again desirable to 
stress eee Te aie 
ington warns t too rapid an 
increase in stock market prices 


¥ 


‘|while obstacles of largé size stil! 


ie Se a% 
Pe a ee SRE nat 
ea an . 
. 


mm wild , M ' 
Manager 
Bt Eee 


- 


or Mines. 


‘# 


remain in the path of final and 
complete recovery. 
But “Washington” has been 
wrong so often on the economic 
situation that American business 
no longer feels it can call a turn, 
upward or downward. 
7 


POTENTIAL MARKET 
REAT BRITAIN can, if she 
wishes and if she finds it prof- 

itable, divert a larger share of her 
import orders to Dominion coun- 
tries, There are many commodi- 
ties, mainly agricultural, produced 
in the Dominions that. Britain now 


In the first six months of the 
present year, Great Britain pur- 
chased more oats from the Argen- 


tige than from Canada; more bacon 
from 


each of Denmark, Poland, 
Netherlands and Sweden than from 
Canada; more hams from the 
United States; more cheese from 
the Netherlands; more tobacco 


from y and the 


"| States, and more leather from 


: os 
140,00 head 


"now that 


, is an. 
head 


a 3 
Mpa mea 


ich appeared in many 


y of many forces that will: have 
| brought into play. We observe 
tt one journal] blames the news- 


ents for inventing 


. to $200,000 


MISTAKEN IMPRESSION 
OF C. N-R. CHANGE 


s peer MAGAZINE» assumes 


the failure of Sir Henry Thorn- 
ton in the Canadian National Rail- 
_ ‘ways to be due entirely to political 


_ interference with his work, Says 


Forbes: 
“In less than a decade, Sir Henry 


ft "has achioved most'impressive results 
ally 


st of tation has been drastic- 
redaiceds train load has been in- 
forty per cent; the average 

a of freight trains has been enor- 
sly increased; one pound of coal 
es @s much as formerly done 
two pounds; and so forth. What 
‘Was an extremely loose-jointed, in- 
ent ‘system’ has been welded 

into @ well-integrated efficient sys- 


es “What is Sir Henry’s reward? 

' . “The politicians, tired of having 
the Tun on businesslike lines, 
Without their ‘aid,’ started pin-prick- 


oe . 


‘mot 


E ing, faul}-finding, interfering. 


“Sir Henry’s friends warned hi 
that, in the very nature of ‘things, 
the politicians would sooner or later 

and embarrass him if he in- 
ted on putting business consider- 
ons ahead of political considera- 
tions. And so has it turned out, de- 
spite all Sir Henry’s tact and diplo- 
‘macy. He has quit.” ° 
m a very short distance, 
“Forbes has been unable to read the 
situation rightly. The trouble with 
Sir Henry Thornton’s regime was 
his inability to keep the 
at arms’ length but that 
© enfolded them into his arms and 
ran his railway of @ political basis 
went 


tvempted to make the 


: Canadian N. “Railways a 
: political collie superior: to 


y emore “political. inter- 
nce” in the C. N. R. in the form 
f of parliament to vote the 


>| United 


United States; more paper from 
via; more timber from the 
tes, Russia, Sweden and 
more wood pulp from 
‘Finland 


Canada. 

A Seqongel situation ee be ne 
vealed by an analysis of many - 
adian imports from United King- 
dom and from fo countries, 


makes enough profit, after operat- 
ing nses, depreciation and am- 
0 on of the property account, 
to return the United States gov- 
ernment about three per cent on 
its investment. The Suez Canal or- 


-dinary stock pays annual dividends 


of 76 per cent per year, The Man- 
chester Ship Canal pays interest on 
$50,000,000 of bonds and 5 per cent 
dividends on $45,000,000 of. stock. 
But the Canadian taxpayer pays 
all the expenses of vessels, of any 
country in the world, passing 
through the Welland Canal. 


AIR MAIL CENTRE 
OF ATLANTIC 


HE remarkable achievement of} 


the Canadian errs in 
saving nearly two days in the de- 
livery of Imperial Conference mail 
from London, through the use of 
airplanes, is chiefly significant for 
the encouragement it will give later 
to faster regular mail services. It 
can hardly be denied now that the 
return of prosperity will see some 
such time-saving arrangement es- 
tablished as a regular feature of 
Canadian ‘postal service. It is one 
more notable piece of evidence that 
Montreal is the air centre of the 
North American continent. 

The disaster to the R-101 was a 


body’ blow to lighter-than-air mail). 


transmission. The speedy ships 
that now operate the North Atlan- 
tic route between the St. Lawrence 
and Europe combined with modern 
airplanes provide greater safety 
and economy than dirigibles have 
yet been able to offer. 

Primarily we need now a new 
set of maps. The present maps, 
those that show Canada from coast 
to coast, and, those of the world 
on the Mercator projection, do in- 
justice to the possibilities of this 
combined ocean-air route as well as 
to-the all-air route via Greenland. 
The business man who wants to 
know just how it is possible to cut 
days off the transatlantic mail 
delivery time should look at the 
different routes on a globe or on 
the special air distance map pub- 
lished elsewhere in this issue. On 


| these the saving in distance is ap- 


-~ } HOOVER RETURN 
: Astor survey of the opinions 
4X of American newspaper cor- 
respondents who ,have come to 
Ottawa for the Imperial Economic 
Conference brings to light their 

i unanimous opinion that 


rent. , 
me é 


UNEMPLOYED ARMIES WILL 
DISPERSE 
1% SOME quarters the recruiting 
of so-called bonug armies in 
various parts of the United States 
and the establishment of such shack 


ted! towns as Hardluck-on-the-Hudson 


unwise to quarrel with such an 
Zpert sum of opinion but the 


forecast “is at variance with that 


expressed by confidential business 
services across the line. Hoover's 
Yeturn by a narrow margin is 
expected by the editors of some of 
‘these services, who wear on their 
ears business stethoscopes if not 
‘political ones. 

Improvement in the stock market 
will help Hoover unless there is an 
early crash which would be bad for 


; The improvement has 
not yet been reflected in general 
— = no trade upturn can 

expected before early September 
at the earliest. If it should show 
signs of developing then it would be 
early ‘enough to help Hoover. But 
Hodver’s highest card‘ is the 
weakness of the Democrats. 

Roosevelt has one powerful 
factor working in his favor— 
discontent, which always militates 
against those in power. But he is 
unknown in many parts ‘of the 
Union; he has so far failed to deal 
firmly with the corrupt administra- 
tion of New York city and he is 
not a dominating and forceful 
personality. 

The issue is*still in doubt but big 
business is not only planning to 
vote for Hoover but is betting on 


him, x 


OPEN-HANDED TAXPAYER 
GIVES CANAL TO WORLD 


TATESMEN of the Empire 
Saas very charming addresses 
at the opening of the great Wel- 
land Ship Canal. but not one of 
them bothered to state what value 
the canal might have to Canada 
or whether or not it was worth the 
$200,000,000 it has already cost and 
the $12,000,000 or more that it will 
cost annually to carry and operate. 

Of course, the canal has some 
value to shipping and it is to be 
hoped that part of this value will 
translate itself into dollars and 
cents benefits’ for Western farm- 
ers and other groups of producers. 
But this value has never been ef- 
fectively measured. Canada has 
built the canal largely as a ges- 
ture of assent in the general idea 
that canals that lengthen the voy- 
age of big boats return some eco- 
nomic benefit. But that benefit, 
whatever its measure, will be 
achieved by groups that can only 
be raggedly defined while the cost 
of construction and operation will 
be carried by a group who will 
know and feel the burden—the 
taxpayers of Canada. 

There is only one way in which 
the people of Canada can ever know 


are hailed as indicating the rise of 
a new Fascisti group in the United 
States that will become as dominant 
a political and economic force as 
the vigorous battalions of Adolf 
Hitler in the Reich. : 
The forecast, alarming as it must 
be to all established groups and 
to proponents of the maintenance 
of law and order, is rather prema- 
ture. A few dashes of prosperity 
and the restoration of no in 
job-creation will send all but the 
hoboes back to shops and factories 
again. - 
in, Canada and the United States, 
are doing their faithful followers 
no good. The chief planks in their 
platforms call for the spending of 
more governmental funds, and the 
raising of taxes, a process calcu- 
lated to extend the life of the de- 


pression that has brought them to} gold 


their present unforturiate condition. 


DENMARK WATCHES 
—AND WORRIES 


pa is a very close 
observer of the day by day 
progress of the Imperial Economic 
Conference. The leading Copen- 
hagen newspaper has its own 
correspondent on the job ab Ottawa 
and with good reason. 

Derimark is a small country with 
a dense population of industrious 
people. Of the 3,550,000 citizens of 
Denmark only about ten per cent 
are employed in factories and 
shops. The majority of the popula- 
tion are engaged in the business of 
raising or processing food sup- 
plies. Considerably over half of 
the agricultural. produce grown or 
raised, is sold and processed, is 
exported and the largest customer 
by far is thé United Kingdom 
which last year took $230,000,000 
of Danish goods, practically all 
bacon, eggs, butter, meat and other 
provisions, The permanent and 
total loss of. the United Kingdom 
market for Danish provisions 
would shatter the fortunes of this 
tidy little Kingdom. Whatever hap- 
pens at Ottawa the British are not 
likely to desert Denmark entirely 
for Denmark is a large buyer of 
British coal, textiles and iron and 
steel products. There is a sub- 
stantial adverse balance of trade; 
Danish purchases of Y. K. goods 
totalled only $43,000,000 last year. 
Although Germany has put restric- 
tions on the import of Danish 
agricultural products Denmark 
continues to buy more from Ger- 
many than from any other country. 

Nevertheless if the Conference is 
successful at all from the Empire 
standpoint, it.is bound to be a 
blow for Denmark and the fiction 
of a newspaper correspondent the 
other day that Denmark may seek 


whether or not the canal was eco-| entry into the British Common- 
nomically justified and that would | wealth of Nations had at least a 


be to charge tolls for its use suf- 
ficient to carry the entire cost of 


the undertaking. If shipping needs | 
the canal enough to use it and pay| 


the tolls to carry it, then its worth 
can be taken for granted; but if 
the charging of tolls were to dry 
up traffic then we would know we 
had wasted our money. As it is, we 


commercial basis. In this connec- 
tion it is worthy of note that the 
mother of the present sovereign 
of Britain was a Dane. 

In. a@ very important respect the 
Conferetice has already disap- 
pointed the Danes, They had hoped 
that the Ottawa parley would give 
some stimulus to the movement for 


are. torn between admiration for|a sterling bloc of countries tying 
the sheer engineering marvel of the| their currencies to the British 


shipway and our lack of knowledge 
as to its economic value. 

Every Canadian boat that passes 
through the Panama Canal pays an 
average toll in excess of $4,000 or 
about $1 a ton of cargo carried. 
Every ton of cargo carried through 
the Suez Canal pays about $1.50 


in - traffic - tolls, 


pounds But the dreams of the 
monetary theorists seem already 
to have faded in the conference 
discussions. 


When. Mr. Bennett handed his 
proposals to Mr. Baldwin did he 
say, “Now, put that in your pipe 
and smoke it.?” 


+ leaders of| doing 
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[Business Seeks Answer : 
To Depression Riddle} 


Many Factors Now Point to Upturn But Fundamentals 
of Business Recovery Must Not be 
Overlooked 


“Is business on the upturn?” 
screen long will the depression 


These are questions everyone 
has been asking for the past two 
years or more and although as yet 
there is very little favorable sta- 
tistical evidence available, there is 


4 little doubt that the general tone 


Trade gave the industrialists 
the other night the latter made it 
clear that they were the men who 
were moved about, and one 
of them said that it would be more 
apt to describe the conference as 
a game of chess in which they 
were merely pawns. 

Sir Gilbert said that in Ottawa 
he had found the last word in hos- 

itality for at the golf clubs the 

istance marks been moved 
back 50 yards for the Conference 
so that every Britisher could drive 
200 yards. 

John Bassett, vice-president- of 
the Montreal Gazette, took a jibe 
at the industrialists. He said that 
farmers and industrialista were 
much alike. When they weren’t 
trying to bring influence bear 
upon the government they were 
back home watering their stock. 


British industrialists at Ottawa 
are being shepherded about by 
Moir Mackenzie, head of the over- 
seas department of the Federa- 
tion of British Industries, a tall, 
heavy, athletic type, once famous 
as a forward in Scottish rugger, 
who looks as though he could throw 
Jim Londos two straight falls in 
20 minutes. 


PENING the Welland Ship 
Canal was an ovens of ane 
ent, impoytance to bring ou e 
governor-general of Canada, the 
rime minister of this country, 
ormer prime ministers from three 
other British countries and a varied 
assortment of additional states- 
men. It also com for the 
day the services of the largest 
grain carrying boat in the world. 
But it was all in the day’s work 
to the captain of the S. &. 
“Lemoyne,” pride of the Canada 
Steamships Line fleet. He put his 
boat through the canal with noth- 
ing to mark the occasion beyond a 
collection of gay flags. He wore 
his captain’s hat but left all off his 
old-braided coat, and as the 
yne took the final p e 
through ‘the gates where 
political pride of an Empire was 
esented by morning coats and 
silk hats he turned his back on the 
proceedings and drank a cup of tea. 


Togeest ~“ Annie couldn’t have 
done it better. 


RESIDENT and Mrs. Hoover 
made the front pages of the 

e line by 
Christmas 


stores of Washington. 

But photographers were unfor- 
tunately busy elsewhere when the 
Indian women, who have accompan- 
ied their husbands and fathers to 
the Imperial Economic Conference, 
did their shopping in Ottawa last 
week. They too visited the red and 
that feature 


front shops 
merchandise from a nickel upward. 


What they bought remains a 
secret but the-fine texture of their 
clothes and the rarity of their 
jewels make it clear that they 
were not seeking decorative finery. 


New Books 


Maritime Economies 


An understanding of the many 
roblems of the Maritimes is to be 
ad in the “Economic Welfare of the 
Maritime Provinces,” by S. A. Saun- 
det». This is the first of the economic 
publications to be produced by the 
Acadia University and was awarded a 
prize of $1,000 in a competition con- 
ducted by that institution. 

The author has divided his sub- 
ject into fourteen main divisions, cov- 
ering such economic phases of Mari- 
time activity as forestry, mining, 
fishing, tourist trade. agriculture, 
apple growing, manufacturing, trans- 
portation, education, Dominion sub- 
sidies, etc. 

The whole matter has been tréated 
fairly and exhaustively. Thére is a 
wealth of information for one desirous 
of a better understanding of the eco- 
nomic problems confronting the Mari- 
times. The authpr’s conclusions, how- 
ever, are hot as clear-cut as they 
might be. The proposals put forward 
are too general, but the author, hits 
the nail on the head when he says 
“the initiative must be taken by the 
people themselves.” 

The notes and references are of in- 
terest and value to the student. More 
space might have been given to sta- 
tistical data; also an index would 
have been helpful. 

Copies of this publication may be 
had on application to Acadia Uni- 
versity, Wolfville, N.S. The price is 
$1.50 a copy. ° 


Queen’s Quarterly 


Queen’s Quarterly for August leaves 
the economic crisis and provides 
more summery reading. A criticism 
of the conviction of the Toronto 
Communists,’ by Prof. F. R. Scott, of 
McGill; a picture of state capitalism 
in Russia, by J. McIntosh Bell; and 
a discussion of the U. 8. presidential 
campaign by John A. Stevenson are 
interesting pictures while the liter- 
ary essays are of the usual high 
standard. 


“Stop Me If You’ve 
- Heard This One” 


A good Quaker was milking a cow 
whose lively disposition had often 
taxed his patience severely. The pail 
was nearly full of foaming milk one 
evening when, in some manner, the 
cow managed to overturn it. The old 
man, in righteous’ indignation, 
snatched up a club to strike the ex- 
asperating animal, when he remem- 
bered the precepts of his .relfgion. 
He dropped the stick, and in a voice 
trembling with anger, said: “I may 
not beat thee, neither may I kick 
thee; but I am peing to twist thy 
durn taij.” And he did. 


of business sentiment has im- 
proved markedly in the past few 
weeks, particularly in Canada. 


Nine Favorable Signs 


Here are a few of the more out- 
standing favorable omens which 
are helping to induce a better sen- 
timent and replace doubt and fear 
by courage and confidence. 

_1, The rise in agrigultural, par- 
ticularly livestock prices which 
will materially aid farm buying 
power. 

_ 2, The first important upswing 
in wholesale commodity prices 
yer that has occurred since 


8. Constructive influence of 
Lausanne conference indicates real 
strides made toward world co-op- 
eration and the prospect of an 
early removal of the war debt- 
reparation incubus which -has been 
gradually strangling world busi- 
ness for the past decade. — _' 

4. Empire parley at Ottawa and 
subsequent world economic parle 
which it is confidently believed wil! 
clear the clogged channels of Em- 
pire and world trade. 

5. In the United States where 
domestic and international rela- 
tions must be improved to pave 
the way for pereenens economic 
recovery on this continent, sev- 
eral factors are noteworthy: 

(a) Saner attitude on war debt 
question exemplified by Borah 
manif 


esto. : 

(b) Raid on the dollar success- 
fully met and ended. This indi- 
cates that confidence in the U. S. 
dollar has been re-established both 
in United States and abroad. 

(c) Adjournment of Congress 
removes uncertainty and enables 
business to act and plan more 
freely. 

Two great national industries 
namely oil and railways, have 
made substantial progress in put- 
ting their house in order and are 
showing definite improvement 
mane oes’ economic lines, 

6. ronmect of a good crop of 
wheat in Canad ensures wide dis- 
tribution of purchasing power even 
though return to individual 
farmer may be small. Also en- 
sures widespread activity for 
transportation and otiftr indus- 
tries directly dependent on the 
crop. . 

7. Bond prices have gained 15 

r cent in the past month on the 

asis of Dow-Jones ave . Mar- 
ket prices of leading industrial 
stocks are now ag y 50 per 
cent higher than the low points of 
a month ago. The entire security 
market is on a much firmer basis 
and the recent success of the Brit- 
ish conversion loan is heralded 
as an important indication of a 
new atmosphere of confidence in 
financial matters. 


8. Foesign exchanges display 
more stability indicating prospect 
of less disturbance to foreign 
trade from this source. 

9. Consumption running ahead 
of production. General production 
has been cut far below the rate of 
consumption. Inventories are vay 
low, and real shortages are devel- 
oping in some lines. Manufactur- 
ers,’ wholesalers,’ and retailers’ 
supplies are small, Just as hog 
and cattle prices are now advanc- 
ing because shortage was allowed 
to develop many other commodi- 
ties can easily move upward on 
the slightest buying movement. 
How About Fundamental Factors? 


Thus the economic and fiscal 
background for fall business is 
undoubtedly brighter than it has 
been for some time. But there 
have been false starts before and 
once the seasonal impetus of fall 
buying has been spent and the bul- 
lish propaganda which is already 
evident on a large scale as the 
necessary background of a United 
States presidential election, has 
shot its bolt, what will prevent a 
further lapse in economic depres- 
sion and stagnation? 

In other words, to quote Hugh 
Bancroft, publisher of the Wall 
Street Journal and head of the 
Dow-Jones services, it is» not suf- 
ficient to answer the estion 
“How much longer will the depres- 
sion last?” by merely saying what 
has been said with intermittent 
regularity for the past two years. 
“The worst of the depression is 

d us; from now on 
should improve.” 

What is needed is a really frank 
answer, and in his opinion the only 
_ —e _ —— ies “That 
epends.’ t depends, he says, 
upon how much longer it will teke 
to accomplish those things that 
must be accomplished before busi- 
ness can revive. iC 

“Those things are extremely dis- 
tasteful to a great many people,” he 
says. “In the past three years an 
enormous effort, much of it success- 
ful, has been expended in hindering, 
delaying, and preventing the accom- 
lishment of those things that must 
e accomplished before sustaine 
recovery can set in. There are four 
prerequisites to business recovery. To 
estimate accurately the length of the 
depression one must be able to fore- 
tell how much longer it will be before 
they are accomplished. These four 
things are: 

Wage Scales: 

“Wage scales generally must be 
adjusted to levels not higher than 
those prevailing in 1917. The same 
is true of such related items as sal- 
aries and rents. 

Taxation: 

“Federal, state, and municipal bud- 
gets must be balanced with expendi- 
tures and taxes reduced not less than 
25 per cent. 

International Payments: 

“Reparation and war-debt peyoune 
must completely suspended for a 
considerable term of years. Final 

ement of these obligations must 

be made in some other way than by 

the payment of fe or its equivalent. 
ariffs: 


“World tariffs as a whole must be 
revised where they have: destroyed 
international trade without creating 
equivalent domestic trade.” 


The “Towel Toters” — clean ones on 


Monday, dirty 


ones from Wednesday on. 


Watch the parade! Dry towels on their 


way to the wash room. 
towels on their way back to } 


wilted 
and 


Dam 


desks. No wonder no one likes to be a 


“towel toter”! 
From the empl 


"s standpoint “towel 


toting” is expensive. Employee-and em- 
lore alike would cee ter 
substitute—a paper towel that was really 


efficient. 


Now DUOTOWL 


—An Efficient Paper Towel 
Most yw towels are single. Duotowls are 


double. 


‘wice the wiping surface 5 5 . twice 


the Capillary action . . . no additional cost. 


One 
from pure, clean 


uotowl dries thoroughly! 
fibres which a soft 


Made 
and 


gentle to the skin. Served from an at- 
tractive cabinet located in the washroom, 
Duotowls are more convenient and cheape: 
than “‘weekly” towels. And they 


equally well! 


Send today for free samples of this new, 
more efficient paper towel. At the same 


time we 


will send you a booklet which tells 


in complete detail the many advantages of 
Duotowls . . « why you 


should use them. 
the coupon today. 


After all, the most im- 
t thing about a 


by the machine shown 
at the right. Rigid tests 
are made at frequent 
intervals to assure 


Windsor Duotow 


Mail 


CANADA XArER COMPANY. 
ill Street, Dept. 38, 
Montreal, Que. 


Please send Duotowls and 
nd me sample 


your free 


d | Editor, The Financia 


-_ Investment of Savings 


Out of each. month’s income careful 
investors are now saving 4 proportion 


for investment in 


bonds. 


cerelully selected 


Investment suggestions will be sent 


upon request. 


Address our 


nearest office. 
‘ 


A. E. AMES & CO. 


MAGIC BAKING POWDER 
/ ROYAL YEAST CAKES 
GILLETT’S LYE 


Leaders in their respective markets for more than thirty years 
i Quality Products of 
STANDARD BRANDS LIMITED 
HEAD OFFICE: MONTREAL 
A Canadian corporation me g Canada’s largest 
ems teed delivery system 
MANUFACTURERS AND DISTRIBUTORS OF 


Fleischmann’s Bakery Products * 


Fleischmann’s Yeast for Health 


Magic Baking Powder * Gillett's Lye * Royal Yeast Cakes 
Chase & Sanborn’s Tea and Coffee 


In the Mail 


ngs Back” 
1 Post: 

Your editorial “The Renéalays 
Swings Back” in the issue of July 
9 is beyond compare the best con- 
densed exposition of the causes which 
have led up to the present depression 
or lack of confidence that I have seen 
and it should be placed in the hands 
of so-called economists (7) who in 
this hysterical age write immatur 
essays on half understood mone 
problems and have their theories 
greeny accepted by newspapers 

eeding the undeveloped mentality of 
their readers. And of “professors” 
there is a surfeit whose only claim 
to dispose of the world's troubles is 
their pedagogic development. To these 
your respects are fearlessly = 
without offensiveness except as a 
wicked flee when no man pursueth.” 

It seems to the writer hereof that 
the so-called educational system now 
enthroned is making the world harder 
to live in and is the cause of bound- 
less unrest. 

It is told of a world famous Gov- 
ernor-General of Canade that being 
asked his opinion of the unrest then 
noticeable he poreaty replied “too 
much schooling” and if so then, (the 


“Pendulum Swi 


middle 1870's) what of today with # 
widespread propaganda ulting 
enormous outlays of money on sche 
maintenance without a correspondi; 
increase of efficiency on the part oi 
the boys and girls of the modern sys 
tem as evidenée the criticism of t 
business man who has di a 
finding youths who in soplicaties 
are unfavorably with the product 
the three “R’s” of former days, © 
This educational comment may } 
deemed unconnected with the ; 
ils but is it? st 
Britain is a leader in 
of government with its subserviend 
to labor demands for social ¢ 
and Canada is a good second, especial 
ly Ontario and Toronto. ‘9 
Keep up the good work. ‘ 
: TOM 
Antrim, a 
July 20; 1932, a 
It ia'prodieted that the apie « 
in the Annapolis Valley, D 
what smaller in quantity then tha 
last year, will be of unusually good 
quality this year. s : 
Favors Bees be 


Ontario 
The number of hives of bees in tha 


Province of Ontario has increased 
per.eenh in the set be = "ire ~In 
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in wheat prices, a further in- 
pe ir many prices of toramodi- 
8 — — increased stock 
i the Ottawa Imperial Confer. 
be have combined to create this 


to these factors, cer- 
ns of the West continue 


fromthe West than formerty 


the current cro 
ainly be much larger that 
‘1 and decreased harvesting 
hould help to enable farmers 
oat rofit even at the 
in harvesting 
fected not only labor 
psts but by the horse- 
awn bind in many instances, 
liminating the excessive cost 
on motor-driven n- 
It is stated that costs have 


} reduced to such an extent in. 


é vil be the country that a 
e even with 
= a < 


ROUGH the «: in- 
crease in the D on Bureau 
fistics’ July index for whole- 
mmo¢ not ma- 


fecrease which has continued 
‘November, 1931, Of the 502 
s for which i 
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“DOWN 15PER CENT 


Saskatchewan Industries 
_ Show Biggest Decline 
from 1929 


Flour and feed milling and 
htering and meat packing go 

hand in hand as the leading manu- 
facturing industries of the Prairie 
vinces, according to the 1930 
survey of manufacturing in these 
ovinces made by the Dominion 
ureau of Statistics. Flour and 


eek | feed. mills hold a slight lead over 


meat packing in total value of 
production with $42,679,083 com- 
pared with $41,276,942, these two 
industries being followed by petrol- 
eum products, railway rolling stock 
and butter and cheese with $22,- 


rts | 986,549, $22,400,323. and $21,946,- 


491 ey 
The total value of production by 
manufacturing industries in the 
irie Provinces in 1930, was 
$299,016,538, a decrease of almost 
15 per cent from the record total in 
1929 of over $351 million. Despite 
the decreased production, the 
number of plants and the capital 
employed had increased from: the 
previous year to new high record 


totals. Statistics for the past five! pe 


years are: 
Manufacturing In Prairie Provinces 


Value of 
sa eet Products 


o. 

2,220 233,857,270 263,252,180 
+ 2,866 271,425,025 278,190,097 
+ 2,886, 296,533,785. 317,731,888 
+ 2,501 839,678,100 851,066,023 
+ 2,582 863,829,575 299,016,588 
Number of employees and the 
amount paid in salaries and wages 
both dropped slightly from 1989, 
there being 47,835 employees who 
received $60,262,861 in 1930 as 
compared with 48,113 employees 
who received $61,057,380 in the 

previous year. 

Manitoba is the chief manufac- 
turing province, its total production 
in 1930 being valued at $142,424,- 
990, a decrease of 13 per cent from 
the previous year. Alberta’s indus- 
tries ‘were slightly less hard hit, 
the 1930 total of $94,314,782 bein 
only 12 per cent below the 19 
total. Saskatchewan has the small- 
est total and shows the largest 
me the previous year, the 
193 
22.6 


figure of $62,276,766 bei 
6 per cent less than in 1929. 
Chief statistics by provinces are: 
Manefacturing By Provinces, 193¢ 


Value of 
i Capital Products 


0. £ g 
+ 987 188,418,164 142,424,990 
Kk... c0ne0-. 750 65,486,140 62,276,766 
seeess 845 109,930,271 94,314,782 


Salaries 
& Wages 


Man. SRP CHR eee 
Sask. ..... eevcwceee 7,248 9,229,593 
BB. ave gvontsa oes 14,099 17,092,083 


Taking the provinces as a whole, 
the railway rolling stock industry 
employs the largest. number of 
persons with 7,646, et 
central ¢ 59. 


oe ‘ 0. 

21,697,423 42,679,088 21697,423 
ugh. & pack. 15 14,954,445 
Pete. products.. 9 14,672,061 
R. R, stock ...: 7 14,228,828 
Butter & cheese 242. 12,751,373 
Cents elec. stat. 254 110,201,671 


other debtors... They.are to make the 
first proposition, and the chances are 
that they will do so in the week of 
November 6; since action is requisite 
at least one month in advance of the 
due date of the next installment, 


in December 15. 


ashington, D.C. 


is proposals cause 
trassment to the 
the followin 


ra Sr Me 
very §1 


The Administration has ch ; 
no respect the conditions ‘ 


“which it will enter an economies 
: and certainly it would not, 


iS & World conference. consider tariffs | in 
war debts 


The war-débts propositions are 
individually, and. in 

other way. The British, who have 
best case, are not going to for- 
their advantage by uniting with 


. Industrial 
our current 


Fil 


ESTEE 


Many consider it alone. 


the cost of an.annual ¢ 
the complete facts. 


“tte 


weekly offering list will be 


“3. There is a third reason, even 


ends more and more toward 
f that it will require years 
‘@mooth out the trade restrictions 
in national affairs, wherefore 
@ United States must prove its self- 
ciency, meantime, by working its 
own way out of the depression. So, 
the matter of debts, this adminis- 
tration is not geing to make any 
arrangement which would permit the 
possibility of new raidg on our gold. 
“An authoritative view is that Sen- 
atom Borah, far from clearing the 
atmosphere, has befogged it.” 


“imoré important. The President is 
, ve cancellation. The Admin- 
the 
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While new elements are continu- 
ally appearing in any economic 
situation rendering prediction diffi- 
cult, considerable assistance may 
obtained by a survey of the 
relationship of fundamental factors 
such as shown in the chart above. 
The relationship of the indexes of 


AND 
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COMMON STOCKS 


19262100 


‘23 : 


common stock prices and industrial 
production for the last thirteen 
roars as graphically presented, 
emonstrates the fundamental in- 
terconnection between them. 

The drastic decline of common 
stocks in the last three years has 
precipitated the index far below 


Expect Business Boom 
If Bull Market Lasts 


Correlation Between Stock Prices and Industrial 
Activity Closest When Stocks Have 3-Month 
Lead, Records Reveal 


By SYDNEY B. SMITH 


The recent appreciation in specu- 
lative values is attracting the at- 
tention of the economic world. 
Financial of oe cate 
had p in the la part o 
1931 an early economic and fingn- 
cial collapse comparable with the 
fall of the Roman empire and con- 
sequent termination of classical 
civilization, 

The depression of the last three 

has been admittedly severe 
involving inactivity and failure to 
many en as well 
as unemployment vation to 
millions of workers. The glut of 
commodity markets and currenc 
dislocation resulted in 
oo of ae prices ~ae 

rhala on average 

advances of the war and near- 


depress period. Even under 
mes ressing ae 


ic institutio i 
econom ns. ree 
pression its are 
and stre factors intro- 
duced w in themselves are ade- 
quate to turn the tide. 

Effect of Cheap Money 
The decline of commodity and 
speculative prices and the drop in 


industrial operations result in the bull 


greatly demand for 
money and credit for the trans- 
action of business. Li 


Pp 
becomes one of the chief incentives 
pean for the return of prosper- 
y. 
In this statement there is implied 
a relationship in the fluctuation of 
the essential factors of economic 
rogress. By a study of such rela- 
onship, sequences sre shed 
which may assist greatly in con- 
templating the future. The relation 
of the fluctuations of industrial 
peesneven and common stock prices 
llustrates this principle. The cor- 
relation of the two indexes plotted 
on the same base is unmistakable. 
From 1919 to 1926 the resemblance 
in the movement is very obvious. 
While from 1926 to the present the 
fluctuation in common stock prices 
has been more ext@eme, resulting in 
a much higher maximum in 1929 
and a lower minimum in 1932, the 
cyclical advance and decline have 
spergtinerey coincided in 
in time if pat in intensity. 
_ Lack of Confidence . 
During the first half of 1932, in- 
dustrial production has been fairly 
well maintained at the relatively 
low level of the latter part of last 
reer: Common stocks, on the other 
and, reflecting the lack of con- 
fidence, retreated further to an ex- 
ly low point, the index in 
43.2 being somewhat below 


the maximum reached in 1921. In- 


| dustrial production in terms of the 


monthly average for 1926 was 84 
in June forming a sharp contrast 
with 43.2 the index of common 
stock prices expressed as a per- 
centage of the same base. 

Despite the fact that the long- 
term trend of common stock prices 


as determined for the potato better times is already in 


sharply than that of industrial ye 
duction, we see the spectacle of an 
in of common stock prices in 
terms of 1926, standing at about 
one-half of the index of industrial 
roduction. Compared with indus- 
rial production, common _ stock 
rices were at an excessive height 
in 1929 and in June last according 
to the same token had in turn over- 
discounted the unsatisfactory char- 
acter of the industrial situation. 

By the method of least squares, 
the long term or secular trend of 
the index of common stock prices 
was equivalent to a monthly in- 
crease of 0.52 points. The careful 
pyrchaser of common stock at the 

resent time stands to be favored 
y the cyclical recovery as well as 
by the secular trend which in the 
last 13 years amounted to about 
one-half of a point per month in the 
ral index. The monthly increase 
n the index of industrial produc- 
tion determined in a similar manner 
was 0.38 points. 
Large Market Gain 

Popular interest in the stock 
market has again been aroused by 
the spectacular advance since the 
first of June. The weekly index of 
122 stocks was 48.8 in the wee 
ended July 28 compared with 38.6 
in the week of June 2, a gain of 
10.2 points or 26.5 per cent. The 
natural question arises whether 
this is the beginning of a genuine 
ll market marking the turning 
point in business conditions. 

In view of the close correlation 
between common stock prices and 
industrial production, a study o 
their current “movement will a 
valuable aid in forecasting the fu- 
ture of the speculative trend. 
Correlation between the two in- 
dexes in question during the post- 
war period has been approximately 
90 per cent of perfect, represented 
by a coefficient of 0.906 when 1.00 

resents perfect correlation. 

en the two factors are com 
month by Month in this way a very 
close correlation is disclosed. An 
upward movement in the one is 
liable to coincide with an upward 
movement of the other. When com- 
mon stocks are given a lead of three 
months the coefficient drops to 
0.845 showing that in Canada,) dur- 
ing the last 13 years in any case, 
common stock prices did not tend to 
anticipate industrial conditions de- 
spite the general impression to the 
contrary. 

Stock Prices Lead 

_ According to Frederick C. Mills 
in Statistical Methods the best 
correlation between indexes of stock 
prices general’ business activi- 
ties from 1903. to 1914 in the United 
States was shown when common 
stocks were given a lead of 4 to 6 
months. For the post-war period 
1919 to 1923, the t correlation 
was shown when stocks were lead- 
ing by three months, the coefficient 
in the latter case being 0.88. 

The evidence tends to prove that 
unless a substantial gain is shown 
within a few months in industrial 
operations the present advance in 
stock prices will be temporary only, 
but that if general business re- 
sponds with greater activity within 
a reasonable time the turning point 


period was tilted upward more | sight. 


‘B. C. Lumbering —A total of 321 
mills reporting to the West Coast 
Lumbermen's Association for the week 
ended July 9 operated at 15.7 per cent 
of mpeeny: as com: with 17.7 
per cent of capacity for the previous 
week and 323 per cent for the same 
week last year. During the week 212 
of these plants were reported as 
down and 109 as operating. | 

Crude Petroleum imported in June 
amounted to 113,948,0 ‘allons, com- 
pared with 109,518,000 in May and 
117,841,000 in June, 1931. The June 
importations came from: United 
States 82,295,000 gallons, Peru 15,875,- 
000, Colombia 8,152,000, and Venez- 
uela 7,624,000. There was none from 
Trinidad. 

Car Loadings for the week ended 
July 30 amounted to 86,548 cars, or 
only 229 less than for the week pre- 
vious. Loadings were fewer by 10,- 
$44 cars than a year ago. After ad- 
jugting for seasonal Variations the 
nhdex number rose from 60.44 to 61.13 
however, Light loadings in the east 
accounted for the decline, lower grain 
loadings in the west being offset by 
increases in merchandise and mis- 
cellaneous. 

Whest Stocks are again 
lower for the week ended 


rted 
July 29,| London, &.W.1 


the amount in store being 121,469,701 
bushels, a decrease of 8.076.166 bu. 
from the previous week. For the cor- 
responding week of 1931, 110,731,356 
bus. were reported in store. 

Wheat Clearances for the week 
ended July 29, 1932, were higher than 
for the previous week or the corre- 
sponding week of 1931. Of the total 
exports of 4,871,251 bu., Montreal 
cleared 1,543,416 bu., Vancouver 1,- 
865,571. bu., Sorel 927,264 bu. and 
United States ports 535,000 bu. 


Register of British Manufacturers 


Federation of British Industries 
has’ issued its twelfth annual edition 
of the Register of British Manufac- 
turers. . 


The volume comprises somé 675| Trade~ 


pages and is arranged in six sections 
so that manufacturers are+ grouped 
under products and services, under 
addresses, under trade associations, 
under brands and trade names. 

The book is an invaluable refer- 
ence source for those interested in 
British industries and should be par- 


ticularly valuable at the present time, pan 


with the prospects for increased trade 
with Great Britain looming as a re- 
sult of Imperial Conference deliber- 
ations. The Register is edited by E. 
A. Nash and can be obtained from 
the head office of the British Federe- 
tion, 21 Tothill Street, Westminster, 


| 


f| produce handled by 


the index of industrial production. 
Owing to the close correlation be- 
tween the two indexes an advance 
in industrial production would seem 
to be indicated for the near future 
unless the recent appreciation in 
common stocks is a movement of 
a temporary character. 


June Advance 


In Retail Sales 
First Since ’28 


For the first time in four years 
the June index of the value of re- 
tail sales ‘is higher than May, ac- 
cording to statistics a by 
the Dominion Bureau of sistics. 
The combined index rose from 92.1 
to 93.1, the latter figure compari 
with 136.1 in 1929, 114.1 in 193 
and 107.5 in 1981. The higher in- 
dices for these years as com 
with 1932 are due in the main to 
higher price levels, there being no 
correction made in these indices for 
seasonal influences or price 
changes. 

Boots and shoes are largely re- 
sponsible for the advance bei 
107.5 in June as compared wi 
88.2 the previous month. Clothing 
sales also rose, the comparative 
figures being 94.8 in May and 114.5 
in June, as did drugs which rose 
from 79.3 to 84.4. 

Candy sales lead the decreases, 
dropping from 75.3 to 63.7, fol- 
lowed by hardware which fell from 
120.1 to 109.5 and furniture which 
fell from 52.9 to 45.5. Other 
groups which-decreased were dyers 
and cleaners, 119.6 to 119.2; gen- 
eral and departmental, 103.9 to 
102.3; eries and meats, 85.7 to 
83.6 restaurants, 64.5 to 62.6. 


FORM DAIRY GROUP 


k| TO MARKET PRODUCE 


Empire Dairies Perform? 
This Service in. South 
Africa, N. Z. and 
Australia 


Canadian co-operative creameries 
are being ‘invited to have their 
Empire organ- 
ization. known as pire Dairies, 
which is already handling produce in 
the world markets for New land, 
Australia and South Africa. The aim 
of this organization is to unite in 
Canada, es eady done in other 
Dominions, co-operative creameries in 
a federation of: federations, with a 
view to their applying for a share- 
holding in Empire Dairies, which en- 
ables them to get their produce 
handled at cost price by virtue of a 
rebate between the ordinary commis- 
sions and estimated selling costs, 

It is stated that, in the meantime, 
the organization of this federation 
may not be practicable but Empire 
Dairies proposes to get as many as 
possible of the Canadian co-operative 
creameries to market their produce 
through it, the question of sharehold- 
ing to lie over until a later period. 


Empire Dairies is reported to have 
a pesooat turnover of over three and 
a half million sterling annually. The 
Canadian representative is Andrey L. 
Fesebeiee 485 McGill Street, Mont- 
real. 


sportation— 1932 
Car loadings (July 30) .... 
C.P.R. gross earn. (July 31) 


C.N.R. gross earn. (July 31) 


t 
g 
C.P.R. net earn. (June) .... 8 
C.N.R. net earn. (June) .... § 
Iron and Steel— 

Pig iron, tons (June) 

Steel, tons (June) 

Automobiles prod. No. (June) 

" exports No. (June) 

Construction— 

Building Permits (June) ... $ 

Contracts (July) & 
Newsprint— 

Production, tons (June) .- 

Exports, tons (June) «e+e 


Sugar— 
Imports, raw, Ibs. (May) ..+ 
Melt. & ship., The. ....seess 
Manufactured, lbs.* . 

Flour— 

Production, bbls. (May) 
Wheat flour exp., bbis. 

Other Industrial Indicee— 

Lombering: Plank & board 
exports mill ft. (June).. 
Boots & shoes, pr. (May) ... 


(June) 


Rubber, raw, imp., Ibs. (June) 
Coal, imports, tons (June) .. 
Gasoline sales, gals., (Mar.) 


Imports (June) . 

Exports (June) 

Wheat exports, bus, (June) 
Mrriesmant teden (daly) 

P nt In uly).. 

Electric Power—Outp 

M. Kilowatt hours (May) ... 
Finance— 


Bond sales (June) 


(June) 
*Four weeks’ 
+(000’s om »- 
1(000's omitted) 


$ kh 
May 28 to June 18. 
tDefictt. 


36,548 
3,012,000 $ 
3,591,914 $ 


on' 
1,578,616 
1,227,857 $ 


8 55,605 


8,1 
18,11 
7,112 6,835 


802 


4,886,849 $ 
12,540,100 § 28,054,700 § 87,301,000 § 190, 


161,368 
155,895 


98,571,500 
75,005,015 
73,721,634 


1,040,698 
570,861 4 


110.68 
1,656,088 


118,948,377 
4,487,000 
6,349,034 


968,742 
27,668,888 


40,748,105 $ 
40;945,490 $ 
15,857,487 


88.7 
1,278,519 


204 
8,148,067 $ 
Bank Debitst (June) 2,202,800 § 

$ 20,565,4 


565,444 $ 
40,968,000 $ 
1,683,708 $ 
771,649 $ 


But Steamship Travel is 
Proving. Very 
Popular 


July proved a_ disappointing 
month in the tourist business in 
Canada, according to information 
obtained by The Financial Post. 
This applies to the most le 
branch of “tourism” namely the 
movement of visitors by automo- 
bile across the border from the 
United States. 

On the other hand ocean ae: 
senger traffic was surprising 
good according to officials of lead- 
ing steamship lines. This applies 
both to east and westbound - 
fic. The “boom” in ocean steam- 
ship travel coincided largely with 
the substantial reduction in rates 
announced by a ne 
companies early in summer 
with the result that business which 
had out very poorly took a 
substantial u toward the lat- 
ter part of May and has kept up 

risingly well until the last 
week or so. Even now it is ata 
fairly good level, The Financial 
Post understands. 


A’ feature’ of the increased 
steamship traffic is the number of 
—— = third Sees capers 

very large number’ of people 
are coming out to Canada through 
the aid of friends or relatives here 
remitting the funds to purchase 
tickets and thus enabling those 
who from lack of funds might 
otherwise be debarred to come to 
this country. ; 

As to automobile traffic, recent 
data is none too encouraging. Re- 
ports from such widely scattered 
pone as Peterborough, Sher- 

rooke, Vancouver, Fort William 
and smaller Ontario points indi- 
cate an unusually quiet July in 


The —- reports from Van- 
couver and Fort William are 


ancouver—Tourist travel shows a 
decided decline notwithstanding the 
fact that the publicity bureau has 
received more enquiries this year 
than ever before, but the lack of 
visitors may be due largely to weather 
conditions. Registered entries at the 
nearby customs ports during the first 
six months of the year were 38,780 
cars and 127,619 passengers, a drop 
of 7,064 cars and 29,234 passengers as 
compared with the poouss year... 

Fort William—The Tourist traffic 
to date has proved disappointing and 
it is noticeable that very small sums 
of American currency are being 
brought in and expended at the lake 
head this+year. 3 


Much Variation Seen 


in Fruit Crop Prospects 

There is considerable variation in 
the production and prospects for fruit 
production throughout Canada. In 
general the production in the Mari- 
time provinces will be lo fer in 
than in 1931, the cool sprinjr with 1 
rosts reducing the possibilities of 

arvest. In Gucves fruit production 
will be slightly lower than last year 
due to cool spring temperatures and 
subsequent lack of rainfall. 

In Ontario the outlook for produc- 
tion varies. Rasp and straw- 
berry production was less than last 
year and a preety reduced apple 
crop compared with last year is in 
prospect. Cherries, peaches, pears and 
grapes on the other hand will prob- 
ably vee better than last year in 
Ontario. The season has been favor- 
able in British Columbia and oe 
and cherries will probably yield 
ter than last year. 

1931 


Grain Trade Report, 

The Grain Trade report for the 
crop year ended July 31 and to the 
close of nevigatiOh 1931 has just been 
issued z! the icultural branch of 
the Dominion Bureau of Statistics 
and consists of 196 pages with 6 
maps and charts, The volume has 
been thoroughly revised to include 
all movements of grain covering the 


e od. 
The. first part of the report brings 
into review the eendestion: Mcuentien 


and handlings of grain at country, |/ 


interior terminal, public, semi-public 
and private terminal also mi 
vators in the Western inspection di- 
vision (comprising Fort William and 
Port Arthur and all territory west 
thereof) and at the Eastern elevators. 
Handlings of United States grain as 
well as ine and South African 
corn are shown in the Eastern ele- 
vators. Canadian grain in United 
States is also shown. Records of 
rain prices at res 
ets and increase chan are given. 

Revised tables have added of 
rail freight rates from représentative 
western points to the head of the 
lakes and Pacific ports: lake and 
rail rates to Eastern Canadian ports 
on both domestic and export basis are 
also included. 


Weekly 
test Cumulative Jan. = — 


1931 1982 
45,005 ~ 1,225,180 1,489,829 
3,926,000 $ 67,309,000 $ 84,118,000 
4,938,282 $ 81,790,275 $ 103,683,219 


1,919,823 $ 5,251,879 $ 6,806,359 
$105,005 $ 2,408,674 $ 1,329,085 


77,201 
180,488 
39,669 
3,119 


55,822 


1,084 10,451 


8,593,958 $ 22,577,148 $ 58,950,508 
992,300 


1,138,821 
1,025,672 


307,303,400 
324,727,425 
311,551,974 


1,004,248 


193,971 
"938,446 


189,738 


268,411,800 
282,554,851 
278,800,538 


144,866,300 
72,983,181 
69,359,926 


5,527,658 


4,781,163 
2,665,258 


1,183,280 
90,294 2,372,226 


459.38 
7,402,628 


464,322,016 


46,207,000 
80,415,037 


408.07 
7,570,898 
450,979,966 
46,994,000 
26,671,92 


6 
4,390,878 
81,787,845 


86.85 
1,740,792 
117,341,108 
5,269,000 


52,508,534 $ 242,047,511 $ 858,898,504 
54,348,421 § 223,062,711 § 291,655,508 
20,783,219 68,206,072 87,886,709 


’ 108.8 Dovece 
1,365,786 6,747,850 


163 1,061 44 
2,970,416 $ 17,427,169 8 ’ 1 
2,693,500 $° 12,536,824 § 16,425,106 
52,235,897-$ 161,246.484 $ 326,403,511 
46,227,000 $ 218,583,000 $ 261,502,000 


2,473,728 & 7,458,517 8 12,609,169 
2,444,721 $ 7,823,841 § 12,981,053 
§Jan. 1 to June 15. 


ele- |}; 


tative mar- |’ 


Sera 
Seralien wee gsenne LAMLAOONS 


Cash in Hands of Trustee fer Bondholders sivessecsyevcesentee. 
Property :— “ah ia te 
Real Estate, Buildings, Plant, Machinery, ef. o..6.600050456 $07, 

Ake or eS ee 


Investments :— 
"ich nen Gomotar” ime 
Bonds of T™ Ww Oe COs et Has OUe 
oe at nahn ste 


SCR RESET H RC ee Hee Bere 


Sundry Investments at Cost ...... 


pi eae eas 
ih tee hare $160.60 each © 
Mazurice 
Dana vf Bt. Manic Valley Cotton 
Mills, Comte eeteeteece 
Deferred Charges :— 
Bond Discount, Unexpired Insurance, 


ay 
ai 


Rane 
the mo ae 


$594,053.02 ¢ 
» ol #i Me 
- “t - * 
: ‘ 
. * _ ae 
a 
" : 4 


Geese 
OWS saceccveceeeeveces | 


LIABILITIES ~* 


One eee eweee eee eeteerere 


Accrusd Wi ete oraenas Icecia 
Deed sesresecsrnciecetstocee: “SAEED | 


‘ ee 
Deferred Liabilities for Machinery Purchases vessscsssseeseves > 
Bonds:— = Pde: 


233,068.00 
; ere ST 


Authorized: 105,000 shares of No Par Value. ¥ 
shares Fully paid 


Issued: 69,903 


4s per our fepert of this dete. 
‘Ts RIDDELL, STEAD, GRAHAM & HUTCHISON, Avéiters. 


CONSOLIDATED PROFIT AND LOSS ACCOUNT 
For the Year Ended 2nd July, 1932 


Profit for the year ended Gnd July, 1982, sfter deducting all 


Manufacturing and ether but before 
Depreciation, Bond Interest, Fund and 

Reserve of $136,595.47 not : 
otognensnnene cane unesete ehitb<n $174,616.72 
Seeeeeeeeesrereee 63,646.55 


$238,463.27 


* 


ere 


$283,705.13 


27,355.00 
12,719.10 


t eeeeeeeeereee eeeeerrreee eeeeeeeee 


Net Less for the Year .., 
Balance at credit 27th June, 1981, 


Balance at Credit carried to Balance Sheet ........++++++ Seeee 


Verified :— 
RIDDELL, STEAD, GRAHAM & HUTCHISON, C.A., 


enewvetar eeere eee eeearete 4,192,240.00° 


386,862.34 
$103,157.21 


“ay . 
By a a 

Wace ao hy 

r ‘ ce 


gh Ki 


a 


a 





int! 
ae. 


? ’ , Sec 
Halifax, N.S. August;ist, 1932. 


DIVIDEND NOTICES 


‘ 
/ 


Notice is hereby given that a divi- 
dena a one pole aa ee 
‘or the quarter en ugus 

re eae has been declared upon the 
6% Cumulative Preference Stock of 
the’ pany, payable September ist, 
1932, to sparehelters of record at the 
‘close of business August 16th, 1932. 
“By Order of the Board, 

C.J. HAYES, 

retary. 


CANADIAN SILK PRODUCTS 
CORPORATION 
Dividend Notice No. 1i 
"Notice is hereby given that a divi- 
dend- of a - : aaah og wed 
Cents . (3744 - “per. 8 
been ies red on Class “A™ shared of 
no par value, of this company, pay- 
able August 31st, 1932, to sharehoild- 


*} ers of record at the close of business 


, | the;Company of the 1929 issue 


"THE HYDRO-ELECTRIC POWER 
ae COMMISSION OF ONTARIO, 
' ~ 190 University Avenue, Toronto, 
ae Cooks, 


ance, power of attorney and the certificates 
available at the offices 


A t 15th, 1932, 
ending August 31s, 1962." 
. By order of the Board of Directors. 

~ “ADA, MUNSTER, 
Secretary. 


for the. quarter 
1932. 


“The Canadian Bank of 


GRAIN GROWER 
TAST 10 GAIN 
IN PREFERENCE 


Both Sides of Debate Seem 
to Agree on 
at 


TRADE NOT MILITANT 


Western Grain Companies, 
While Skeptical of British 
Preference, Are Not 
Fighting It Hard 


From Our Own Correspondent 

OTTAWA.—In seeking . trade 
concessions from Great Britain, the 
Canadian government bases 
second in importance to an embargo 
against Russia the matter of a 

tariff preference on wheat. 
Premier Bennett has asked the 
British delegation at the Imperial 
Economic Conference to give such 
a ee suggesting that a 
f of 5 cents per bushel against 
foreign wheat and 2% cents per 
bushel.against Empire wheat would 
prove most welcome. This would 
give the British farmers a-net 
rotection of 244 cents, the 
ian and. other Dominions’ 
rowers a like protection ogninet 
rgentine, Russia, the United 
States and other wheat exporters. 

Trade Is Still Opposed 

- While Mr. Bennett has been very 


| frank in asking for a wheat prefer- 


ence, in telling the blic 
he has done so, it still 

curious . fact, previously 
in ‘The Financial Post, : 


reported 
that the 


Manager. | grain trade not only of Canada but 


other parts of the Empire is unable 
to agree upon the desirability or 
otherwise of a preference. 
Canadian in trade as a whole is 
opposed either-to a tariff prefer- 
ence or to a quota, om ere is 
nothing militant in their attitude. 
Some of the most important indivi- 
dual. members of the trade—of 
whom James A. Richardson and 
James R. Murray are examples— 
favorable to a tariff preference. 
t’ has been represe in recent 
weeks that ae ac pane —_ 
is. « , against. a 
pr a but this is quite untrue. 
If the. erence results in the 
adoption of a tariff preference— 
and the chances are distinctly 
favorable—the western grain trade 
will make\every effort to make it a 
success... As @ matter of opinion, 
however, the of the. trade 
would prefer see the British 
wheat market left free. 
. No Help to Farmer 
'. It-is so long since Great Britain 
has had a tariff on wheat and the 
wheat. trade of the world has so 
changed and altered in the interval, 
that the-actual effect that a prefer- 
ence would have not only in the 
British but in world markets is a 
matter of opinion. And, aoe 
ae nions differ. Those 
who B > a ae would 
assist the sale of Empire wheat are 
in favor of it;-those who believe the 
© ite are against. 
one point, however, all are 
agreed—the adoption of a prefer- 
e on wheat could not confer any 
t benefit upon the farmers of 
western. It is as well to 
bear this point in mind to. avoid 
disillusionment in the future. The 
farmers of the west should know 


“}at the outset that a preference in 


the British market cannot add one 
cent per bushel to the price they 


| will receive for their wheat. But it 
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of | possible 


might well benefif Canada as a 
whole, and the farmers indirectly. 

business of marketing wheat 
is so complex and involved, and 
ects that a preference 
might have are so numerous and 
obscure that any detailed examina- 


ofition of the arguments for and 


against is impossible. A rough 
outline of the two sides to the 
question, however, will be of 
interest. 

‘Argument for Preference 
_ In support of the preference, it 
is argued that it would cause 


.| British millers to use more Can- 


adian wheat.’ A tariff advantage of 
2% cents, it is believed, would 
enable Canadian exporters to shade 
the prices of foreign countries. In 
this way they would not reap the 
entire benefit of the tariff but 
would obfain the greater part of 


ters mt 
it. In addition they would increase 


¥. E. Holbrook, 
Secretary. 


June Footwear Output 
Drops 6 p.c. Below May 
Production of leather footwear in 

Canada in the six months ended June 

amounted to 9,129,585 pairs, or an 

average per month of 1,521,597 pairs, 
which totals are amghity larger. than 
the total of 8,978,977 pairs and aver- 
age of 1,496,496 pairs in the first six 
months of 1931. 


June is always a slack month in the 


has | f00twear industry, the total for that 
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e 


month in 1932 at 1,559,192 pairs being 
6 per cent less than in the previous 
month. The June total was also 1 per 
sont less than in the same.month of 


Footwear for women are the largest 
item in-the June total, a tetal of 746,- 
658 pairs, or 48 per cent of the total 
output, being this type of shoe. 
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their sales to Britain. It is granted 
that in ‘selling more wheat to 
Britain Canada would be displac- 
ing foreign wheat which she would 
encounter onthe continent and in 
other non-British markets. But 
since Canada would have, rela- 
tivély, less to sell in these markets, 
she could afford to take a bu 
or two and still be ahead of 
game on total export trade. 
Other Side of Debate 
Those who obpoee the preference 
hold entirely different views o 
the manner in which it would work 
out. They believe that forei 
countries would not tamely submit 
to the loss of the British market 
but would promptly undersell any 
moderate preference in order tp 
retain it. In wunder-selling the 
British market, these foreign ex- 
porters, it is believed, would 
lower world prices and this process 
would then proceed in a vicious 
circle until wheat prices had been 
hammered down to a point where 
production was curtailed and the 
world wheat surplus consumed. 
Their argument can best be 
explained by applying it to actual 
trade conditions. Posounie the 
oo world prict of wheat was 
1 and that Britain had a tariff of 
5 cents per bushel against foreign 
countries and 2% cents per bushel 
against the Dominions. The price 
that the Dominions might expect to’ 
gt for their wheat would be 
1.02% per bushel. But Argentine, 
Russia and other exporters would 
peavey, quote their wheat at 
7% cents per bushel in order to 
compete in the British market. At 
the same time they would be 
selling in other world markets and 
rather than discriminate against 
other customers would quote a uni- 
form price. This, it is held, would 
grednally drop the world price to 
7% cents per bushel, and upon 
this lower world level the British 
tariff would apply. Once more the 
foreign exporters would cut, this 
time to 95 cents per bushel, and so 
the vicious circle would proceed. 
Price Differential 
In making this illustration a 
common price has been assumed. 
It is understood \that prices of 
wheat vary widely according to 


HERE is no adult in 
Canada who forgets the 


distressing times short-- 


ly after the Great War when 
economic depression fell 
heavily upon a battle-weary 
world. In Canada the “Whis- 
per of Death” was heard and 
many thousands of our 
best young men and women 
believed its sorry cry that 
there was no future in Can- 
ada. We are not out of the 
re troubles yet but be- 
ween the 1921-1924 depres- 
sion and the present time we 
have managed to enjoy the 
most productive period of 
expansion in our country’s 
history. 
World troubles came thick 
and.fast in that last: great 
de sion. 

n Great Britain the war 


rail wages were increased 20 
per cent. 

Throughout 1921, stagna- 
tion merely deepened. Wage 
reductions were general and 


‘920 1921 


activity collapsed‘ in 1920 . 


and money tightened sharp- 
ly, Stocks fell rapidly; unem- 
ployment became severe; the 
coal strike thickened the 
gloom; commodity prices be- 
gan to fall. During 1921 the 
price .collapse continued un- 
abated. Business stagnated 
as prices tumbled head long; 
foreign trade was shivered 
to bits. The depression deep- 
ened in 1923 although prices 
stabilized and stocks recov- 
ered. Great Britain has en- 
joyed no ‘real prosperity 
since. 

In the. United States also, 
1920 opened well with busi- 
ness going ahead under the 
momentum of war activity. 
But stagnation came when 
prices began to decline after 
the May. peak. Wanamaker’s 
announced a 20 per cent cut 
in all prices and got the jump 


on their competitors. Unpre- - 


cedented. cancellations were 
the order of the day. Money 
was tight and stocks fell bad- 
ly; bonds too. In the midst 
of this situation a mistake 
was made that still contrib- 
utes to business troubles; 


FOR CAN. WHEAT 
EXPECTED SOON 


Present Buying is on Small 
Scale — Good Crop 
Sure 


From Our Own Correspondent 

WINNIPEG.—The major source 

= stren; of the wheat market 
i 

was. checked on Tuesday, 
has been the buoyant speculative 
sentiment'in the United States. 
Markets in that country advanced 
much more rapidly than did the 
Winnipeg market, with the result 
of putting them completely out of 
line with export business, and leav- 
ing the current world export mar- 
ket almost altogether to Canada 
and to the entine. It would be 
hi bly favorable for this country’s 
wines except forthe fact that 
actual world shipments continue at 
an extremely low level. Continen- 
tal countries have been buying 
from hand to mouth in order to 
have a minimum of foreign wheat 
on’ hand when the new domestic 
crop is available in quantity, and 
in France the quota of foreign 
wheat has again been cut down to 
three = cent. Bat although 
world shipments have been at the 
rate of only about 8,000,000 bush- 
els, against a weekly average of 
nearly 15,000,000 bushels for the 
crop year which ended on July 31, 
consumption of im wheat 
has been on a decidedly higher 
base, as supplies of wheat on 
ocean passage have been reduced 
to very low levels. Consequently 
it is believed that there must 
shortly be more extensive buying 
from abroad -than has lately 
occurred. There are strong hopes 
for heavy shipment of Canadian 
wheat during the remainder of the 
calendar year, with the Australian 
crop pretty well cleaned up, the 


"Argentine supply not burdensome, 


Danubian countries presumably 
with too small a crop to permit 
export, and the likelihood of very 
small shipments from Russia. _ 
At the present time British mil- 


uality and to country of origin. 
Posetion spring wheat, being 
superlatively strong, always carries 
a higher price than Argentine 
wheat. 

About the only way to prove 
which theory is right is to adopt a 
preference and see how it works 
out. Other factors, no doubt, 
would soon become apparent. For 
example it was believed, until 
recently, that a British wheat 
tariff would change the world 
market for wheat, sending it from 
Liverpool probably to Rotterdam 
or some other free port. But Brit- 
ish grain men, while opposed to a 
preference, believe they can_oper- 
ate it without compromising Liver- 
pool’s position of supremacy. 

Who Gets Préference? 

On one other point explanation 
probably is in order. That is in 
regard to the position of the prairie 
farmer. Whoever else may benefit 
from a pretarence, he can not do so 
directly. The reason is obvious. 
The British market for wheat runs 
to 220,000,000 bushels oe year, of 
which Canada usually supplies 
about 95,000,000 bushels. A prefer- 
ence might step Canada’s exports 
up to 120,000,000 bushels. This 
would still leave Canada with more 
than half her exportable surplus to 
sell elsewhere. Obviously, there- 
fore, no one could say which bushel 
of wheat is to get the British 
preference and which is not. The 
farmer loses all identity with his 
wheat at Fort William, if not 
before, and the decision as to 
whether a given parcel of wheat 
should be sold in Britain or else- 
where would not be made until the 
grain had passed that point, - 


ness was dull for a while in 
Canada. but demobilization 
put millions of money into 
circulation and 1919 and 
1920 were active ‘years with 


Canadian business dipped te very low levels in 1922 and the hope 
e 


and spirit of the Canadian 


ople dipped even lower. Bu 


country came through Sotabiy te go on to its greatest period of 

business consolidation and expansion. The chart is) part of the 

long term chart of Canadian business prepared by The Financial 
Post for the Year Book of Canadian Business, 1867-1931. 


labor difficulties followéd in 


their train as workers resis- - 


ted the inevitable deflation. 
Stocks began to recover by 
the end of the year and, be- 
ginning in 1922, some grad- 
ual but steady recovery set 
in that was largely obscured 
by further wage reductions, 
price nervousness and labor 
difficulties. The big coal 
strike not only shut the mines 
but forced such plants as 
Ford’s to close down for lack 
of fuel supply. A very mild 
touch of depression in 1924 
soon. was eliminated as: 
American business and fin- 
ance swung into the prosper- 
ity that was to develop into 
the excesses of 1928 and 1929. 

When the war ended, busi- 


Canadian wheat 


lers are ae 
more extensiv 

used it for 
reasonably 


y than they have 
— months. If, as is 

possible, a combination 
of optimism and 


government en- 
couragement holds United | States 
prices above world levels, 
may well ship wheat in, much 
greater args | than for many 
months e 
the United States has compara- 
tively little more -wheat to sell 
although it has still considerable 
stocks on hand which are to pro- 
vide free distribution of flour. It 
is possible that its place as a sus- 
tainer of prices is to be taken by 
government loans to commercial 


Farm Board in | the 


prices rising rapidly. But the 
tumble in, prices. began in 
May and brought the usual 
troubles in its wake. Factor- 
ies.soon began to lay off men 
as buyers became cautious 
and cancelled orders. There 
were general stagnation in 
Canada in 1921, widespread 
unemployment and hundreds 
of failures. Depreciated cur- 
rencies ‘poured from the 
presses of Germany, Russia 
and Poland and the mark par- 
ticularly neared its final ut- 
ter collapse. The agricul- 
tural depression was particu- 
larly severe and farmers, ac- 
customed to war prices, were 
in ‘a state of panic. Crop 
values fell .$500,000,000 in a 
single year. Prices did not 


and .climate and produce high 
ty. It. is. rtant, there- 
ore, for the . Canadian 
grower to. use only recommended 
and furthermore, the one 
best suited for the soil and climate 
of his own district. . 
There are at the most only four 
or five spring wheats suitable for 
Canadian 


prairies, namely — 

is, Reward, Red Bobs 222 
y Sangh). Garnet and 

that we are producing. over 20 

varieties, most of thém. of 

milling and 

fields also 


(or 
Ceres. 


ncies to enable them to store / maintained 


wheat. As a long term: factor no 


great confidence can be placed in | ¢) 


such a plan, nor in the disposition 
that is reported on. the part of 
ee to hold their wheat 
for higher prices, but as tempor- 
ary factor giving Canada a chance 
to get rid of considerable, quanti- 
ties it may be of importance. 
There has been during the past 
few weeks continued deterioration 
in the prospect for the Western 
Canadian oyer large areas, and 
particularly in those which have 
suffered from drought during the 
past, three years. Lack of sub- 
soil moisture has made _ itself 
severely felt. But it is to be re- 
mem that the prospect a few 
weeks ago gave the possibility of 
an extremely heavy total crop, and 
with all the deterioration there is 
still going to be a fairly large 
total. yiel Warm weather has 
brought the northern Saskatche- 
wan crop along more rene. than 
was expected, and harvesting 
should be general in most districts 
well before the end*of the month. 


High Quality is Big Help 

With a dozen or more exporting 
countries keenly competing for the 
world’s wheat market Canada, dur- 
ing the last seven years won 
for herself 37 per cent of this 
entire trade. e skill and éx- 
perience of thdse who market 
Canadian wheat has had much to 
do with the attaining of this out- 
standing success, but the most im- 
portan$ factor has been the high 
quality of the wheat itself coupled 
with the unequalled system of in- 
spection, grading and certifying 
by the Board of Grain Commis- 
sioners which assures that -the 
world’s buyers receive eeeey 
the quality grade of Canadian 
wheat they pay for. 

So long as the Canadian wheat 
growers maintain this superior 
— in their wheat and pre- 

luce it economically, so long will 
Canada not only retain her large 
share of the world’s market, but 
will be even able to expand it. It 
has been computed that this su- 
perior wheat quality has brought 
to the Canadian farmer more than 
200 million dollars of a premium 
since Canadian wheat first ap- 
éared on the world’s markets; 
ut this extra quality and 
mium can easily be lost ess 
particular care is taken in pro- 
duction methods. Canadian wheat 
growers, because of their high in- 
telligence, and the assistance and 
advice they receive from skilled 
technical agriculturists, can easily 
maintain this quality and produce 
it at a competitive cost if they 
will bend their energies continu- 
ally to this end. 
Soil and Climate Good 


The soil and climate of the Cam- 
adian ae are able to build 
the right kind of protein into Can- 
adian wheat, which then becomes 
high in what is termed “milling 
and ae value.” This quality 
is prized by the overseas miller 
who uses “strong” Red 
Canadian wheat to blend in small 

tities with inferior and 
eaper wheats which by them- 
selves alone would not make an 
acceptable nor palatable loaf. 
Only, certain varieties of wheat 
however, will respond. to. our- soi 


done wai but little expense 
if the necessary steps are 


Problems in Marketing. 
The marketing. of this 
wheat crop, which is 
estimated at from 400 to 450 mil- 
lion , bushels, :will- presenta prob“ 
lem of large proportions, says the 
August letter of the Royal Bank 
eae — to — 
year’s crop there is a carryover o 
than 100° million bushels 
from last year. This is a reduc- 
tion from the stocks on hand in 


. Departm 

ture at 640 million bushels seatoet 
656 million bushels in’ 19381, are 
hea Argeritine and Australian 
supp ies, as well as C , ate 
smaller than last year, but these 
decreases are partially offset’ by 
an increase of 40 million bushels 
in the United States. 

Conditions in*the United States 
have been unfavorable in the win- 
ter wheat area and the out-turn of 
this crop was ially estimated 
at 482 million buShels as at July 
1, against 789.million bushels in 
1931 and a five-year average of 
549 million bushels. Acreages 
sown to spring wheat were in- 
creased over 1931 and the outlook 
for this crop is much better. The 
indicated production of all wheat 
is placed at 787 million bushels 
against 894 million bushels last 

ear and a five- a of 

29 million bushels. Dom re- 
quirements poe a xi- 
mate the total wheat crop. rts 
from the United States since 1900 
have never failed to. exceed 125 
million bushels a year. These con- 
ditions suggest a substantial re- 
duction in. United States stocks 
during the coming crop year. 

European . Situation 

Crop. conditions in Western 
Europe have been favorable, but 
unfavorable in the Danube Basin. 
The total acreage sown to wheat 
is somewhat less, but for the whole 
of Europe harvests are expected 
to be about the same as.last year. 
While wheat production in France, 
Germany, Spain, Belgium and Hol- 
land is estimated at 657 million 
bushels as compared with 580 mil- 
lion bushels in 1931, the crops in 
Roumania, Hungary, Bulgaria and 
at 245 million bushels agelise sea 
a illion els against 364 
million bushels a year ago. 

Unfavorable weather since 
been reported in Italy and France, 
but the out-turn will be large. The 
wheat crop in the Uni King- 
dom is officially reported as below 
average. In Russia, sowings of 
winter wheat were larger than in 
1930-31, but spring operations 
were beset with. difficulty and the 
total area sown is estimated at six 
million acres less than last season. 
Production is ‘expected to be about 
samption of white bread te’ being 
sumption of w 
encouraged and it is said that it is 
unlikely that. Russia will be able 
to increase wheat exports. Ship- 
ments during the current season 
to July 23 have amounted to 71 
maillion- bushels ag-compared- with 


Canada Cams Through oe 1922, 


bottom until September 1922 
and even then depression 
continued in Canada. 

There was moderate pros- 
perity in 1923 but the carry-~ 
over of: failures and- insol- : 
vency of the Home Bank of 
Canada, with-the disclosures 
of crooked management that 
followed, heightened public 
distrust of this economic. Re- 
vival did not really come un- 
til 1925 and even then indus- 
trial improvement was spotty 
while the distress among the 
farmers made them prey; to 
all sorts of radical and un- 
sound schemes for lifting 
them by the bootstraps. 

By 1926 people began to 
believe’ that Canada had a '! 
future after all and we even 
began: to fool ourselves into 
believing that the so-called 
co-ordination of the various 
government-owned railways 
had solved. our railway prob- 
lems -after all. Migration to 
the United States slackened 
and immigrants from Europe 
began to séek our shores-al-° 
though immigration regula- 
tions were of a nature to give 
them scant welcome. : 

Then came those hectic 
years of feverish prosperity 
when much: that was of per- 


‘manent value and much that 


was of only transient interest 
happened to arouse public 
hopes. 

Now we are in the midst of 
another period of depression“ 
but not. once through these 
three years of poor business 
has the optimism and. cour- 
age of the Canadian people 
sunk toa point as low as that . 
reached in. 1922. 

The immediate post-war 
depression was a pretty seri- 
ous affair particularly in its 
effect upon the psychology 
of the. Canadian’ people but 
Canada. came through: .it 
strongly and here: we are to- 
day biggér and better‘than .- 


ever. 


91° million ‘bushels. to . the 'corre- 
sponding date last year. 
_ Persisting surplus‘ has‘ charac- 
terized the world wheat. situation 
during the past four years. Avail- 
able sapere have cont 
exceed annual ' requirements, 
even after large diversions. into 
lower «price: outlets, such as in- 
ed use as animal feed, heavier 
consumption in India and greater 
exports to China. Imports: by 


‘of 1929. Canada supplied 15. 


‘has been experienced in t 


Me 
ba. 
a 
Ss 
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China - in: 1931; amountingtos 
million bushels, were the large: 
on record — eight times * 
than in/1930, four times thos 
cent of China’s imports, United 
States 18 per cent and Austr; 
65 per cent. The bumper/wh 
crop of 1928 was mainly respor 
ible for the emergence of theas 
huge surplus supplies. te 
Economic depression since 19% 
has contribited to the persister 
of the problem, but widespre; 


foreign restrictions upon imports” . 


have been the major influe 
ten to hold down - total’ ¢ 
sumption, c 
outcome of the Soviet 

have been. important during’ 
past two years. Measures of Hs 
nations have caused contraction 
consumption or restrained its éy 
pansion, stimulated home. produce 
tion and increased the burden: 
the surplus. Since the solution of 
the problem of wheat surplus” 
seems to be dependent upon in.” 
creased consumption rather than ~ 
upon a general decrease in 
‘duction, the desired balance ma 
have to await a restoration of 
more normal state of international 

; e. ‘ 
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D.:B..S..Crop Report § 
Need for General © / 
Rainfall <4 

"Prait 
Provinces and rains are u 
needed over wide areas in Sa 


wan and parts of Alberta, acco 
to-the tenth weekly telegraphic ¢ 


Another.week of hot ‘or: 


nd 
? 


cee 


report of the Dominion .Bureag 


Statistics, dated August 9. The yi 
in southern . Saskatchewan has- 
seriously affected by the drough 
here as elsewhere rain wou 
benefit. coarse grains and 
Conditions remain from fair to gs 
in other parts of Saskatchewan Oy 
rain would be. beneficial. . i ae 
Northern Manitoba promises batt 
than average yields and -balances4 
some extent the rerngeneme t an 
drought in many of the southern asi 
tions of the province. The som 
western aa has suffered ¢ 
atest damage. ' es 
<* Alberta areas where the) } 
is heavy the recent hot dry 
has served to advance the grain ty 
some damage has resulted in seetij 
with little reserve ed ee 
mature ripening is reported ¢ 
sections of the province. . The 
River district would benefit gn 
from heavy rain. 0 
Harvesting is 
and..wheat is ha 
areas. Cutting has commence 
early fields of Saskatchewan | 
berta,: but will'not be general? 
other week or ten days. Grassi 
continue to damage late cope” 
Manitoba ‘and in local areas in Sask 
chewan and Alberta. Ys ee 
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4% Paid on Déposits. 
JOHN G. RICHTER, President. 
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pply ties in a ies 700 
orecasts of the probable trend of any ty. 


Get Knock-Out in Canada 


lure of Principal Effort 

Precedent Established in United States — Tries - 
_- Postage Stamps First—Switch to Chocolate 
Bars and Gum Fell Through 


tal machine sold me 


which was sup- | ; 


if — 

ee dising Gere ett . 
d i. v a 

e ground that there one. 
wchance if the company could 

(as 8 whole with all kinds of auto- 
vending machines, and also I 
tand that there was some dif- 
“in connection with stamps. 

T have heard that the company 
bad way. Can you tell-me the 


winding up order was ted 

the Supreme Court of On i 
tomatic Merchandi Corp. 
Canad sof te 00 Jane. 2 , 1932, 

} Imperial Trusts Co. was ap- 

i liquidator. A meeting of 

itors and claimants is on 

4 before the Master in 

at Ottawa where the 
will report on all claims 


le up to August 1, the last day 
Taiating them. 

Thi: idation is of -more than 
edinay ean as it-marks the 
failure of the most ambitious 
empt in Canada to build a busi- 
on the back of automatic 
vending» machines. In the United 
tes most companies of the kind 
pit. dust after varied experi- 
ut in Canada the company 

$ had a somewhat longer 
their pregepiters in e 
ed States. last or two 
ly were times of stress and 


_private sources and by 

a 
: co rable 

obtained throughout Canada 

September, , Canadian 

« Ltd. was: faced with 


|| what was possible today. 


-| machines no 1 


in Dominion Follows 


ry to ponte paccnendie- 
of Canad 

holdenndal Canadi % 

un 


been met we had 

profit of $5,052,” said the secre- 

tary last January to shareholders. 
Speinat that Canadian Royalties 

. in 1929 had an operating loss 


jof $42,182 which, in spite of the 


unfavorable two years just gone, 
we were able to turn into a profit. 
As these were the worst two years 
experienced in Canada we feel justi- 
fied in asking for a reo ization.” 
company, he said, was able 
to present a compact organization 
now with an estimated total over- 
head of much less than $10,000 for 
the ane year, instead of the 
complicated structure existing in 
1929.. Further fimancial resources 
were neces - Noel Morton said 
that he had $10,000 of cash invest- 
ed out of the total $66,131, and had 
reached the end of his resources. 
Barclay-Morton proposed to turn 
back into the treasury all of the 
common. shares remaining in their 
hands. Shareholders were asked to 
perenecs these at the rate of not 
ess one common share for each 
preferred and to -pay $5 each for 
them. They calculated that $5 from 
shareholders for each machine orig- 
inally rehased would, if every 
shareholder took his allotment, 
poevite some $20,000 new capital. 
it was stated that machines now 
imported from United States are 
taxed'100 pér cent more than they 
were a year earlier and that it 
would seem advisable to delay fur- 
her purchases. They thought the 
warehouse at 214 John. Street 
should be held in the ho 
provement in market v 
Many 
machines no longer needed could be 
leased to small operators in varied 
sized lots, they thought. They had 
280 chocolate machines rented out 
o& a basis of 50 cents per month 
each, or $6 per annum, and free of 
all costs to the company. Other 
r required could 
be sold off. : 


iste ha turn 
had no farther use & he mean- 


of Geo. T. 

ord and associates by giving 
tain guarantees and arran that 
his own firm, Barclay-Morton, 
should devote all the time necessary 
toward a reorganization and to 
assume the ment for a nom- 
vinal retainet of $1 per annum, 
which services were continued for 


cer- 


: Automatic Merchandising Corpora- 


‘tion. But these measures were un- 
. as vot Goa last 

shareholders y in: 
shows: Ate. 4 
' Machines Became Liability § 
_. “Immediate trade liabilities: were: 
‘met, the quarterly September: ren- 
tal paid and drastic poe rw 

uc 

and wages list 
$300 weekly in 1929 to 
$176 in February, 1930. Only 1,000 
“machines had been located whereas 


4 


time remain semi-dormant”® until 
conditions righted themselves, 


Post-Office Stops Sale 

In the: summer of 1931 the com- 
pany obtained the sole Canadian 
rights~for a commercial stamp 
vending machine and got the 
authorization from Ottawa to oper- 
ate same. It claimed these ma- 
chines were well adapted to the 
Teewp-cnnt postage conditions, which 
revented the eran Canadian 
ties machines from operating. 

The Quebec rights were sold to an 
independent firm and the company 
was about to organize Ontario on 
a basis “whereby about $5 profit 
Would have accrued on each ma- 
chine sold.” There*“appeared to be 
room for several thousand in Can- 
ada” when “for no stated reason 
we were notified on December 29 
that as a matter of general policy 
all stamp machines were to be bar- 


tarie. | red henceforth.” Legal counsel had 


ebruary, 1930, the conipany 
convinced of the futility of 


i nevis 


ve. At reason- 
eaeee they..could re- 

postal machines as.n 
they could sell choco 
‘weports from their auditor showed 
4 att these machines were averaging 
Bee, er rnne cormenths 
A irst six months 
): ‘Private mone 


? ee 
continued 


to carry 
4 > rentals 


Tried New Company 


der da of January .29. 
Z| Noel Morton stated that, 
i 


t0rmed so ‘mach ine owned 
Zens de vaded tats share units of 
“Wenew company. Fhe majority of 
Miachife owners approved of the 
- Peaes, but $7,255 had tobe disbursed: 
Mose retaining their, machine 
gots during the last six months of 
and. the first six months of 
aeoh. At the close of 193] out 0 
¢ Original machine owners only 
machine owners eee eae 
ed; Private mdreys: to the éx~ 
Of $66,131 were obtained either 
tough, the sale of shares.in Can- 
n yalties, Ltd., and Auto- 
tie Merchandising Corp. of Can-" 
Mg;-or carried as unsecured loans 
he of the two, to cover rentals 
capital and 
the end of 1981 only $5,381 was 
ed against, the company. _ | 


On May 1, 1931, A. M. ‘C, ,ef}. 
da. virtually. took. over ™ the’: 


ss of Canadian Royalties, 

. oe the abesse of oe latter 

tom valueless and ‘obtaining 
‘al fixed. and real assets, such as its 
Bhouse at 214 John St., Toronto, 
onsideration of assuming trade 
ilities amounting to $3,000 and 
settlement. of the contingent 


Pay ‘Ss 


"| about 
inte bars | 4 
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| these being W. A. F 


suggested that a claim for damages 
could be made against the post- 
office. 
Another type of machine for 
ffice use only was tested and 
mechanically approved by the de- 
partment in 1930. It is the same 
ime as. used in the United 
ts ‘post-offices, Pe ted to 
nadian -requiremen e ar- 
ent by the company was on 
te basis of 15 per cent: commis- 
sion.» ‘The machines were to cost 


hase last year. Mr, Mo g 
‘that the negotiationsshould be kept 
open-since the authorities were: im- 
pressed with the usefu of these 
machines and a deal would” bring 


the com 

in commiasions. 

»" _OfferDiatomite as Solace 
*W.°'G. Taylor was prepared. to 


by 
new 
‘board, 
pe Port Dover Canning Co.. 

r of the Port r ng Co., 
and George Turner of Toronto, the 
Lretiring Care consisting of. Noel 
orton, B. K. Hill and W. G. Tay- 
lor who ‘were re-elected. Working 
capital was — a see 
lfabilities; - especially ‘during e 
early part of February, had to: be 
met in order that the company might 
continue. -Assets were in.a frozen 
condition and without help the com- 


any could not cafry on. A sum o 
96,000 had to be made immediately 
available; although $20,000 was 
needed. On April’ 5, the company’s 
directors passed a resolution to’ go 
before the shareholders at.a meet- 
ing on April 21, 1932, suggesting 
that the company be wound up as 
not sufficient money. had: been pro- 
vided. -that, has. finally been 
done, / a 

On April 26,-Barclay-Morton sug- 

sted Serine stock in Diatomite 

ucts in order that shareholders 
might “recoup :losses.” Obviously, 
the investment in Automatic Mer- 
chandising was a total loss after all 
the encouraging statements made 
but so far Diatomite Products has 
not shown brilliant promige as the 
way out. Court cases. have to. be 
‘ ironed,ont for.one thing. . 


f| fected 


Offered Unmarketable 
Stocks 

I have been asked to consider the 
accepting of some shares as payment 
on a debt that is owing to me. Natur- 
ally, 1 assume that the shares are 
very questionable or absolutely worth- 
less, or they would not be offered to 
me, but there might be some of it 
that has some merit. I am offered 
10 shares Canada Biscuit Co. Ltd., 
$100 shares, 7 ir cent preferred; 
100 shares Canadian Exploration; 100 
shares Canada Insurance Shares, Ltd. 
These are represented as being $50 
er share with 60 r cent having 
een paid thereon. Understand this 
is some company being operated by 
W. W. Evans, of the Canadian Gen- 
eral Investment Trust, of Toronto, 
and Mr. Fess of the London & West- 
ern Trust Co.. of London, Ont. Ap- 
parently these shares er with them 
a liability for the uncalled portion. 
5 shares St. Maurice Valley Corp. 
preferred. 

With Canada Biscuit Company 
Limited bond interest in default 
there is no-market demand at 

resent for the 7 per cent pre- 
erred shares offered you, ith 
the whole industry making pulp 
and paper in a very demoralized 
condition and bond interest un- 

d since June, 1931, by St. 

aurice- Valley Corporation, the 
latter’s shares are at present of 
no. interest. These preferred shares 
can be transferred into 1% shares 
of Consolidated Paper. Corp. but 
even so potentialities capnot yet 
be discerned. Canada Insurance 
shares under present conditions 
have low marketability. As for 
Canadian ,Exploration our files 
contain no reports of activity since 
1927 when the compan ee work- 
ing on its property at ger Lake 
and doing some survey_work on 
its holdings near Abana, There is 
no market for the shares. ‘ 


Supertest, B. A. Oil 


Would you consider Supertest Oil 
Co. a good investment? 
Is British America Oil Co. a good 
investment? "Ga 
Supertest Oil Co, has given a 
pep rng good account of it- 
self from the earnings standpoint 
ever since its formation some 
ears. ago.. The company distri- 
—t through . became ed area 
is apparently a we 
concern. Like all other oil com- 
— in Canada it is protected 
rom foreign competition by an 
increased tariff dumping duty. 
Prices have been so cat in the 
United States that gasoline is sell- 
ing in parts of the United States 
almost at: bankrupt prices. This 
nee be considered a potential risk 
until consumption once more can 
favorably with potential 

tion of crude oil, 
British American Oil Co. has in 


porch ot become ——_ 
i oll company, ,having 
i ~crude’-oil acreage ~ 
own crude by leased oil tankers to 
Montreal ‘where it has a modern 
refinery, and taking the balance on 
its freight oil tankers to Toronto. 
The company has - maintained 
earnings during the. depression in 
a remarkable manner. Its work- 
ing —_ was somewhat deci- 
mated last year because of the 
large expansion ‘programme but it 
was intended this year to conserve 
cash earnings as much as possible 
to improve that situation. 


com 


St. Lawrence Waterway and 
Montreal 


I bought 200 shares Dominion Stores 
at prices exceeding today’s levels. 
There are some other pe on: which 
I solicit the favor of your opinion, 
as I am unable to follow events closely 
from Switzerland. 

There is an idea that the St. Law- 
rence waterway scheme will injure 
Montreal. Do you agree with this? 
What would the effect be on Montreal 
city bonds-and on Montreal Light, 
Heat and Power Cons. shares? In 
how long would the scheme be com- 
pleted—at least to such an extent as 
to affect Montreal? 

I think ef buying some bonds pay- 
able in U. 8. currency, e.g., Montreal, 
Toronto, etc. Does this mean that the 
principal (on repayment) as well as 
the interest, is payable in U. S. dol- 
lars? Are the debtors bound to pay 
it s0? 

As to the currency question, do you 
think Canada will decrease the value 
of her dollar? I have converted pounds 
into dollars at 4.10, thereby losing 
considerably. If Canada now reduces 
the value of her dollar I should have 
two heavy losses instead of one. But 
one reads that Canada is hard put to 
it to pay her debts, and that the Ot- 
tawa Conferéhce may lead to an Em- 
pire currency involving the reduction 
of the Canadian dollar.. What do you 
think of all this? Would it be well 
for me to transfer my investments 
from Canada while the dollar is still 
worth $4.10 to the pound or is it wiser 
to “hang on”? 

Dominion Stores sales in 1931 
amounted to $25,200,150, an in- 
crease over 1930 of $1,081,564. In 
the first half of 1932, however, 
sales have shown a decline of 8.92 
per cent and profits are down 15 
per cent. : eee 

Earnings available for dividends 
have in the last ten years been well 
maintained. Preferred dividends 
were paid up to 1926 when the A 
and B issues were retired and earn” 
ings and expansion have been well 
maintained since that od. One 
reason for the increasing sales‘ in 
1931 was that the number of 
stores operated was 552 as against 
510 stores in 1930. Dropping com- 
modity an have naturally af- 

e company’s profits, but 
its record has been excellent and 
its resistance to depression gives 
good hope for the future in spite 
of the drop noted in profits. 

At the end of 1925 the company 
showed a bank loan of $265,000 for 
the first time. This year it is 
understood to be consolidating its 
position and to be expanding by 
the establishment of new stores 
at a much lower rate than form- 


erly. 

There is no immediate reason to 
fear the effects of the St. Law- 
rence Waterway scheme on Mont- 
real. In the first place the agree- 
ment has to be ratified both in the 
United States and at Ottawa and 
it would be several years at the 
best before the seaway part of the 
enterprise..could be finished. So 


~™ far as power 
delay 
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is concerned there 
may be which will make it 
about ten years before power proj- 
ects would, be completed as there 
would be no object in releasing 
such an immense amount of power 


y until the market has developed 


sufficiently to take up at least a 
considerable portion of it. There 
is a division of opinion as to the 
effect of a mney on Montreal. 
Many in Montreal think that it 
would be harmful but some good 
authorities are of the opinion that 
in the end it might be a véry pees 
thing for Montreal. With Mont- 
real Light, Heat and Power Cons. 
dominating the market situation in 
Montreal, the fact that additional 
big surpluses of power will be 
made available might not hurt the 
company except by increasing com- 
tition for industries. First ef- 
ect of construction activities 
would be to stimulate business. 

Most of the bonds payable in 
United States dollars are payable 
both as to principal and interest. 
Each bond itself states the exact 
posites in this regard. There 

ave during, the last year been a 
number of companies, whose bonds 
are payable in United States 
money, which have announced that 
they will pay only in Canadian cur- 
rency. ~In such instances it is 
understood that the revenue had 
come down so far that that was 
the only way in which they could 
safely pay. The creditors could 
have forced payment if ae had 
wished to take court action but in 
most cases they did not do so as it 
would have meant putting the 
companies under receivership or in 
liquidation. Canada seems to have 
passed the peak of her obligations 
payable in 1932 in United States 
money. 

It is impossible to predict ex- 
actly what will happen to the Can- 
adian dollar. Canadian sentiment 
doés not favor any action which 
would reduce its value further or 
which would increase the load of 
paying in United States funds on 
provincial and municipal indebted- 
ness. It is ho here eventually 
that the Canadian dollar will be at 
par in United States dollars be- 
cause that has ven happened in 
the past and it is hoped that im- 
proving. business in time will re- 
store it to the old level. At the 
moment that is a h pe rather than 
an assurance. With Canada be- 
coming. more important year by 

r in the production of gold 
here is a strong interest here for 
— maintenance of the gold stand- 


You can see that a recovery in 
grain prices and in prices of base 
metals as well as.in newsprint 
would entirely reverse the export 
situation for Canada and give her 
such a favorable trade balance 
that the dollar would easily go to 
par. But these things cannot be 
predicted. 


Banks and Trusts 

Will you please advise me as to 
how you consider the Toronto General 
Trust stock with that of -the banks? 
At current prices Toronto General 
Trust brings a much better return. 

Over a long term of years the 
earnings of the Canadian chart- 
ered banks have been more con- 
sistent and the opportunities for 
capital appreciation through stock 
rights more frequent than in the 
case of. the trust companies, 
‘as Toronto General Trust. These 
two factors in. themselves are 
probably sufficient to explain in a 

eneral way the difference in yield 

tween these two stocks. 

Toronto General Trust is a well- 
established institution with excel- 
lent management and you should 
not be worried because there is a 
disparity in yield between its 
shares and those of an institution 
in a quite different field such as the 
Bank of Nova Scotia, 


Service Stations 
I wish you would give me your 
opinion’ re Service Stations A and B 
preferred stock. . 
Although Service Stations in its 
ten plants makes — and especially 
in the United States—more than 
service station equipment, that is 
still the principal product, The 
company has found in the last 
year or more that its revenue from 
this source has been cut consider- 
ably Aecause of the demoralized 
price structure for crude oil prod- 
ucts in the United States. This 
stopped almost overnight the keen 
demand from service stations for 
modern. service station equipment 
and even the larger oil companies 
found it necessary drastically to 
curtail their purchases in this di- 
rection. This necessitated drastic 
economies on the part of manu- 
facturers in order to get prices 
low enough again i attract buy- 
ing from distributing companies. 
t is not expected that there can 
be much improvement of-value to 
shareholders until sotne of the 
weaker companies in the business 
are eliminated, until gasoline 
prices recover somewhat and until 
demand for equipment is once 
more on a good basis. 
In the face of the present diffi- 
culties Service Station Equipment 
Company has a strong liquid posi- 
tion and is therefore able to con- 
front these difficulties more ade- 
ately than most companies. 
owever, although it is understood 
to be maintaining itself in its field 
quite well, an eventual recovery of 
interest in the A. and B. preferred 
stock on the old scale cannot be 
expected until the markets of the 
company show recovery. 


Joint Ownership of Stock 
I have certificates in my own name 
for a small number of shares in fif- 
teen different Canadian companies, 
urchased when prices were much 
picker than at present. Can I have 
the ownership changed to‘include my 
wife by. returning the certificates to 
the registrar of each company for 
this purpose? If so I suppose a 
charge would be made for the work 
involved, 

You can probably have the own- 
ership changed to include your 
wife ie returning the certificates 
to the transfer company of each 
stock you hold. Instead of your 
name only, the names of your wife 
and yourself could be placed on 
this certificate and most trust com- 
panies would probenly register 
your stock with the additional 
words “to either or to survivor.” 
It is not often done but in register- 
ing under the two names there 
would probably be additional 
words which would. make it plain 
that in case of death of one, the 
survivor would have the right to 
the stock, but stating also that the 
stock was not being held as “ten- 
ants in common.” One reason is 
that trust companies are not al- 


lowed to facilitate a transfer which’ 


might seem to be intended to avoid 
succession duties. The American 
practice is even stricter in this 
particular and an affidavit is often 
required. As you state the shares 
are in Canadian ‘companies, the 
Canadian practice’ would l, 
but as some trust com es 

fer the American way, it would be 
= for you aan nf ~~ trans- 
er company for each of your 
stocks and find out in each case 
exactly what is required and what 
words would be included in each 
certificate when piaced jointly in 
the two names. 

There would be a nominal cha 

by each transfer company for the 
service. 


Canadian Celanese 


We would appreciate any informa- 
tion re the preferred stock of Can- 
adian Celanese, Peele eiag A any in- 
formation regarding the bank ns 
and other liabilities. 

There has been no statement is- 
sued by Canadian Celanese Ltd. in 
regard to its balance sheet posi- 
tion. ‘We have been informed, 
however, that the sales and earn- 
ings of the company this year to 
date have been on a basis some- 

better than that reported for 
the corresponding period of last 
year. 

In respect to bank loans and 
other current liabilities, we can 
only refer you to the last annual 
statement, which showed current 
liabilities at $303,418, of which 
notes payable amounted to $120,- 
480 and accounts payable ac- 
crued liabilities $182,938. : 


From Rubber to Vinegar 

I would like your opinion about 
some sécurities. The first. consider- 
ation is safety; after that the interest 
rate; and are they readily sold; are 
they all limited Mability companies? 
The securities are Goodyear Tire 
protease Dominion Stores, Canada 

inegars, 

Preferred stock of the Goodyear 
Tire and Rubber Co. of Canada 


has been paying 7 per cent divi- |. 


dends since 1918 except for 1921 
and part of 1922. All deferred 
dividends were paid by 1927 and 
the dividend has been paid regu- 
larly since. Earnings per share 
from 1922 to the end of 1931 have 
in no case fallen below $14 a share 
and have been as high as $45.25 
a share in 1929. They were $23.18 
a share in 1931. Quarterly reports 
made by the president in conneéc- 
tion with dividend payments have 
indicated a considerable falling off 
in total business in 1932 but rela- 
tively a good position has been 
maintained and the company has 
an ey strong working 
capital position. 
ominion Stores has for more 
than a decade shown an increas- 
ingly favorable position and 
though it has felt the strain of 
the depression dividends have been 
maintained and earnings are at a 
good level —— somewhat down 
thus far in 1932. 
Canada Vinegar’s earnings to 
the end of 1931 covered dividends 
with some margin. For example 


SEND IN 


What This 
Book Will Give 
You 


Details of 1931 earnings of 
Canadian companies in which 
public has investment. 


picture 


and is the leading manufacturer 
of herr an 
competition, 
pects appear 


International Proprietaries 


I am holding 25 shares of Inter- 
national Proprietaries Class A., which 
I bought five years ago at a share. 
I have alwape ‘veseived jividend in 
time. I have been canvassed by a 
few brokers lately to buy some of 
this stock on account of its yield at 
today’s price. 

T have no eash on hand, but am able 
to borrow enough from life insurance 
on my own life to buy 25 more shares, 
but before doing same I thought it 
best. to get your advice. Now would 
you consider such an action sound or 
not? Is $26 a share a fair price? 

Recently International Proprie- 
taries class A stock was quoted $23 
bid, $26 asked, by A. J. Pattison, 
Jr., and Company, unlisted security 
dealers. The company’s statement 
for 1931 shows that it has been do- 
on egg agen a " ae ze 

pay regular qu y divi- 
dends on class A and B stock in 
1932 to date as well. The annual 
rate, including extras, in 1931 was 
$2.70 a share and will be $2.60 in 
19382 even if no extras are paid 
‘Dividends on B common at the rate 
oi oes share og + ae 
pa ngs per share in “ 
stock in 1931 were $4.21 a share 
poo’ _ ae poe ise amount 
available u r participating TO- 
visions with “B” stock. Ea 


of V » 
were even higher in 1929 and 1990. latter part of August and the addition 


Despite exc losses the com- 
’s. world-wide business is un- 

ll maintained ant 

rofits to be sufficient for divi- 


«| station are Jinn 


and| tion to the Grain 


enjoy the 


‘Talkies of the Air. 

“Meanwhile, television experiment- 
ation goes forward within the lab- 
oratory and on the air by the thirty- 
odd licensed experimenters. ost. 
monthly a new company joins the 
ranks of television pioneers through 
authorization to build a station from 
the radio commission, Standards of 
transmission gradually are being 
raised, mainly through experimenta- 
tion on the ultra-high a 
recently discovered to be well suited 
ow. views eee. Taeee yaa 

ave line-of-sig chara 8 
which means that they can be teesived 
only over small lo 


pany continues to work uletiy on its 
television plans, but neither it nor its 
associated company, the RCA-Victor, 


has adopted regularly scheduled tele-| . 


1 
vision transmission, as yet, although 
three stations are ng operated 
sporadically. Just now the National 
Broadcasting Company is putting the 


finishing touches. on its new ultra- 


high frequency television station atop |. 
the Empt ; ey 


re State Building, New York, 
the world’s tallest edifice. This lofty 
location was selected because of the 
line-of-sight characteristics of the 
waves, so that the station figurativel 
can look down on all of New Yo 
without being obstructed and its sig- 
nals receiv without interference. 
Studios for the Empire State Building 
000,000 ‘Radio Citys eee ta ake 
, a ' proje n the 
heart of New York.” e 


Vancouver Enlarging Elevator 


The construction of the ease. 
Port} } 


ture at No. 1 elevator, in the” 
will be started in the 


will be completed early in the fall. 

The proposed 1,000 bushel addi- 

rowers’ elevator 

(Harbor Board No. 3) is now reported 
be , and i 


d c to assured t is hoped to 
in 1932 as well : finish the structure within three 


Television Stocks 

1 see references to ‘television. : Is 
this likely to be a commercial success 
with the near future or not? I be- 
lieve stock can be obtained of a tele- 
vision. company in the United States 
and also of one in England. Stock of 

such companies would necessaril 
speculative but how far‘are they from 

doing something practical? 

of the 
the 


‘egard to the progress 
of television, will Ft you an 
authoritative view the present 
status of television, but it is too 
soon to say that commercial suc- 
cess is near: 

“The transmission of a television 
and voice simultaneously 
rom the same transmitter is the 
newest achievement of radio engi- 
neers. It was just a year ago that the 
Columbia Broadcasting System went 
on the air with an experimental sta- 
tion in New York. This was more 
with an eye to the future than it was 
that television had really arrived. 
Embarking on the second period of its 
experimental work, the company has 
installed new equipment and after 
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The background of each com- 


pany—history of organization 
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Canada Seeks Equality —_| 
In British Cattle Trade | 


of Our Shipments Over Thirty Years is 
Tevord of One Unnecessary Embargo 
After Another 


By DUNCAN MARSHALL 


| British market? This is a question 
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that has been asked again and 
again. Why does Canada not pre- 
fer to have our cattle killed here 
shipped as beef to Britain? 
shipment of beef would take 

in every way would 
be the most economical 
exporting cattle by rail 


ould indeed be the proper 
but for the all important 
the British consumer of 
pay a premium for home- 
t over the price of chilled 
uently, six or — cents 
more is paid for prime 
tore — chilled, I 
I @ spread as great as 
ts per pound. We want this 
um for our beef. It is top 
can’ sell our cattle to 
feeders who will pay — 
id after finishing them, 
for them. 
ing live cattle we get 
ry od — Boe the 
et, while shipping 
we would Cae to be 
the second-rate mar- 
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ion of Argentine beef. 


he" Bean Cattle Embargo 
embargo on Can- 
ca has been discussed 


long period of years and 

of its peculiar nature is 

than most public 

of like im nee. It 

i rule among 

s, for over years, that 

imals shall admitted 

one country to another when 

orting country has a clean 

for that type of farm 

and, when .any scheduled 

out in-any country, 

her countries shall be 

ne, ~ en embargo 

stock from the coun- 
the d exists. 

disease is one which 


? 
oe 
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‘most countries schedule are, foot 


moet, -Ninderpest or cattle 
; onia. It 
ral rule that 
of disease is 
.the infected coun- 

; health bill for’ a 

riod af 60 days that the embargo 
ast. liv ’ of that eoddiey 


- me rainst 

ei - again 
Canadian cattle was made effec- 
ve on November 21, 1892, because 
by a British veter- 


,| would in all likelihood ca 


per, then Can- 

mamissioner in Lon- 

up the matter and in 

h, 1893, the British Minister 
iculture stated that before 


could be admitted, 


e made of the lungs of those 


if litered at the port of landing, 


over. a- reasonable period of time. 


This examination of cattle went on 
for the next three years, during 
which time 262,718 head of Can- 
adian cattle were killed at British 

carefully examined, . and 


Ports, 
‘| without any traces of disease being 


found. During this period, no evi- 

of any scheduled disease 
could be found in Canada, yet early 
in. the British government 
made the embargo against Can- 


y| adian cattle permanent by impos- 


ing it by Act of Parliament instead | P° 


of by order of the Ministry of 
Agriculture. This made it difficult, 
in fact well nigh impossible, to 
remove, as an Act of Parliament 


in | Was then required to rescind it; 


Our Attitude to Britain 
During the next 25 years there 
were several outbreaks of foot and 
mouth disease in Great. Britain, 


*| and whenever such disease existed, 


e r.13, 14 and 15. They will 

“Gaspe, . Charlottetown, Sydney, 

nnd ‘Mlasn,"Aftars ay a 
i a a 

‘at. St. John’s, Newfoun lend, 


8.8. “New Northland,” 


% ; the Clarke Steamship fleet 
re ock ren ‘the morning 
‘At the close of the convention the 

a ee deave Halifax via Domirion 

. . Atlantic Railway for Grand Pre, NS., 

i> Where. motor cars will take the dele- 

-.. Bates through the Evangeline Countr 
tf erKentville. From there}th 
Fane Di 

from Digby 

iN » be ‘made on the Can- 

i jPacific Steam “Princess 

he.” The following day the jour- 

¥- will be resumed by river boat to 

tton, N.B., and from there by 

te ig hee and points west on 


rhis “good will tour” has been made 
ible «by — een at a 
ks thip Company, the Can- 
‘Pacific, the Canadi 
}Dominion Atlantic Railways. Ar- 
ts: for this tour are being 
tby the secretaries of the Cham- 
of jerce throughout Canada. 


ing Asbestos Trade 
© Records Little Change 


. From Our Own Correspondent 
MONTREAL.—No appreciable im- 
worement took place in shipments of 

during June. There was no 
‘ Pare for Crude No, 1, while ship- 

of No. 2 amounted to 30 tons, 

mpared to 10 tons in the preceding 
nth-and 16 tons in June, 1931. Fibre 
ipments totalled 2,365 tons in June, 
2; compared to 2,686 tons in May, 
2, and 4319 tons in June, 1931. 
rte in bags increased from 1,992 
ooh in June, 1932, but still 

der the 4,319 mesoreed in aa oon 
: year: There were ns 
‘refuse in bulk shipped during the 
th. No shipments. of. this class 

; since November 


a ‘ef from 20 to 50 per cent 
machinery sales in Western Can- 


Sa 


Canada placed an embargo against 
British cattle, but immediately 
Great Britain had a clear bill of 
health for 60 days, Canada raised 
the embargo. When there was any 
short delay in doing so Britain 
always made very strong protests 
in -spite of the fact that she was 
severely maintaining a quarter of 
a century embargo against. Can- 
adian cattle in which there had 
been no outbreak of disease. 

All the protests made by Canada 
against this condition were in vain. 
They fell upon deaf ears, and Can- 
adian cattle were excluded except 
for immediate slaughter. The mat- 
ter came up from time to time but 
was always shelved. In the mean- 
time, there was no government so 
ready to resent an embargo against 
their cattle as the British govern- 
ment. At one time, Uruguay de- 
cided that British cattle should not 
be admitted ‘to that country until 
@ period of six months had elapsed 
after an outbreak of disease had 
been cleaned up. The British Min- 
ist of Agriculture protested 
against this period of six months 
as being too long and succeeded in 
getting it reduced to three months, 
yet at the same time the British 
ministry did not think 25 years too 
long a period for an embargo 
against Canada! 

It is well to keep in mind the 
fact that no country denies the 
right of another country to impose 
a tax or tariff on cattle, but an 
embargo on account of disease has 
been regarded as unfair when dis- 
ease did not exist. 

Promise Not Kept 

When the Imperial War Confer- 
ence was held in April, 1917, the 
question of the cattle embargo was 
brought up by Sir Robert Borden 
and Hon. Robert Rogers. The 
chairman of this conference, Rt. 
Hon. Walter Long, and the British 
Minister of Agriculture, Mr. Pro- 
thero, both. .definitely promised 
that. the embargo against Can- 
adian cattle 


it encounter the keen | Agri 


——— ‘| 


the close of the war. The reason 
given for not removing it sooner 
was that during hostilities there 
was no shipping space anyway for 
live cattle. At this. meeting, Mr. 
Rogers moved that the embargo 
against Canadian cattle be removed 
and Mr. Long, the chairman, said: 
“Mr, Prothero accepts that, and 
there is an end of it.” 

The war ended in 1918 but the 
embargo did not end. The health 
of Canadian cattle was not ques- 
tioned but the embargo was main- 
tained. The question came up in 
the British House of Commons and 
in one by-election. Finally Mr. 
Lloyd George, as Prime Minister 
of Great Britain, appointed a Royal 
Commission to take evidence and 
make a report on the advisability 
of allowing the importation of Can- 
adian store cattle to Great Britain. 

This Royal Commission consisted 
of Lord Findlay, Lord Askwith, Sir 
Algernon Firth, Sir William Peat 
and Sir Arthur Shipley. The com- 
mission met and took evidence be- 
tween May 30 and July 6, 1921. 
Only two Canadians gave evidence 
before the commission, Hon. Dr. 
Tolmie, as Federal 
iculture, and myself as the 
Minister of Agriculture of Alberta. 
The commission reported in favor 
of the removal of the embargo 
about two months later. 

Temporary Victory 

Nothing further was done until 
about May, 1922,, when, the matter 
being pent by Hon. P.C, Larkin, 
Canad High Commissioner, a 
conference was arranged between 
the British and Canadian govern- 
ments to. work out the terms by 
which Canadian cattle should be 
admitted. Dr. J. . Grisdale, 
Deputy Minister of Agriculture for 
Canada, and myself, as commis- 
sioner from the Department of 
Agriculture, met the officials of 
the British Ministry of Agricul- 
ture to arrange the details. Rt. 
Hon. W. S. Fielding and Hon. 
Ernest Lapointe, represented the 
Canadian vernment, while Sir 
Arthur . Griffiths-Boscawen, Min- 
ister of Agriculture, and Rt. Hon. 
Winston Churchill, Secretary of 
State for.the Dominions, rfepre- 
sented the British Government. 

Weeks were spent by us on the 
details of: the ment before 
Mr. Fielding and Mr. 
arrived from Geneva and . fortu- 
nately the terms of the agreemert 
were embodied in a_ bill. prepared 
by the officials of the legal depart- 
ment and so was ready for intro- 
duction in the. British House of 
Commons. ro eases 

The agreement was nearing com- 
pletion when one morning.we were 
informed -that.ehe Lloyd Geor 


governinent would resign that day | During 
afid. that’ 


t. Bonar Law would be 
called on to form ‘a government. 
The new government, Sir Arthur 
Griffiths-Boscawen informed _ us, 
out 
any agreement we comple that 
morning but if no agreement was 
completed the whole matter might 
have to be taken up again. e 
question still in dispute between 
us was the admission of Canadian 
cows and heifers. The . British 
authorities had 
steers or spayed heifers but refused 
to admit other cattle. We had 
made an offer to remove the 30-day 


‘quarantine -on British-cattle -com- 


ing to Canada if Britain would 
admit our cows and heifers and 
Sir Arthur said he would accept 
that proposition and in half an hour 
the agreement was completed. The 
bill as drafted was introduced. at 
the special session of the House of 
Commons held for the purpose of 
passing the Irish bills in December 
of 1922. The session was a short 
one with a fixed time for its con- 
clusion and no other legislation 
except the Irish Bills and the “Im- 
rtation of Animals Bills” was 
introduced and the latter would not 
have had a chance but for a prom- 
ise given me by Mr. Bonar Law in 
Glasgow during the election, and 
the additional fact that the terms 
of the removal of the embargo had 
already been drafted into a. bill 
which was ready for introduction 
in the House of Commons. 


Embargo Still Effective 

The bill was quite strenuously 
fought by the Irish members but 
had support enough to become: law 
with a few minor amendments. 
‘The Act came into force on April 
1, 1923, and admitted store cattle. 
It contained a clause admittin 
cows and heifers by an order o 
the Ministry of Agriculture but 
that order has not yet been made 
and so nine years after steers have 
been admitted we find cows and 
heifers which may have been pas- 
turing in the same field, excluded 
by an embargo allegedly on ac- 
count of disease. This makes the 
situation rather ridiculous. 

In the summer of 1923, the cat- 
tle trade with Britain was greatly 
retarded by inspectors who had the 
authority to order any cattle they 
considered fit for killing to be 
slaughtered at the port of landing. 
The result was that several ship- 
ments which could have been sold 
eae to British feeders 
were ordered killed and, not being 
finished beef, sold at lower prices. 
This question came up at the Im- 
perial Conference in London in the 
autumn of 1923 when Sir Robert 
Saunders, then the British Min- 
ister of Agriculture, finally agreed 
to allow Canadian cattle to go out 
for feeding when any British farm- 
ers agreed to feed them for a period 
of not less than 28 days. This 
removed that difficulty. 

Want Equality With Ireland 

The problem at the present. Im- 
perial Conference is to have cows 
and heifers admitted by order as 
eerie for in the Act of 1922. 

e want our cattle placed upon the 
same footing, with respect to the 
landing of imported cattle in Brit- 
ain as Irish cattle have been. 

The question of supply of cattle 
has also been a moot one. If the 
British admit our cattle they al- 
ways protest that they want a rea- 
sonably large supply. It would, 
however, be very easy for Canada 
to send 100,000 head per year and 


be removed atthis is what Britain wants. During 


Minister of | b 


reed to admit | 348 


a of 15 years, from 1897 to 
1911, we exported to Great Britain, 
even though they had to be slaugh- 
tered at the mo of landing, an 
average of 133,111 head of cattle 
each year. During the war our 
‘admitted free to the 
United States and could not cross 
the ocean in any event and in 1919 
we rted 308,562 head and 
reached the climax in 1920 by ex- 
porting 500,216 head, so the cattle 
possibilities of this country are 
uite worthwhile and can provide 
tain the steady supply she 
wants. Our present tariff war with 
the United States will keep that 
market closed while the contest 
continues. 

Canada shipped 117,819 head of 
cattle to Great Britain in 1926 and 
our total exports of cattle that year 
numbered over 220,000 head. If 
our purpose now is to trade with 
Britain and maintain a tariff war 
with the United States the possi- 
bilities of cattle going across the 
ocean are quite worth developing. 


TOBACCO NEEDS 
ON LOWER SCALE 
IN CURRENT YEAR 


Cut Tobacco Only Product 
to Show Increased 
Sales 


From Our Own Correspondent 

MONTREAL.—Tobacco con- 
sumption in Canada during the 
first half of the current year was 
on @ lower scale than that reported 
for the corresponding period of 
last year, indicating lower sales 
y the tobacco manufacturing 
companies. 

The number of cigarettes en- 
tered for consumption in June last 
was 376,779,000. This compares 
with 430,179,000 for the same 
month a year ago. Cumulative 
returns icate a consumption of 
about 2,000,000,000 ci tes for 
the first six months of 1932, as 
against over 2,100,000,000 for the 
first half of last year. 

There has also been a decline in 
the consumption of overweight 

igarettes, but as the number in- 
volved is not large, there is little 
effect upon the trend of tobacco 
consumption in this country. 

The returns, as prepared 
Dagescmers of Excise and report- 
ed by the Bureau of Statistics, in- 
dicate that a ore. the demand 
for plus tobacco taken place. 
On other hand, however, sales 
of cut tobacco have increased. This 
is due in part to increased pipe 
smoking and the making of cig- 
arettes Ti indivi smoker. 
The num of pounds of plug 
tobacco entered for consumption in 
June was 425,899, as against 503,- 
867 in the same month last year. 

t c advanced 


Lapointe | Cu 


f 1,480,478 nds in J 
rom pounds in June, 
1981, to 1,493,496 pounds in the 
same month this year. 

The effect of. the business de- 
pression is ily seen in the con- 
sumption of During June 
last year, 14,380,513 cigars were 
eritered for consumption, or about 
1,600,000 more than that reported 
for: the same month this year. 
65,0006000 cigars were. entered for 

c were en or 
consumption, compared with about 
59,000 for the first six 
months of 1 : 

Lower consumption has had its 
effect upon the importations of 
foreign raw leaf tobacco. Impor- 
tation. for June amounted to 
1,320,000 -pounds,, bringi the 
total to date up to about 6,300,000 
pounds. In June last year imports 
of foreign leaf amounted to 1,382,- 

pounds, making a total for the 
first half of the year of more than 
7,400,000 pounds. 


JUNE COKE OUTPUT 
LOWEST IN 7 YEARS 


Coal Production Also Down 
From Year Ago and 
Previous Month 


Coal production in Canada during 
June reached a total of 749,453 tons, 
a decrease of 39.6 per cent from the 
1927-1931 average for the month of 
1,239,871 tons and 15.7 per cent less 
than the 890,000 tons produced in 
June, 1931. Of the June, 1932, total, 
663,491 tons was bituminous, 20,870 
tons was sub-bituminous and 65,092 | 
tons was lignite. 

Nova Scotia produced about one- 
half of the total output with 361,199 
tons of bituminous coal, followed by 
Alberta with 157,608 tons of bitumin- 
ous, 20,870 tons of sub-bituminous 
and 60,419 tons of lignite. British 
Columbia produced 129,776 tons of 
bituminous coal, 

For the half year ended June 30, 
1932, total Canadian production was 
5,620,458 tons, a decrease of ‘5.6 per 
cent from the previous year. Nearly 
four millién tons of the 1932 total was , 
bituminous and 1,450,000 tons lignite. | 

June imports of coal totalled 958,- ' 
742 tons, making a six months’ total} 
of 4,390,878 tons, a decrease of 18 per} 
cent from the total for the first six; 
months of 1931. Of the 1932 six) 
months’ total, United States supplied | 
3,875,384 tons and Great Britain 509,- | 
151. tons. 

Production .of by-product and gas! 
house coke in Canada at 118,719 tons, 
during June reached a low point since | 
September, 1925, and was consider-| 
ably less than the 154,966 tons made | 
in the corresponding month of the) 
previous year. It was, however, only | 
8 per cent less than the 129,194 tons 
made in May of this year. Statements 
on the disposition of coke as fur- 
nished by the producers show that the 
principal drop was in the quantity of 
coke transferred to the makers’ own 
smelters, this item falling to 22,467 
tons from 28,987 tons. 


J. R. Reid New Manager 


of Huron & Erie, Hamilton 

Huron & Erie Mortgage Corp. and 
the Canada Trust Co. announce the 
appointment of J. R. Reid as manager 
of their Hamilton branch to succeed 
W. A. Stewart who has retired on 
pension. 

Prior to this appointment, Mr. Reid 
was accountant at Hamilton, having 
been appointed to this position when 
the Hamilton Provident and Loan 
Corporation ‘was purchased by the 
Huron & Erie. 


‘CANADIAN WESTERN LUMBER 
Statement of Lumber Manufactured, Sales 
and Price Realized 

19381 1932 

Feet Feet 


7,370,000 
6,285,000 


Decrease 
May Feet 
Lumber 
manuf. 6,736,181 
Lumber sold 7,902,783 


*633,819 
1,617,783 


Price 
realized $118,159 $83,625 


Aggregate « 
manuf.t 41,731,374 42,186,325 


$34,534 
°454,951 
Aagyeente 

sold t 44,532,511 39,546,529 
Price 

realized + $653,140 $492,452 


* Increase. 
¢ From Jan. 1 te end of Mag. 


4,985,982 
$160,688 


The Bank of Nova Scotia Celebrates 
One Hundredth Birthday This Mon 


PRESIDENT AND GENERAL MANAGER 


Founded in Halifax in 1832, Bank Now Ranks High 
Among Canadian Financial Institutions—F oreign 
Development is Noteworthy 


THs month a great Canadian 
banking institution celebrates 
its hundredth anniversary. 

Founded at Halifax in 1832, 
The Bank of Nova Scotia has 
risen from a local Maritime in- 
stitution (one of the first of its 
kind in Carlada) to front rank 
among Canadian chartered 
banks. International in scope, 
it now ranks fourth in point of 
assets among all Canadian banks. 
Its 330 branches stretch from 
coast to coast in the Dominion 
and include Newfoundland, 
England, the West Indies and 
the United States. q 

The Bank first opened its doors 
to the public in a room in John 
Roman’s building, on Hollis 
Street, Halifax, in August, 1832. 
Halifax itself at that time was 
but a small British naval port 
of 15,000 inhabitants, whose 
muddy streets converged at the 
waterfront where seafaring 
commerce was carried on. Its 
only banking facilities were a 
private banking | partnership 
started seven years previously 
and known as the Halifax Bank- 
ing Company, which wielded a 
political and financial monopoly 
over the Province. It was in 
part to break this monopoly that 
The Bank of Nova Scotia was 
organized by a coterie of local 
business men headed by William 
Lawson, who held their first 
organization meeting at the 
Merchants Exchange Coffee 
— in Halifax in December, 


. OPPOSES “FAMILY 
COMPACT” MONOPOLY 

In ‘those days yearnings to- 
ward responsible goyernment 
were being felt in many parts of 
the continent. Although the 
movement did not fully materi- 
alize in Nova Scotia until 1837 
under the brilliant leadership of 
Joseph Howe, the fight for in- 
corporation by The Bank of 
Nova Scotia against the “Fam- 
ily Compact,” as the Halifax 
Banking Co. membership in the 
Legislative Council was called, 
was definitely instrumental in 
moulding the political destiny of 
the Province. Joseph Howe 
signed the original petition for 
incorporation of the Bank and 
for years kept an account there, 

us The Bank of Nova Scotia 
was the first chartered bank in 
Nova Scotia, its charter bein 
modelled on that of The Bank o 
New Brunswick (founded in 1820 
and later absorbed by The Bank 
of Nova Scotia). e Bank is 
proud of the fact that its charter 
was the first to include a clause 
providing for the double liability 
of shareholders — a provision 
which has now become a funda- 
mental tenet of the Canadian 
banking system. 

William Lawson, a member 
for Halifax in the Legislative 
Assembly of the Province and 
chief sponsor of the project, was 
first President of the Bank, and 
the original directorate included 
many men who later became 

rominent in legal and political 
ife in Nova Scotia. The Bank 
was originally chartered as “The 
President, Directors and Com- 

y of the Bank of Nova 
otia,” a name which it re- 
tained until 1874. The Bank’s 
first General Manager or Cashier, 
as the chief executive officer was 
then called, was James Forman. 
The names of the original direc- 
torate were: Alex. Murison, 
William Lawson, William B. 


Bank’s Hundredth Anniversary Rec 


Bliss, John Brown, M. B. Almon, 
James W. Johnston, Lewis Bliss, 
James B. Uniacke, S. N. Binney, 
James Leishman, William Mur- 
doch, James Donaldson, William 
F. Black. 

PAID DIVIDENDS SINCE 1833 


The Bank’s first annual state- 
ment presented to shareholders 
in February, 1833, showed but 
four liabilities: capital stock paid 
in, £50,000; notes in circulation, 
£16,613. 10s.; deposits in the 
Bank, £18,943. 13s. 10d. and net 

rofits in hand, £310. 17s. 9d. 

otal assets were £85,868. An 
item of £153. 8s. 3d. being the 
“balance in the hands of the 
Agents of the Bank in New York 
and London” refiects the deal- 
ings in foreign exchange early 
undertaken by Canadian banks. 
The Bank declared its first divi- 
dend on July 31, 1833, at the rate 
of 3 per cent per annum, 

Early progress was slow. 
Branches, or agencies as they 
were then called, were opened in 
many parts of the Province in 
the first decade of the Bank’s 
existence, but were closed sub- 
sequently from lack of business. 
It was not till a young Scotch 
banker named Thomas Fyshe 
took over the position of cashier 
in 1876 that real progress and 
expansion were evidenced. A 
cautious, competent Scot, he first 
set to work to make the Bank’s 
“inside” position impregnable. 
By the time he left, twenty-five 
years later, to become Joint 
General Manager of the Mer- 
chants Bank of Canada, the 
Bank had greatly widened its 
operations, with 37 branches 

roughout Canada extending as 
far west as Wissioeg aot with 
a flourishing stake in Newfound- 
land, Jamaica and the United 
States. 

EXPANSION ABROAD 
foreign development of 
the Bank is particularly note- 
worthy. The Bank’s first real 
venture outside the Dominion 
was to Minneapolis in 1885. In 
1889 the Bank opened for busi- 

ness in Kingston, Jamaica. 

was the first time in Canadian 
banking history that a chartered 
bank ventured to establish any 
branch outside Canada, Great 
Britain or the United States. 
The Bank now issues its own 
notes in that colony, operates 12 
branches, and occupies an out- 
standing position in the financial 
_ eee life of ie, Leas 
y impo move 
was the opening of a branch at 
St. John’s, Newfoundland. When. 
the two native banks, which 
alone served that colony, col- 
lapsed in 1894, The Bank of 
Nova Scotia was the first insti- 
tution to offer ban facilities 
to the city, and co”, - 
menced 11 days after the er: sh 
on December 10th. Other Can- 
adian banks = a few weeks 
later. The k now has 12 
well-placed branches in New- 
 pietn tl und out and 

uu ently, to ro out 
expand its operations in the 
West Indies, the Bank opened 
branches in Cuba, Puerto Rico, 

and the Dominican Republic. 


GENERAL OFFICE MOVED 
TORONTO 


TO 

As a result of the develop- 
ment and growth of the Bank’s 
business in central and western 
Canada, its chief executive office 
was moved to Toronto in March, 
1900. This year it celebrated its 
one hundredth annual meeting 


At the left is the old Merchants’ Exchange Coffee House—famous meet- 
ing-place of its day—where the original organization meetings, out 


of which 


rew the Bank of Nova Scotia, were held one hundred years 


ago. The first meeting was held in the Coffee House in December, 1831, 
and the bank opened its doors for business in August, 1832. 


1931 FISH CATCH 
DOWN 36 PER CENT 


Decline in B.C. Salmon Catch | 


is Mainly Respons- 
ible 


By decreasing approximately 12 
million dollars in value, or more than 
50 per cent, compared with the pre- 
vious year, the reduced total of fish- 
ery production for British Columbia 

jf 


is mainly responsible for the large 
decrease in the 1931 total for fishery 
production in Canada. Production in 
1931 was valued at $30,682,631 as com- 
pared with $47,804,216 in 1980, a de- 
crease of $17,121,585, or approximate- 
ly 36 per cent. These figures repre- 
sent the value of fish as marketed, 
whether sold for consumption fresh, 
or as prepared in various forms. 


Both prices and quantity caught 


declined from the previous year, the | 


9,619,525 cwt. caught in 1931 being 
13 per cent. less then in the previous 


S 


8. J. MOORE 


President of the Bank of Nova| General manager of the Bank. 
Scotia, was president of the Metro- | Nova Scotia since 1923, is a nat 
ired | of the Maritime Provinces, wh 
in| many famous Canadian b 


litan Bank when it was 
by the Bank of Nova Sco 
ovember, 1914. 


by ee in its new Head 

Office building in Halif: 
of the finest examples of bank- 
— ee in and 
em es new motif in Can- 
adian archi through the 
use of conventionalized form of 
purely Canadian flora and fauna. 
In its one hundred years of 
existence the Bank has had but 
six general managers. Foillow- 
ing Thomas came H. C. 
McLeod, aritimer, whose 
i on for 


ae oe 1923) will long be 
remem in Canadian - 
ing annals. He served the 
by H. A’ Richardson, who piloted 
: 0 
the Bank through the difficult 
and strenuous days of the war. 
On Mr. Richardson’s death in 
1923, his place was 
J. A, Mc , another ~~ 
imer, who this year holds the 
Canadian 


t 
presidency of the 
ers’ Association. 
IMPORTANT 
AMALGAMATIONS 
It was under Mr. Richardson 
that three 


such as The Bank of Nova Scotia 
were obvious. 


e November, 1914, just at the 
to bank absorbed. 


been sold at a 100 per cent. 
mium. The 

The Bank 

Moore, was President of 
Metropolitan Bank at the 

of the merger, and its General 
Manager was W. D. Ross, lat- 
terly Lieutertant-Governor of 
Ontario and now a Director of 
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compact head office build+ 


ing of the bank just completed at Halifax, and considered one of the 


finest of its kind on the continent. 


the bank are maintained at Toronto its h 
place — Halifax — and there shareholders 
news of Canada’s second oldest and fourth 


The bank has branched out from Halifax and the Maritimes to operate oy 


Although the executive offices of 
office is still at its birthe — 
ao once a year to heat 
argest banking institution. 


all over Canada as well as in Newfoundland, Jamaica, Cuba, Puerto Rico, — 
the Dominican Republic, certain centres ‘in the United States, and im 


London, Eng. 


year Most of the principal kinds of 
fish show decreases in the quantity 
of catch, although the lobster fishery, 
which is second to salmon’ in import- 
ance, is an exception with an in- 
crease of 28,225 ewt. in 1931. 

Of ‘the total catch about 22.5 per 
cent by quantity is marketed fresh, 
the remainder being sold in various 
prepared forms. The chief items un- 
der the head of prepared fish in 1931, 
were: canned salmon, $5,219,757; 
canned lobster, $2,639,868; dried cod, 
$1,247,684; . canned sardines, 


838; dry-salted salmon, $793,516; and 
dry-salted herring, $776,442. a 
The number of fishermen employed. 
during the year was 62.154, while jm ee 

fish canning and curing establish- ~ 


ments gave employment to an ayéete 


age of 7,216 persons, a total for the 
industry of 69,370 employees. Capit 

employed in 1931 was placed at $45,¢ 
351, as compared with $64,026,000 
in the previous year. Of the 1931 total 
$26,497,641 was employed in wine 
operations and the balance in fis’ 


$810,- canning and. curing establishments. 4 — 
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tal Loans In Canada 


Lowest In Five Years 


June Bank Statement Indicates Slackness of Canadian 
Business — Call Loans, Abroad Rise Slightly 
from May Low . 


Total loans in Canada reached 
their lowest point in June since 
September, 1927, according to the 
combined statement of all Canadian 


chartered banks for that month and 
were almost 40 million dollars less 
a in-the-previous month. With 
e 
all classes of loans decreased from 
Aeopthg, Sei.nonnod cad’ inase te 
A ’ an oans 

municipalities dropping $14,000,- 

. In addition, loans abroad 
ped more’than $12,000,000 although 
call loans abroad were up $8,381,000 
Immediately A 

June, 1932 


87. 85,459,572 


15,246, 
465,484,096 
65,285,570 


859,892,873 
and Sec 


847,662,458 
Loans uri Other 
~ sees 362,088,571 140,808,229  +11,230,842 
54,988,264 67 954 8,146,690 


4, , . 

-» 109,868,315 118, 

Current loans .. 1,037,318,917 1,067, 
ee 174,895,690 
84,838,040 
189,216,545 


1,702,654,842 
12,506,663 


_ 48,498,015 
+” 18,008,189 
ee 1,420,429 
_ 168,528,527 
2,731,070, 742 

6,950,952 
110,155,599 


Gross eerttenerere 2,848,177,298 


= 


eees 20,665,028 
advances,. 40,500,000 


e+» 488,987,580 
e«+ 1,878,265,841 1,887,026, 


202,921 1,885,018,856 
808,936,688 
to Banks 
4,942,608 
51,853,165 
1,252,710 
48,901,831 
2,222,440 
2,532,991,988 
10,859,402 $178,756 
te Shareholders 
3,581,670 
162,000,000 
144,500,000 
2,453,888,060 
62.1% 


ae 
1,862,202, 
»+ 908,220,892 


48,498,015 
2.184.476 
Public liab. ..., 2,518,268,470 
Due bet. banks... 11,088,158 
ide 816,528 
162,000,000 
144,500,000 
Gross ....++csexe 2,881,618,156 
Credit index® ... 61.6% 


on of non-current. loans, 


drop-| in the 


le 
May, 193; 


496 
7,680 


168,429,608 
2,762,488.408 
6,834,928 
98,411,172 
eer 
2,867,604.505 


To The 
136,295,915 181,078,118 
86,417,005 60,388,606 
Haha ooo +10 0 
0000 rif 


497,987,216 


from the low point of the previous 
month. ° 


The natural result of this de- 
crease in loans is that deposits will 
be Sone a ne ya ty 
Demand po: are own , ” 
000. and savings its are 
$18,761,000, for a total decrease 
of $22,811,600. 

The Financial Post. credit ratio 
dropped 0.5 per cent from the pre- 
vious ‘month, standing at 61.6 per 
cent, compared with 62.1 per cent 
previous month and.43.8 = 
cent in June, 1981. The June, 1932, 

res is the lowest since this in- 
dex was commenced. 

Change 
—~15,194,259 
$26506.837 
16,984,285 
- —090 


June, 1931 
70,161,646 
102,887,640 
27,780,866 
120,040,963 
16,559,841 
461,613,619 
108,498,819 


Liquid 
Change 


/ 


—~492,185 
+11,975,682 
+300,000 


3,174,851 
+8,381,188 


21,428,683 
—T1,775,418 
—89,724,29 
—39,500,786 
+18,140,216 
+19,811,006 


189,389,903 


119,405,589 
 1,892,044,245 
9,016,488 
6,220,808 
6.821.880 
78,811,002 
78,049,615 
14.666.968 
1,575,687 
189,661,888 
2,980,197,522 
6.986.085 
182,561,684 
$,128,765,241 


16 
+ 157,568 
217,088 


+93,919 


11,744,427 
19,427,212 
—6,268,022 
+9,660,709 
—23,237,226 
+27,000,000 


—111,809,760 
—77,091,618 


188,901,878 
—47,708,867 


—114,966 
20,310,803 
3,696,076 
24,556,600 


142,558,987 
26,756,296 
48,902,254 


18,500,000 


—0,049,686 600,747,346 
13,761,299 1,460,356,954 


82,810,935 2,051,104,204 
x 855,929,759 


Public 
+ 5,222,797 
718,966,691 
+ 647 


"—19,798.818 


_ Ratio of current and call Joans in Canada to demand and savings deposits in Canada. 


COMPANY WORRIED 
BY NOVEL THREAT 
OF POLICYHOLDER 


1 of 
l:| Would-be Suicide Makes 


929, and loan applications wi 
satiafasiory security | practicaly 


C.F.U.A.'Drop Rates 
When Aylmer Aske It 
Aylmer; -Ont., has received. a re- 
duction ‘of between 25 and 80 -per 
cent in its fire insurance rates accord- 
ing toa communication ‘sent out by 
the Canadian etre Insurance Under- 


writers on. ; 
Since the conflagration in 1921, the 
town has ie considetable improve- 
ments to the waterworks system and 
also ptirchaséd two° fire pumps. 
volunteer fire! ade was also orgen- 
ized under Cafef D. Dumoulin. 
rnp reduction . was .asked. by -t 

counci 


———————— 
Weekly Bank Clearings 
eee 


Eastern Cities 
~ Aug. 6, 1981 Aug. 4, 1932 
$ 3,486,527 $ 2,082,985 
2,129,109 1,810,121 
$00,891 
629,209 
147, 4,762,454 
6,184,055 
105,843,949 
482,447 


3,492,908 
1,198,237 
776,896 
2,200,928 
398,079 
2,375,406 
857,218 
359,073 


ton 
Kitchener 
Brantford 


ee eiest aur. & itt 
. 61 ug. 4, 

Port William ... $ 688,100 $ 576,688 
Pannives 44,625,030 ° 


18,884,855 
1,507,617 


he} unknown’ policyholder 


37) signif 


Sporting Offer to 
Travellers Ins. 


A most unusual advertisement 
appeared about two weeks ago in 
the classified advertising section 
of the New York Times. It was 
inserted by chief executives of the 
Travellers Insurance Co. after a 
consultation involving leading offi- 
cials and L. Edmund er, presi- 
dent. and treasurer. of. the com- 
pany. 

The advertisement read: 
STATUS—MANY MEN ARE TODAY 

int equally distressing financial cir- 

cumstances but are makings brave 
fight. Buckle down and do likewise. 

Your: moral support ‘and affection 

will add more to the happiness of 

your family than monetary. consid- 
eration so obtained. Your family 
would not approve of your pro- 
posal. Keep. its respect. Zelevart. 
The story is something like this. 
Policyholder Threatens 


A few days ago the company 
received a carbon copy of a letter 
from one of its. policyholders who 
declared that a situation had de-. 


-veloped in his affairs. which eft, 


him no alternative “but to‘ com- 
pel you, in the only: possible man- 
net, to pay my policy in full to 
my estate in the near future.” The: 
letter was unsigned but stated that 
the policy held had not been in 
force long enough to have a loan 
of sufficient value to meet present 
needs although it had passed the 
period in which the company could 
refuse payment because ‘of un- 
natural death. It was stated that 
the polity was for a sum not less 
than $25,000 and not more ‘than 
$200,000. 

_As an altertiative to what was 
obviously contemplated suicide, the 
proposed 
that. the company might prefer, 


rather than pay out the full 


"amount of the policy, to make an 


unsecured loan of one-third the 
face value for three years at 5 per 
cent. 

Direct Negotiations Impossible 


Admitting that he was making 
a proposal which would be unac- 


“ceptable to the insurance company 


if it-kept faith with other policy- 
holders, the writer went on to 
explain: 

“Negotiations are . impossible 
and a conditioned acceptance by 
you (the company) would be 
worthless to me. But there is one 
chance in a million that you will 
see merit in the plan, and I am 
taking that chance.” : 

He. instructed the company to 
its acceptance of his pro- 
posal by inserting the sallow ing. in 
the Public Notices columns of The 
New York Times on Saturday, 
July’ 23: ; 

“Status — Proposal and condi- 
tions accepted. Signed: Zelevart.” 
: Officers of the company took the 
policyholder’s demand so seriously 


that they held a special meeting 
of ing executives to decide the 
course of action. They on 
publishing the answer shown 
above in the hope that it would 
divert the policyholder from his 
avowed purpose. Now they are 
anxiously the results but 
have received no word 


policyholdet aside from his plan. 

According to--Mr. Zacher, the 
company in framing the reply, 
considered the matter from the 
humanitarian as well as the busi- 
ness standpoint, according to Mr. 
Zacher the company once 

“We once had a policyholder who 
came in person to see us with a simi- 
lar demand. We argued with him 
and finally-persuaded him that sui- 
cide was not the wisest course. He 
went back to his business and finally 
pulled through. 

» had another case of that 
kind in which our arguments did not 
prevail and the policyholder commit- 
ted. suicide, so naturally we can’t fore- 
see what the present result will be.” 

Mr. Zacher said that although 
the insurance company realized that 
it stood to lose by the suicide of a 
policyholder there. was nothing it 
could do in the situation because 
it could not legally make a loan 
without security. -- 


Saskatchewan Adopts 
Uniform Insurance Act 


Saskatchewan has adopted by order- 
in-council the provisions the Auto- 
mobile Insurance Acts already en- 
acted by British Columbia, Manitoba, 
Ontario amd Nova Scotia and which 
come into force on September 1, .ac- 
cording to information received by 
R. Leightow Foster, Ontario Super- 
intendent of Insurance. 

It is anticipated that Alberta and 
New. Brunswick will take similar 
action, thus making terms and condi- 
tions of automobile insurance policies 
uniform. Economies to the companies 
and uniformity of legal decisions are 
expected to result. ‘ 


Western Assurance Passes 
Dividend on Common Stock 


Western Assurance Co. has taken 
no aétion: régarding the semi-annual 
dividend. due July 2 on the common 
stern The’ last payment, made on 
Jan. 2, 1982, was one of- 40 cents. 
Common dividends paid‘ in 1031 and 
1930 wére’$3.20 and $2.50 respectively. 

The regular dividend of $1.20 per 
half year has. been‘declared and paid 
on the preferred stock. 


Insurance 


Inklings 


B. EKER has beén appointed man- 
ager of the Montreal Western division 
of the Crown Life Insurance Co. 

A. E.. THOMAS has been appointed 
supérintendent of the Toronto No. 1 
ve of thé Prudential Insurance 

6. 
‘CHARLES R.. BISSELL, assistant 
manager and actuary of the Northern 
Life rance Co., died in London. 
Ont., on Aug..5 Mr. Bissell had been 
associated with the Northern Life 
Assurance Co., with the exception of 
five years spent in Winnipeg, since 
1905, having entered the service of 
we neve at that time as a junior 
clerk, 
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THE FINANCIAL POST 


of Banks 


The Banks and Their Dividends 

Port Arthur News-Chronicle—Ac- 
tion by some Of the biggest Canadian 
banks in reducing their dividend rates 
may have a’certain unsettling effect 
on those who are nervously inclined. 
It is not at all necessary. 

With relation to the financial stand- 
ing of the banks or the condition of 
affairs in the country generally it has 
no significance, If there is any effect 
it should be of @ stabilizing nature, 
for at the present time it is the insti- 
tution that is dissipating its resources 
instead of conserving them that is 
putting itself on dangerous ground. 

The cutting of the dividends is 
nothing more nor less than the cut- 
ting of the salaries for shareholders. 
The salaries of branch managers and 
clerks have already been cut all round 
and the savings made thereby have 
been added to reserves. The share- 
holders are merely put on common 
ground with the employees. No alarm 
was created when the latter were 
asked to accept a cut. There should 
be none when the former are required 
to do likewise. 


' Action in both cases is dictated by th 


the volume of business handled. As 
everyone knows the banks are not 
today carrying money earning ac- 
counts in the same volume as form- 
erly. There are not, therefore, the 


295 |s2me profits to be divided among 
1 | either employees or shareholders. 


So long as the resources of the 


Evenis in Banking World |\wusltanoxsayl{'px7 
To 


Many Advantages Accrue from’ Using 


Facilities 


Offered by Trust Company and Life 
Underwriter 


LTT 
By C. D. HENDERSON 


General Manager, Union Trust Co, Torente 


_ =} 


Running parallel with the growth powers to withhold or to increase 
the to the 


of insurance, has been an increasing 
concern on the part of life insur- 
ance companies to assure the ap- 
estes of insurance payments to 

e purposes for which they are in- 
tended. In keeping with this, the 
companies man 
vided for simple 
annuity yeymente under their 

s in of lump-sum s 
ments. As the needs of policyhold- 
ers and beneficiaries have grown, 
these income settlement options 
have been enlarged. 

the last decade, however. 

there bs become. evident the need 
in some cases for facilities other 


banks are being maintained—and that 
is the princi s object of\the new and friend 


move—it would be a mistake to re- 
gard the dividend action as an indi- 


depositors. é 


Banks Can't Loan Easily 
* Brantford sitor.— The reduc- 


963 | tion in dividends of. two of Canada’s 


leading banks by two per cent has 
1 significance save that it is 
quite in line with what business gen- 
erally has been compelled to do, and 
is a step that has been anticipated for 
some time. As a matter of fact, the 
surprise is that the banks 


of declining safety for 4 


to the matter had he lived 
enough. s 

Advantages of Trust 
rast the eee arrange 

ma 

for the Seodtion of his Tasurance 
estate in such a as to 
the advan 


have been 
able to maintain their high dividend | jzed and 


-~85,083 | rate for such a long time. Consider- 


ing what has taken place across the 
eget Canadians have ev treason 
m 


se the greatest confidence in 
Cana 


’s banking system. They know 

their savings are not. being dissi . 

and they are not likely to wake up 

one morning. inp Aeon. se 
one 80 uently this year, 

the “Closed™ sign on the bank doors 

when they go to make a withdrawal. 


The earnings of Canadian banks 
have been: reduced because of general 
business conditions and the fact that 
they have such a large percentage of 
their assets in cash. Strange as it 
may seem, the banks cannot loan 
money very easily these days. That 
statement will be shocking to those 
who are constantly urging the banks 
to give out large sums of money to 
finance pet schemes. The banks can 
only lend the money that is entrusted 
to them by the depositors. They must 
therefore require on all loans ade- 
quate and undoubted security. When 
@ man is unable to obtain a loan he 
attacks the bank. That is-a pepalas 
habit these days. But the fact is that 
the banks have plenty of money, and 
are glad to advance it on any sound 
business proposition. 


Insurance for Buyer and Seller 


SUICIDE GRAPH 
BUSINESS TREND 
SHOW VARIANCE 


Thirty-two Year Survey 
Reveals Many 
Differences 


_ That the death rates from sui- 

cides do. not invariably. rise and 
fall with the course of business 
conditions is a conclusion drawn 
by a.survey made recently in New 

ork City by the health depart- 
ment of that area. 

The study traces the city’s sui- 
cide statistics from 1900 to 1931 
inclusive,. and by. eee 
representative of suicides busi- 
ness. conditions alongside one sn- 
other. it is found. that while the 
two curves parallel each other dur- 
ing <értain periods, this co-relation 
is entirely absent in others. 
‘Thus, ‘both in 1910-1912 and 
1920-1922 when economic c 
tions were considerably below the 
average a low suicide rate was 
shown. “Moreover, it was found 
that the death rates from suicide 
were considerably above the aver- 
age, beginning in 1928, \and con- 
tinuing high since that time, This, 
despite the fact. that 1928 and the 
greater part of 1929 were a period 
of great material prosperity. “We 
have ‘no explanation to offer for 
the course of the death. rate in 
suicide,” says the health depart- 
ment bulletin. 

Analysis of the figures shows 
that three times in the past 32 
years the male rate has been higher 
than in 1931, and the female rate 
for last year has been excéeded 
also three times in the period. 

Methods of suicide also change, 
it is noted. In 1900, 433 persons 
killed themselves by poison, a fig- 
ure which has gradually decreased 
to about one-third of that figure 
in spite of a substantial increase 
in total suicides.. The most popular 
method nowadays is by gas, over 
575 persons having chosen this 
method of killing themselvés in 
1931, as against Jess than 100 us 
the same method ‘the beginning o 
the century. -Over 180 show death 
by leaping from buildings in 1981. 
Suicide Rate in New York City, 1900-1931 
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ONTARIO EQUITABLE — be framed so thet he will be 


INSURES FRATERNAL |s:1 


Formed 1870 


Plans are under way for the rein- 
surance of the mortu fund of 
ene General of Canada, Knights 
of lta with the Ontario nitable 
Life and Accident Insurance Co. 

The mortuary fund of the fraternal 
organization shows bonds, debentures 
cash and other assets of $14,976 and 
net liabilities under assurance con- 
tracts of $18,080 leaving p surplus 
of $1,596 


$ i 

The fraternal organization hes its 
head office in Toronto, was o 
in 1870 and incorporated in 1909. It 
operates under tario provincial 
supervision. H. A. Ham. is president 
and J. B, Pugh, secretary. J. J. Shep- 
pard is treasurer. Smal! funeral, ex- 
tension and general funds are oper- 
ated as well as the mortuary fund. 

In commenting on the reinsurance 

roposal, L. K. File; of the Canadas 

ife, who has made an independent 
audit of the fraternal’s affairs, says: 

“The reinsurance is to the advan- 
tage of the members of th® mortuary 
departments of the Knights of Malta. 
They are to be given new certificates 
which will grant them as much insur- 
ance as they now have and at the same 
rate of premium and. guarantees that 
this rate of premium shall not be 
increased. 

“The amount of business now in 
force is small, too small to provide « 
basis upon which the law of mortality 
ean operate without the datas of 
fluctuations which might endanger 
the safety of the protection inten 
for the member and, by having the 
business become part and parcel of 
the Ontario Equitable, this situation 
is met. The members obtain the pro- 
tection of a life insurancé company 
with a la paid-up capital and oper- 
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e out provision. <> 


Endowment insurance affords protection against either 
of these possibilities, If the assured lives, oy entailing “ie 
and enable him to enjoy his leisure. If not, his family’s  _ 
needs will be taken care of. ; a 
Figures suited to your own particular 
gladly be fusnished by ‘your nearest 


sentative. ~ 
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THE CANADA NATIONAL FIRE 
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Ontario department of insurance.” 


ondi- | Taxis Must Insure 


~ in Montreal By Sept. 1 


After September 1, all taxicabs and 
motor vehicles plying for public hire 
will be requi to carry pau lia- 
bility insurance in order operate 
in Montreal. The city by-law will be 
aernee ay then, its foundation bein 
the law adopted at the last session o 
the Quebec slature. 

Provisions ll be that the pro- 
prietors of every such vehicle must 
carry insurance of $1,000 for property 
damage, $5,000 to cover risks to one 
passenger, and $10,000 for more than 
one passenger. His insurance, too, 


THE 
ONTARIO EQUITABLE 
LIFE AND ACCIDENT 
INSURANCE COMPANY 
Head Office — Waterloo, Ont. 


Assets (Dec. 31, 1931) $ 8,125,139 
Policy Reserves ...... 6,846,054 
Insurance in Force... 51,355,672 
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and an income “Guaranteed for life,” which would enable you to a 
— hobbies in which you have always wanted to indulge. Fane 
How to achieve that goal by avoiding the traps that claim the fands — 


of all but five out, of every hundred who expect 


to secure financial in- 


dependence, is told in the booklet “An Income Guaranteed for Life.” 
The CANADA LIFE ASSURANCE COMPANY 
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3.91 58 


FOREIGN EXCHANGE 
(Close Demand in Toronto) 


July 26 
Italian 5.833 
German o..ceseceeee 27:16 
was pases sas snee 


Belgian 
Japanese , terete © 1.83 


Aug. -2 
5.86 


+15. 
3142 


Aug. 8 


5.87 
a 
80.48 


p dark hints as to 
hat might happen to cther goy- 
ment assisted undertakings; 
spplemented by helpful sugges 
in reg carrying the en- 

re debt for a 
hake the liquidation easy, with, of 


period sufficient to-} pominion 


burse, the normal measure of gov-| /™ 


ment assistance. 

A special county council session 
rimoniously debatedethe subject. 
ltimately, having driven the hard- 
% bargain it could,.the. council, 


y & narrow majority vote, agreed 


undertake the pavement and al- 
the government to cram about 


*Of this d 
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= figur 


Foe 
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Ottawa and Provinces | 
Encourage Spending 
) Municipalities Inveigled Into 


oldin 
Kill Pap 


ad 


Then Left 


" al 
ties, contingent upon certain 
tments being made by the 
palities, encourages ex- 
it was contended by 
i, Lauriston in an article in 
@ Financial Post last week. Mr. 
puriston ues this week 
ith further examples of ts 
pment co spend money whe 
mer 5 money. where 
would otherwise have bee 


See 
. 4 


ot 


ms imce 


New Schemes and 
Bag—Let’s 
abit 


$100,000 of “assistance” 
. nce” down its 

All cases of government “assist- 
ance” are not as extreme as tha: 
one. All municipalities are not as 
reluctant as that one. But in prob- 
ably the majority of cases, muni- 
cipal 
ance at propositio to. assist 
this, that or the othe new under- 

ing, conditional on the munici- 
pality contributing to capital ‘cost 
and upkeep and (as the results in 
some cases have proved) taking the 
chance on holding the bag. 

A characteristic of these govern- 
net ee ‘34 reer they 
nt available when help is reall 
needed. "For instance, some sean 


.| 2g0 the Ontario government estab- 


he subject of cadet training has 
| debated. I merely — 
city. 


ts. | ous to teachers. 


rir a cadet co - 
f i of education. ‘The 


| Bree 


‘ came to a peak. 


school 
pection 
was a few weeks away, Phe price 


lished ts to rural schools: on 
the basis of the salaries paid the 
teachers. The purpose was to se- 
cure better salaries; and the grants 
were so fixed that a schoo! section 
Paying~ $1,000 had to raise less 
money from its ratepayers than 
one paying only $800. 

This was when times were good 
and farmers, unharassed by ad- 
versity, were Sapesed to be gener- 

eis 1981, — 
; -and every rura 
section was tal economy with 
a capital “E,” the ~ government 
chose the psychological moment to 
lace the grants on a totally dif- 
rent basis. Instantly the. props 
were knocked from under the teach- 
ession, and salaries slum 
_these benefactions are usually 
available when we don’t need them 
and ing, when they might - be 
a real help.” They serve only to 
establish, very temporarily, a Yalse 
of Pg 
Let’s Kill Pap Habit 
espite the reluctance of most 
municipalities to undertake new 
things, there has developed a voun- 
ter tendency that is disquieting. 

Most people regard government 
assistance as n-sent manna. 
Until recently, the superstition was 
nage oe ey had to 

up money the government 
handed out so freely and in grati- 
tude for which.we voted for the 
government—unless, that is, the 
opposition promised us something 


times were bad 


down. The 100 | bette 


wuld be | wight for about $875. 

a would get back $148 3° 
Tt board was reluctant. Times 
rand: Wost if the government 


other words, 
lity a left holding the b 
was olding the bag 
the of $2,000. 
é ” Unwelcome 
authori- 
that. local munici- 
t, do not 


tter. 
Bonuses to this, that or the other 
; bonuses to this, that or 
the other organization; bonuses to 
municipalities to establish this, 
that or the other rate-boosting en- 
terprise — how much governments 
have thus spent in recent decades 
is past computation. The few in- 
—— Ie are wales small 
samples of pap-impart activi- 
ties, many of aan tar more exten- 


sive. 
The result has been the devel- 


opment in a large p rtion of the 
publie of a pap-seeking habit. If 
a group of men find their indus- 


trial, agricultural or business ac- 
tivit? on the wane, they want a 
bonus. If another group are plan- 
ning to start something, they, want 
a bonus. If a municipality ‘wants 
to build a bridge or dig a drain, 
it pleads for a handout from the 
bottomless government chest of 


authorities have gazed ‘ask-|2 


1|\COMM. CREDIT CO. - 
~HALF-YEAR NET OFF 


ommon Earnings Drop 
From $2.03 to 79 Cents 
Per Share 


Consolidated operations of Commer- 
oial Credit Co., and subsidiaries with 
which Continental Guaranty Corp. of 
Canada is affiliated, for the six months 
ended June 30, 1932, show net income 
of $1,348,970. After payment of al! 
dividends on preferred and preference 
shares, this was at the annual rate 
ef 79 cents per share on the outstand- 
ing common stock This compares with 
net income of $2,075,188 for the same 
period of 193) which was at the an- 
nual rate of $2.03 per share on the 
commo® stock. 

‘Interest and discount charges were 
earned 1.91 times as compared with 
220 times for the same period of 1931. 
Dividends on the company’s 6% per 
cent and 7 per cent first preferred 
stocks were earned 3.44 times, and 
on the Class A $3 convertible stock 
16 times as compared with 4.89 
eee and 3.68 times, respectively, for 


Operating expenses other than in- 
terest were at a lower ratio on aver- 
age money employed than for the 
corresponding period of 1931, al- 
though the average money employed 
was substantially less. 


Winnipeg Sewage Plant 
The City of Winnipeg’s engineers’ 
department is gathering data with a 
view to the construction of a sewage 
disposal plant for greater Winnipeg. 


‘in the forthcoming report o 


* 7 


'. | THE FINA 
Canadian Industries Ltd. 
' Not Byilding in Hamilton 
From Our Own Correspondent 
MONTREAL—Contrary to an ear!l- 
ier report Canadian Industries Ltd. 
has not let a contract to Anglin Nor- 
cross (Ontario) Ltd. for the construc- 
tion ofa in Hamilton to produce 
liquid sulphur dioxide from gases of 
on concentration on g commercial 
scale. 
Earlier in the year Canadian In- 
dustries announced that it had con- 
structed an experimental plant at 
Hamilton, where they duplicated con- 
ditions found at plants producing sul- 
phur dioxide gases of low concentra- 
tion as a waste product. This experi- 
mental plant was the development of 
a new method whereby sulphur 


dioxide may be separated from the 


waste freee and liquified. The experi- 
mental plant proved successful and is 
now supplying a portion of Canada’s 
requirements for liquid sulphur 
dioxide. 

At the time of the announcement 
it was said that Canadian Industries 
was considering the erection of a 

lant to produce this product on a 
arge scale, but, as mentioned above, 
no action has been taken to date. 


I. C. C. to Issue Report on 


Newsprint Freight Rate 
From Own nt 
MONTREA merican press de- 
spatches state that a revised basis 
of wane newsprint paper through- 
out easfern, southern and western 
trunk line territory will be proponed 

the In- 


NCIAL POST 


eres Gtr ence ey os 
miners. 6 re 8 

iehortly and wit geddaal rates on this 
t om producing points in the 
northwest and in Michigan, Wiscon- 
sin and Minnesota, including the 
United States hau! on Canadian ship- 
ments. — 

Proceedings were instituted several 
years ago upon filing of numérous 
protests against high rates. Hearings 
hr in 1930, but no report has been 
made. 


Radio Licenses Issued 
Increase in Number 


At the end of March, 1932, there 
were 598,358 licensed radio receiving 
sets in the Dominion, an increase of 
75,258 over the number recorded on 
March 31, 1930, the end of the fiscal 
year, 

The Province of Ontario has the 
largest number of radio sets, with 
285,048. Quebec is next with 127,804, 
followed by British Columbia with 
55,534; Manitoba with 35,262; Saskat- 
chewan with 31,487; Alberta with 27,- 
481; Nova Scotia with 21,109; New 
Brunswick with 13,256 and Prince 
Edward Island with 1,189. The North- 
west Territories are credited with 
188 sets. 

Among the cities Toronto, with a 
population of 631,207, has 86,454 sets, 
while Montreal, with a population of 
818,577 has 76,160 sets. 


Weather Has Been Ideal 
For Ont. Tobacco Growers 


Reports from the tobacco growing 
counties of Ontario indicate that the 


_ Mining Stock Quotations 
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weather this s ér has been ideal 
ity of rainfall and 
sunshine giving the best showing in 
years. . 

Ac e in ‘some districts is re- 
duced, farmers concentrating on bet- 
ter types and quality of tobacco. High 
winds have done some damage in 
fields where the soil is light but 
taken all over the farmers ate well 


satisfied, 


1932 Canada Year Book 
Ready for Distribution 


Publication of the 1932 edition of 
the Canada Year Book is announced 
by the General Statistics Branch of the 
Dominion Bureau of Statistics. The 
Canada Year Book is the official 
statistical annual dealing with the 
natural resources, history and social 
and economic conditions of the Do- 
minion. 

The 1932 edition contains data re- 
sulting from the 1931 census as well 
as the usual information brought up 
to the date of going to préss. \ 

Individuals can obtain the Year 
Book from the King’s Printer, Ot- 
tawa, at a cost of $1.50. By a special 
concession, however, university stu- 
dents needing the volume in their 
work, teachers and ministers of re- 
ligion, may purchase the volume at 
the nominal price of 50 cents. 


East Kootenay Gets Extension 

’ VANCOUVER — East Kootenay 

Power Company, which holds two 

certificates approving its undertak- | 
ing for diversion of 1,000 .cubic feet) 
of water per second from Elk River 

at Phillips Canyon for generation of 
electrical energy and the storage of 

35,000 acre feet of water in the 

channel of that river, has been 

granted an extension of time for 

commencement work fixed in the 

certificates dated Sept. 28, 1928, and 

| May 19, 1930, to June 80, 1935, 


j. Harold McLean & Co. 


Certified Public Accountants 


A Authorized Trustees and Liquidators 


J. Herold McLean, C.P.A. 


om | 
06. |. 388 St. James St. West, LAncaster 9434 


WHEN. REMITTING. 


SEND (w= 


MONEY ORDERS 


INVESTMENT 
- SECURITIES 


T. M. BELL & COMPANY 
LIMITED 


Head Office: 


SAINT JOHN, N.B. 
Moneton __‘ Fredericton 


QUEBEC LAND SURVEYORS 


rulleys, Saws, Mill 


Belting for Need 
N. SMITH BELTING WORKS 


138-1 York St, 
188-140-143 York St 


LINDSAY & BELANGER : 
; ~ -*Mengh Belanger YEARLY 


Cc..C, Laney 
Si Sn Sei Proper, Topsy 
fee Franemalasion Lines, Tobeiont | Money grows 
boundaries, ete. rapidly at com 
Architects’ Building, 
1135 Beaver Hall Hill, MONTREAL, 
Tel, LAncaster 7184 


Established in 1889 
By the late 1. P. Langley, £.0.A. 


J.P. LANGLEY & CO. 
C. P. ROBERTS; C.A. 


po 


Authorized Trustee in Bankruptcy if aS 


Liquidator, Receiver, Etc. . ££ 


Offices 
| MeKINNON BUILDING 
Elgin 5305-6 


PERMAN 


MILLAR, MACDONALD 
. nee ACCOUNTANTS: 


s co ine Eee 


WILTON C. EDDIS & SONS 


PIPE & A 
Specialising in i sg ‘valuati 
statistical analysis and Hollerith for easualt 

_ and life companies. items PRA 


A os 
OE te ee 
Chartered Actountants . “ : 
E. R. C. CLARKSON & SONS - 
18 WELLINGTO iw" sr TORONTO 


ee DILWORTH, 


Moving to. 
New Offices? 


If so, you” want 
modern, fireproof o 


served by swift elevators and 


flooded with sunlight 


and 


clean air. You want a central 


COMPOUNDED HAL 


& CO. 


Sc be kes 
ac: gt Se 


a 


ychology. 
aatontions.” spaniel 


location, yet one that is free 
from traffic congestion and 
where plenty of nearby park- 
ing space is available. You 
want congenial neighbors, too, 
yet, very likely, you have def- 
‘inite ideas about the maxi- 
mum rent you will pay. 

Come, then, and inspect the 
MacLean ishing Com- 
pany’s office building at Uni- 
versity Avenue and Dundas 
Street, where there are a few 
small suites of offices avail- 
able having each and every 
advantage enumerated above, 
at rentals that will attract you. 


Apply to 


Id-pieces. And if the handout 
sn’t forthcoming, there’s nothing 
doing. Government “encourage 

»} ment,” so called, has replaced pri- 
t- | vate initiative. we 
acaulay’s Policy 
the ultimate anden-| There is only one sound basis | No 
for upkeep, and | of business or government. It is| § 
tax rate. simple. Whoso pays the piper |x 
times, both rural | should call the tune. Whoso calls | No 
by their si-|the tune should pay the piper. If 
us federal | we had stuck to that principle, we 
might lack a’ lot of expensive 
things we now have. But instead of | * 
being stripped for income tax, gas- 
oline tax, surtax, supertax, stamp 
taxes of one sort or another, nui- 
sance taxes without end, we would 
be money in pocket and able to buy 
he few essentials we really do}, 
need. 

Nearly. a century ago Lord Mac- 
aulay wrote it for his day and gen- 
eration, but it. is just as applicable 
to ours: ~ 

“Our rulers will best promote the 
improvement of the people by strictly 
confining themselves their own |} 
legitimate duties—leaving capital to 
find its most lucrative course, com- 
modities their fair prices, iow 
and intelligence their natural reward, 
idleness and folly their natural pun- 
ishment’-by maintaining peace, by 
defending. property, by diminishing 
the price of vd and by observing 
strict economy in every department 
of the state. |. é 

“Let the government do this—the 
people will assuredly do the rest.” 
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ary. before the local. admini- 
tions ‘would consent to be “as- 


“The supreme case happened eome 
years ago in a provines that shall 
: nameless,¢and in a provincial 
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government in that 
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the initiative. lay with 
A provincial electioh came along. 
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. The sledding was espec- 

y hard in his Y aggre’ Po end of 

constituency, due y_ to the 

that the main travelled high- 

way in that particular area was 

“3 y bottomless mud 

~~ . Promised Highway 

. In an incautious moment the 

pment candidate declared that 

elected he would see that this 


Position of Chartered Banks of Canada as of June 30, 1932, Shown by Monthly Returns to Minister of Finance 
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i Doxabice Provincial in 

' highway. That under Deposta 
& the initiative tn regard to Government | Finance = 
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"Caves 
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d with the county: Set 1,540,3 a8 
: i tock mar - > } . . * s " 6 
; . a aoe wasn’t ee eeeeee caeeeeee 34,811,015 aa | ie sates | eran 122,41 vy | 
ing in ; . 183.72 9,000, 000 
> pay the lion’s share oe emanated Sore 30300,087 500.000 
at by creating yet another 24'580,309 30,000,000 | 
i road. 31,298,358 ) a8 | 
The ighway department gently inion. «+ 6,348,055 | +4 an 
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Ithough the executive offices ‘that substantial government _ ' 
s head office is still at its birth- sistance would be available even 
Jers gather once a year to hear ‘OF & county road if the pavement 
urth Targest banking institution.’ re laid. Still the farmers were Sc 
= Current | od etee Bank 


ax and the Maritimes to operate Geld and | Dominion 
and, Jamaica, Cuba, Puerto Rico, Subsidiary Notes | 


‘es in the United States, and im 


county council session came, 
th More coaxing and cajoling, 
ifended with no action. __ 

the provincial authorities 

jan to let drop dark hints as to 

What might happen to other gov- 

“mment assisted undertakings; 

pplemented by helpful sugges- 

mS in regard to carrying the en- 

for a period sufficient to 

the liquidation easy, with, of 

h canning and curing estab she ee a) . the norma! measure of gov- 
nts gave employment: to\ an von *™mment assistance. 

Ruseces elreennie sae“) Capital A special county council session 

ployed in 1931 was placed at $45. honiously debatedethe subject. 

1000 as compared with $64,026,000 wimately, having driven the:hard- 

the previous year. Of the 1931 totel bargain it could, the council, 

457,641 was employed in prima "aa & harrow majority vote, agreed 

rations and the balance in fis 7% Undertake the pavement and al- 

ow the government to cram about 
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The number of fishermen employed 
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val U.8.A.. te catried on under the name of Josal ma sand the tigures are incorporated fa the above statement —Festacte to Beak of Mantrail reters. BES 
neorporated in the above statement.—Footnote to Canadian return. included in the above statement.—Footnote to Royal Bank return. 
France to conduct the business of the bank i Paris, and the assets and liabilities of the Roya) Bank of Canada (France) are inc ded , 
Sous beken Susidered a branch Sawn aa subetdlasy of the Banque Canadienne Nationale, are included in above return.—Footnote to Banque Canadienne Nationale return. 
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Show Great Resistance 
To Low Metal Prices 


igures Show All 
Plants Working, Some 
to Capacity 


COPPER WORST HIT 


Consumption 


jing and 


by Metal- 
-lurgical Industry Import- 
ant to Many Other —~ 
Industries 


- How well’ the non-ferrous smelt- 
refining industry in Can- 


ada has weathered the storm caus- 

ed by the lowest base metal prices 

% in history is told in a bulletin just 

} issued by the Mining, Metallurgical 

& Chemical Branch of the Domin- 
ion Bureau of Statistics, Ottawa. 


The principal metallurgical in- 


;|dustries in Canada include the Alu- 
uminium Co. of Canada, operating 


reduction works at 


Arvida and 


Shawinigan Falls, Quebec. Alumin- 


um 
‘not yet been de- | Shawinigan 


SS al 
ntly ter-| o 


~ International Nickel Co. 


ae is produced at both of these 
while aluminum i 

roducts ore cleats at 
e com sp a 
Falls. oa 


At*Noranda, Quebec, Noranda 
s continues to operate at full 


Cable Co, an allied cor- 
tion judes oP 
or 


Sullivan Gold Plans 
50-Ton Concentrator 


Sullivan ag rene on 
Mines is the la property 
in North-western Quebec that 
is laying plans for a mill. 

The Financial Post is offi- 
cially informed that plans 
are under way for the con- 
struction of a 50-ton test 
mill at this ree Con- 
struction will be started dur- 
ing the winter months and it 
is anticipated that by early 
spring it will be in operation. 

An aggressive development 
programme is under way, in- 
vestigating “A” and other 

romising veins encountered 
in work done by the prede- 
cessor remeny Sullivan 
Gold Mines. The property 
took on a new significance 
with the showing made by 
Siscoe Gold Mines. in recent 
months. Work is under the 
direction “of J. M. Forbes, 
who is also general manager 
of Siscoe. . 


FALCONBRIDGE 
EARNS $167,423 * 
IN LAST QUARTER 


Production is Steady With 
"Plant Operating to 
Capacity 
dane Nickel Mines for the three 
months ended June 30, 1932, shows 


an opera rofit of $167,423 as 
aed oie $113,511 in the 


drawn| three months ended March 31. 


an- 
Cliff, Ont., operates 
and smelte 


hide.| ended March 31, 1931, 


li cents per share. 
net 


by the 


Co., 
ranby 
Mining and Smeltin 


* 


Co., at , B.C., is also 
[In 1981 a ueetee copper made 


Si RE eh FN 
CREEK 


KAMINED 


: Said to per 


transp - ires that. the mys- 
goid deposits, heralded last 
s being one of the biggest 
f recent. years, were in the 


: amt fiver” and 


ines. Bh, 
Norgold Syndicate was formed | 


_ {this year with a capitalization of 
“1,000 units, 500 of: which has been 
issued to syndicate members, and 
+50 units : at 2 “each - 
finance o ons. is manag 
ten E. an, a former Cobalt 

operator and Douglas Baird, a 

Toronto geologist, formerly with 
_ the Dome Mines. The syndicate has 

», -acquired.a large block of territory 

oe “in “Boston and Pacaud townships 
-aneluding the Authier, Allied and 
peoston McCrea properties, the 

f-iatter adjoining the Barry Holling- 
r Gold Mines on the east. It is 
meet a pa aig an 
ppt on the contro interest 
in the Boston McCrea Mines which 
, arrangements with 

¢ Barry Hollinger to prospect its 
oiings by drifting from one of 
he lowest Barry Hollinger levels. 
Diamond. drilling has nm con- 
mcted for and with a drill 
slivered- on Wednesday, drilling 
aul start at once. First work will 
on the Authier claims to pros- 
the big porphyry boss that 


uncovered. 
It is understood that a well 
“known Toronto mining interests 
rare making an examination of the 


; “Atlantic Keystone Shifts 
-. Operations to California 


A report from Los Angeles, Calif., | 


-taid to bean interview with an of-|importance of Canada's non-fer- | 


“ficial of the Atlantic Keystone Pe- 


_ ~~ troleum Corp., advises that the com- 


- Spany has its interest in California 
~ “and expects to acquire land to develop 
. “in that area, and that-operations in 
*Western Canada have been withdrawn. 
« The seupeny held. an extensive 
Acreage under lease. in Alberta, most 
of it wild cat' acreage,.and Canadian 
- shareholders have -been waiting for 
2 drilling campszign‘to start. ° 
», The apparent withdrawing from 
Canada by the company is of particu- 
lar interest to Canadian shareholders 
es, when the company was formed, it 
had & grandiose programme of con- 
mene med Benet ties and a rosy 
ok was sta as the company’ 
future, meee 


on Bay Mining & 


Co., from the copper con- 


ad produced herritt- 
aun were also sitined This 
been sus- 


mded. The Ontario Refining Co. 
alse refines the precious metals’ 


latter operation has now 


Production was maintained on 
about the same level as in the first 
quarter with smelter operating to 
capacity. _—_, ; 

The operating profit in the first 
six months amounts to approxi- 
mately 8.8 cents on each of the 
3,195, shares outstanding. This 
does not include the write-off or 
reserves which, in the fiscal year 
ounted to 
$326,503 for depreciation, or the 
equivalent of approximately 
n this basis the 
pi for the first six months 
of this year is equivalent to ap- 
proximately 3.8 cents per ghare. 


The following is a tabulation of. 


production fer the second quarter 


of the current year and the first 


six months. | 
First 


*| the Fruit 


Gross oper, profit, § 
Tailings 


The annual meeting of Granada 
Gold_ Mines is planned to be held in 
Torohto on Monday, August 22, at 
which etime the annual financial 
statement of the company will be pre- 
sented, and advice given as to the 


found in blister copper. Its cop-| progress and present status of the 


first discovered in C 


bridge Co 
yyeeetens about 3 
of ore y and producing 
per- which 


a cop- 


is sent to} of the company. The meeting was: 


ins refining subsidiary, 


the compi 
in Norway. 

At Deloro, Ont., the Deloro Smelt- 
ing & Ref: Co. operates its 
t treating prin- 
cobalt from 
Jobalt, Ont., producing silver bul- 
lion, ‘white arsenic, cobalt oxide, 
‘cobalt metal, nickel oxide and. a 
silver-lead-bismuth bullion. 


At Flin Flon,,Man., the Hudson 
Bay Mining & Smelting Co. con- 
tinue capacity operations treating 
4,000 tons of copper-zinc ore daily 
in its concentrator and producing 
concentrates which are smelted— 
the blister copper being shipped to 
Montreal East for refining. The 
electrolytic zinc plant runs at ca- 
pacity producing refined zinc. A 
cyanide plant recovers gold. and 
silver from tailings. Cadmium pre- 
cipitates are stored, pending the 
installation of a plant for their 
treatment. 


At Trail, B.C., the Consolidated 
Mining & Smelting Co. has one 
of the leading metallurgical enter- 

rises in the Dominion. Here, the 
ead-zinc ore from the Sullivan 
mines is smelted, producing refined 
lead and zinc, with silver, gold and 
cadmium as by-products. In 1931, 
a slag fuming department was add- 
ed, which produces 23 per cent more 
zinc and 4 per cent more lead from 
the same ore than was formerly 
possible. The company’s copper 
smelter is not in service. 


At Anyox, B.C., Granby Consoli- 
dated Mining, Smelting % Power 
Co. continues operations roducing 
blister copper, which is s ipped to 
Ontario efining Co. for refining. 
Operations are curtailed owing to 
copper prices, but costs have been 
persistently lowered. 


The following figures show the 


rous metallurgical industry: 


The industry consumed during the 
twelve months ending December 31. 
1931, 89,898 tons of Canadian bitu- 
minuous coal valued at $449,927; 191,- 
684 short tons of imported bituminous 
coal worth $1,009,717; 176,356 tons of 
coke for furnace charges valued at 
$1,565,927; 132,138 tons of coal for 
furnace charges worth $1,108,923- 
9,329,424 gallons of fuel oi] at $485, 
434; 196,645,979 kw.h. of electricity 
Valued at $3,943.879, also consider- 
able quantities of gasoline, wood, etc.: 
power employed included 29 stean? 
engines rated at 16.512 h.p.; 11 gas 


and oi! engines at 348 -h.p.; 21 hydrau- 


lic turbines at 65,160 h.p.; 4,479 elec- 


tric motors rated at 237,877 h.p., and 


; t 
In Falconbridge township, a few! dent of the company; and T. C. An-. 
rth of », the Falcon- derson, vice-president and treasurer. 
capacity These three gentlemen comprise the 

tons| 


roducts pp aun bare, rty... bes. 
as slabs billets. ‘Fron At the annual meeting of share- 


ida’ petthin an cele 
g operation, selenium 
anada i 


holders of Central Manitoba Mines 
‘held in Winnipeg, August 3, H. C. 


i) Davis. was elected chairman of the 


board; Henry A. Wentworth, 


. A. D. Syndicate which was re- 
sponsible for the stakin 
pany’s property and 


of the com- 
e formation 


routine in nature, the balance of the 
directors including A. Murray, S. 
Ross, K.C. and Arthur D. Miles, being 
re-elected forthe ensuing year, 

* + ® 


Notwithstanding the 
contrary, shaft-sinking operations at 
the Beattie Gold Mines in North- 
western Quebec were pot suspended 
owing to the fatal accident recently 
reported. Simultaneous with the 
sinking of the shaft and the opening 
up of the property for production, 
construction of the mill is being pro- 
ceeded with. Foundations are in for 
the machine shop and dry house, 
while the site is being cleared for the 
concentrator preparatory to starting 
construction. 


reports to 


* 


Advice from Nanaimo, B.C., says: 


that the colliery operations of Granby 
Consolidated Mining, Smelting & 
Power Co., at Cassidy, Vancouver Is., 
is closing down for good, the latter 
part of August. The principal produc- 
tion from this property Has gone to 
the company’s own coke ovens at 
Anyox, the site of its copper smelting 


operations, 
* * 7 


The value of gold production by 
Siscoe Gold Mines for July amounted 
| to $89,056 recovered from 5,550 tons 
of ore averaging $16.26 per ton ih 
grade. This indicates a net recovery 
of $16.05 per ton and a daily average 
|} of 179 tons. This compares with an 
average recovery of $14.25 per ton in 
the three months ended June 30, when 
| the mill averaged 174 tons daily. 


Dome July Output 
Valued at $311,846 


The value of the July production 
| by Dome Mines was $311,846 from 

13,378 tons of ore treated, or an aver- 
age recovery of $7.20 per ton. Mill 
heads averaged $7.88. 

This compaées with an average 
recovery of $8.74 per ton for the 
| three months ended June 30 and $7.17 
per ton for the first quarter of 1932. 
| <cqnerpgrcaneperyersniidiinasteplicancmejaepenosaseiamia tS 
beisi boilers of 119,716 h.p. capacity. 
| Principal Statistics of the Nen-Ferrous 
Metallurgical Industries in Canada 
} 1930 1931 
| No. of companies... 10 11 
| No, of plants 13 14 

Capital employed ..$163,092,471 175,669,195 
No. of salaried 
| employees 788 
Salaries $ 2,009,895 
No. of wage-earners 7,838 
| Wages $ 11,786,229 

Cost of fuel & elec- 

tricity $ 6,552,569 
Estimated 





878 
2,131,079 
6,982 
11,114,248 


6,013,398 
cost of 
ores, concent., etc., 
, treated soit «cb atts $ 45,310,472 
| Value of smelter 
products 
Value added by 
Smelting secre $55,635,664 


48,336,301 
98,565,755 
50,229,454 





$100,946,136 


10. 


‘} three miles from 
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PIONEER’S OUTPUT 


New Mill Expansion to 
~ 300 Tons Daily Nears 
Completion 

Production by the Pioneer Gold 
Mines of B. C. in the first six 
months of 1932 was valued at 
approximately $400,000, according 
to a Vancouver report. This com- 

ares with a p ction of $725,« 

81 in the fiscal year ended March 
$1, 1982, 

The mill normally rated at 100 
tons daily capacity has been 
hand an average of slight! 
over this amount, while | mi 
heads have been close to $20 per 
ton with extraction averaging 
around about 95 per cent. 
ae A eyen it ce expected that 

e mill expansion programme, 
which has been under way in the 
past. months will be brought into 
production increasing the capacity 
to 300 tons daily. : 

Simultaneous with the mill ex- 

ansion a new ‘vertical shaft has 


-jJust been completed to the 1,625 


foot horizon where a new electric 
hoist has been installed. Stations 
have been cut at 125 intervals 
from the 8th level down. At ‘a 
depth of 1,560 feet a new vein was 
encountered in the shaft and again 
when cutting a station at the 
1,625-ft. level. Here it is 5 ft. in 
width, well defined and dipping 80 
degrees north. The average values 
at this point are said to lower 
than the main vein but of a fair 
milling grade, 

On the -1,000-ft. level, 2,000 ft. 
of drifting has been done—1,300 ft. 
west and 700 ft. east, all on the 
vein, which had made. ore tic- 
ally the whole distance. The vein 
varies in width from a few inches 
to several feet but is said to aver- 
age about three to four feet. 

The stock market has _ been 
reflecting the progress of the 
company and is currently close to 
its peak price of $4.11 share. 
Earnings in the last fiscal year 
before reserves were $429,834 or 
approximately 25 cents per share. 
After the reserves, the net earn- 
i were 12 cents per share, from 

ich a dividend of 12 cents 
share has been paid. With 9 
creased milling facilities it is 
anticipated that profits’ will in- 
crease to the extent that before 
write-offs, close to 75 cents per 
share will be shown. — 


Another Mine 
To Boost B. C. 
Flow of Gold 


Increasing interest is being 
manifested in British Columbia’s 
old po producers. as is witnessed 
by the announcement that the Koot- 
enay Belle property in the Kootenay 
mining division is to be reopened. 

The property is now owned by 
the’ ree Belle Gold Mine 
Synd., héaded by F. M. Black, of 
Kelowna, B.C., former chairman of 
Control Board of Okana- 
gan. It eonsists of eight Crown 

ted claims and fractions on 
ellows Mountain between 
Creeks about 


‘Wolf. - - Cree 

the Reno Gold 
Mines and about 40 miles east of 
the Trail smelter. ait 

During the period from 1905 to 
1911 the property was a small 
per vite. a oe — s 

’ tons having @ vaive in go 
‘and silver. of $124,966 In 1927 and 
1928 eleven carloads of high grade 
ore were shipped out by a gravity 
tramway 9,000 ft. long and for- 
warded to the Trail smelter. It is 
said that about 12,000 tons of ore 
averaging $15 per ton is in sight, 
Paymaster Mine Makes 

Urgent Plea For Funds 

‘Shareholders of Paymaster Consoli- 
dated Mines have received an »fficial 
notice - urgently requesting share- 
holders to pledge themselves to take 
up treasury shares and thus relieve 
the. financial crisis the company is 
now facing. . 

The-statement says that interest 
due last June on $29,000 of outstand- 
ing notes is overdue and that_on Aug. 
15 taxes amounting to $3, and 
other incidental expenses makes it 
imperative that not less than $30,000 
be raised at the present time. Share- 
holders are requested to sign a pledge 
taking up treasury shares at 10 cents 
each and remitting pro rata each 
month for the next four months on 
the basis of their present sharehold- 
ings. An effort is being made to raise 
funds from outside sources to permit 
of ‘the further development of the 

roperty and to resume production, 
but in the meantime, funds are urg- 
ently required to meet present situa- 
tion. 


Trail Smelter Receipts 


Following 1s a statement of the ore 
received at the Trail smelter for the 
period, July 22 to 31, inclusive: 

July 22 Year 

to 31 to 

1932, date 

Bell, Beaverdell ..... 50 1,048 
Blackcock, Ymir .... 28 54 


Bosun, Silverton .... oe 23} 


_87/ Hylo Well Catches Fire 


Boulder City Group, 
Boulder Spur 
J. A. Carter, Zwicky 
Catherine, Nelson .. 
Clubine, Comstock, 
Boulder Spur 
Gold Drop, Greenwood 
Goodenough, Ymir .. 
Highland Lass, 
Beaverdell 
Keystone, Salmo .... 
Knobhill, Republic .. 
Little Daisy, Silverton 
Lone Pine Republic . 
Midnight, Rossland . 
Minehaha, Danville . 
Mouftain Lion, 
Republic 
Nevada, Nelson 
North Star, Greenwood 
O’Brien Cobalt 
Parvenue, Penticton . 
Perrier, Nelson 
Planet, Nicola 
Redmond Republic .. 
Reno, Salmo 
Republic, Republic .. 
Rio, Rambler 
Royal Can., Nelson .. 
Ruth, Sandon 
Sally, Beaverdell .... 
San Poil Republic ... 
Silversmith, Sandon . 
Sunset, Cascade 
Trevitt, Republic .... 
Union, Lynch Cr. ... 
Vancouver, Salmo ... 
Victor, Sandon 
Wellington, Beaverdell 
Wilcox, Ymir wht 
Yankee Girl, Ymir... 3,908 
10,268 
210,452 


220,720 


270 
Total custom ore .... 495 
Total co’y ore 


6,828 


Grand total seovereee 


“northern end of 


aan 
sei 


Canada’s Principal Metal Mining Enterprise 


In or Near Production in Midsummer 1932 


s 
. » Mine ¥. 
British Columbia | 
Britannia M. & S. Co. Britannia 
Bralorne ......sss 


Con. Smelters .... 
: Granby eereeeeroe. 
Prem 


a . 


Trail 
‘Anyox 


Pioneer ercedecoes 


Reno eeeer peaeroe 


Manitoba . 


Central Manitoba. . 
OTMaNn e.++.+5 


eHudson Bay M. & S. 
North Brit. M. & M. 
Sherritt Gordon +. 


San Antonio eesece 


Quebec 
Aldermac eeseseeed , 


Granada Sereereere 


Wadhope 
Rice Lake 
Flin Flon 


Sheridon 
Rice Lake 


Noranda ........++. 
O’Brien-Cadillac .. 
Siscoe 

Treadwell Yukon .. 


Ontario 
Ankerite ......... 


| 
| 
| 


Porcupine 


Sudb 
Porcu 


Porcupine 


Red Lake 
Sudbury 


Dome . 
Falconbridge 
H Rix. 


Hollinger .... 


sence 


Howe eeeeeeee eee 
Int.. Nickel .....++ 


Int. Radium ...... 


Kerr Lake ........ Cobalt 


Kirkland Lake Gold 


Mining Corp. ..... 


MOSS) oo cccccvcccce 
McIntyre Pore. 

O’Brien .... 
Parkhill ... 
Sylvanite eeeeeeeee 


Teck-Hughes eeeee 


eeetee 


Vipond Porcupine 


Wright-Hargreaves 
*Loss. 


50-TON TEST MILL 
FOR ISLAND LAKE 


Equipment to Be Taken in 
This Fall By Water 
Route 


with which Ven- 
tures Ltd. is developing its Island 
— nny A. a 
i ns for uction is being 
widely Vspenmenitd on. When it is 
realized that the interest in this 
district only took definite form last 
November, following the discovery 
made by two Manitoba prospectors, 
H. 8. Cowand and J. G. Reahill, 
the speed of development is note- 
worthy. 
Island Lake is about 100 miles 
due east of prerwty Soves at the 
ke .Winnipeg 
and is reached by a circuitous 
175-mile water route from that 
point. A more popular route, how- 
ever, is by airplane and the Can- 
adian Airways, Ltd., has been 
using its big Junkers freight plane 
for conveying prospectors and 
equipment to the area. 
Plans now call for the simultane- 
ous sinking of a shaft and the 
construction of a 50-ton mill. Mill 
lans are being prepared by 
entures’ engineers for a steam- 
operated plant. From = Sherritt- 
ordon will come a great deal of 
equipment which was used in the 
preliminary work of opening up 
that property. 
Originally it was planned to 
assemble the equipment and take 


The rapidit 


‘it in over the winter roads, but 


now plans call for assembly: and 
transportation by the water route 
before the season closes navigation. 
Construction will proceed during 
the winter and it is hoped to start 
production next spring. 


While Test Being Made 


While a test was under way by the 
Turner Valley Conservation Board of 
the flow of the Hylo well, the gas 


Location — 
B’chCopper 
Bridge River Gold 


Lead-zinc 

ae 
»Portland CanalGéld -— - 
Lillooet 


‘Nelson Area 


Herb Lake . 


Matachewan Gold 
Boston Creek Gold 
Poreupine Gold 


Wilberforce 
Kirkland LakeGald 


Kirkland LakeGold 
Michipicoten Gold 


Kirkland LakeGold - 
Kirkland LakeGold 


Kirkland LakeGold 
+Or last fiscal year. 


Capacity Ore 
Principal Tone Treated 
Product 


’ o i 
6,000 i... 
* 100 


stereos 


3 1,576, 
‘400 "(2az.alt 


pteove 


Gold . 


Gold 200 


eee on 


Gold 
Gold 


’ Copper-ziric - 
Gold = , 
Copper 
Gold 


4,000 1,098,657 
10 waioeg 
900 214,081 
150 


weeeeg 


250 
100 


Pyrite, 
Gold eereee 
"1% 
100 


~ Gold 
Gold 


200 
150 


100 
850 


Gold 


1,500 542,600 


800 


Gold 
Nickel 
Gold 


Gold 10,094,459 


Gold 900. 211,552 
Nickel-copper 8,000 1,775,439 


Radium 
Silver 25 
150 
2,500 
50 
150 


Silver 


weeeoe 


eecceod 
ff 


weed 


100 
2,000 


75 
250 
1,300 


Gold 300 
800 


Herb Lake Company 
Is Planning Expansion 

The North British Mini 
& Milling Co. which " 
Ror ges mae a + its 
gola property, e Ferro 
claims, at Herb Lake, Mani- 
toba, with a ten-ton test mill, 
now plans a 50-ton mill to be 
completed this fall. 

C. B. Morgan, president of 
the company, says the test 
mill has been running con- 
tinuously to capacity since 
started. Four gold bricks 
had been produced to the 
latter part of July, totalli 
322 ounces of gold of abou 
95 per cent purity recovered 
from 312° tons of quartz 
treated. This is an average 
recovery of approximate 
one o2, of gold per ton of ore. 

A clean-up of the mill was 

~ made’ at the end of Jul 
producing another brick. 
ready for shipment. About 
20 men are employed at the 
property. ‘ 


Georgia River Mines 


1931 _—~Profit 
Daily | 1931 Productiont 1931+ 
-« $2,500,000 ...... No 


6,000. 1,647,773 15,670,946 
8,429,620 


150 eerrre ; 
30 


aeerece . 


81 11,065 18 1 
948 TARE enrese 


£4 
“ 


Net 


Value Remarks 


Started 
Prod. 
1931 \ 


(1 


Wholly owned by Hows | 
Sound Co. ] 
7 rations started early’ 
Operations diversified, 
Operations curtailed. 
Déveloping other propertij 
Eneseaning production to { 


tons \ ne 
1931 figures not out. 


Seceed No 


800,031* 2,748,421 
vonage. Senilé 
600,610 


No 


24,444 


8108 No More than meeting 
Started in May-to treat 


Breree oere 


No 


5,342,784  19029,928 


1,330,784 4,843 -No 


gescee BPeeeee No 


No 
No 


aevccoe @eeece 


‘@ereece @eeece 


No 
No 


weeece eeevee No 
94.457 ‘i. No. 
ros 6,210 Initial 

953,334 

No 

No 
3,444,000 
Ne - 
8,494,406 


38,486,506 


ereger 


- 866,606 30,018* 
094,497 


eeeeee ’ 


e*eenee8 1 No 
203,051 No 
3,600,000 
No 
No 
No. 


No 
798,000 


No 
No 


65,990 


586,251 


68,811 
901,168 , 
6,098,199 


Sereece 


134,004 
3,311,591 


No 
825,000 


569,451 61,004 


2,900,837 1,182,437 1921 


Edison Company. 
Has Subsidia 
To Serve Canada 


name, for the 

and ing 
age ries and affiliated Edison 
equipment. 

The announcement is of particu- 
lar significance to mining men 
inasmuch as Edison Storage Bat- 
teries. in past years have been 
largely used in storage battery 
locomotives for u 


to the exclusion of their purchase. 

Edison Safety Mine Lamp still 
remains the standard eqsinenent in 
jh ayaa coal mines of Western 


Resumes Work in B. C. “= 


A crew-has been sent into the 
erty of the Georgia River Gold 
south of Stewart, B.C., preparatory 
to ‘resuming development work. The 
present company was incorporated in 
1925 as a reorganization of a com- 
pany of similar name to refinance 
and continue development work. Con- 
siderable work has been done on the 

roperty and in 1931 the Bullion tun- 
el was advanced for the purpose of 
cutting the southwest vein under the 
ore shoot éxposed in the No. 1 tunnel. 
Finances have curtailed the’ com- 
pany’s activities, but it is understood 
that arrangements have been made 
that will permit of exploration long 
deferred on account of financing. 


rop- 
ines, 


taught fire, destroying the derrick 
and causing Gane. estimated at 
from $10,000 to $15,000. 

The well had been held down to 
pressure of about 1,000 pounds under 
instructions of the board, and when 
the valvé was opened up the gas 
caught fire. The well at last reports 
was out of control. 


Pascalis, Quebec’s Newest Mining Townsite 
— 


Less than two years ago that area now known as the Pascalis district 
was bush trod infrequently by prospectors. In September, 1930, Wm. 
“Hardrock” Smith made a find that attracted attention to the area 
The picture 


which now has all the earmarks of an established — eh 
i ascalis, whic 


above is the first airplane view of the new townsite of 
boasts of a bank, store and all that go to make.a modern mining 


townsite. 


—Canadian Airways Ltd. picture. 


by using aerial surveys. 
No other method can accomplish compa 
sessits tn the ohane-tinne oc ot eo tone 
a limited ground control, an aerial - 
survey can attain any degree of 
accuracy within the limits of the. 
scales obtainable. Full information 
and estimates from any Canadian 
Airways’ office. 


CANADIAN AIRWAYS 
MONTREAL. ~~ WINNIPEG VANCOUVER 
Toronto Office: 1430 Canadian Bank of Commerce Bldg. 


Inactive and Extinct Mining 
Companies in Canada 


The first book of its kind published in 
Canada covering =n 2,750 
mining companies all having been in 
existence .during the past 35 c 
YOATB. s.cercsscssorcererssccsscccccccesseeserss . 50 
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THE FINANCIAL POST, 

153 University Ave., 

Toronto. “ . 
Please send me postpaid a copy of Inactive and Extinct 

Mining Companies, .50 a copy. — ‘ 
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ications, research, erserey 
money, exchange, ete. “In regatd 
little by.way of positive results but 
it accomplished, none the less, 
useful negative results in throwing 
into the discard a host of theoreti- 


tion of the price of silver by 
legislation, etc. 
* * * 


HE big job of the conference 
was to: start the various 


ate a? Pa ae Sal sat 


x rs * 
Co aa Si “Tr >) or) Pa atest ; 


Ba EE BR es that seme eye OF 
a ¥ 
eat late: jie apt Rea =~ 


Co 


countries off with a new set of bi-| .. 01) 


lateral trade treaties. There are 
many countries in the Empire and 
One does not need to have a com- 
Plete grasp of the principles of 
ermutations and combinations to 
now that between those countries 
Several-score trade treaties are 
theoretically possible and practic- 
ally necessary. In a period of four 
Weeks no such group of treaties 


(Continued on page 2, col. 3) 
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